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SCOPE AND APPLICATION

1 – DEFINITIONS AND 

INTERPRETATION

2 – CAPACITY 

3 – BALANCING 

4 – SHRINKAGE 

5 – ENTRY POINTS 

6 – EXIT POINTS

7 – NOMINATIONS AND RE-

NOMINATIONS

8 – DELIVERY OF GAS: TITLE AND 

RISK

9 – ALLOCATIONS 

10 – MEASUREMENT AND TESTING

11 – SPECIFICATIONS: QUALITY 

AND PRESSURE

25 – TARIFF 

26 – CUSTOMER POINT 

ADMINISTRATION

27 – MISCELLANEOUS 

APPENDIX A – FORM OF ACCESS 

AGREEMENT

APPENDIX B – SCHEDULE TO 

ACCESS AGREEMENT 

APPENDIX C – SPECIFICATION OF 

GAS

APPENDIX D – GAS MEASUREMENT 

PROCEDURES

APPENDIX E – PARTICULARS FOR 

DECLARING CAPACITY OF GAS 

PIPELINE TRANSPORTATION 

SYSTEM BY TRANSPORTER

12 – SYSTEM PLANNING

13 – OPERATION, MAINTENANCE, 

AND REPAIR OF FACILITIES

14 – EMERGENCIES

15 – TAXES

16 – DISPUTE RESOLUTION

17 – CONFIDENTIALITY 

18 – INVOICING, PAYMENT AND 

GAS THEFT

19 – FORCE MAJEURE

20 – LIABILITIES AND INDEMNITIES

21 – MODIFICATIONS 

22 – CREDIT ISSUES 

23 – GOVERNING LAW

24 – NOTICES 



Overview of Capacity – Article 2
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Transportation

• Report available capacity by 

25th of month to OGRA

• Report capacity allocation in 7 

days to OGRA

• Report capacity vis-à-vis entry 

and exit points

Allocation

• Application by shipper to 

transporter with all details

• Decision by transporter in 14 

days

• Apply first-come-first-served 

principle to allocate capacity

Disclosures

• Receive and deliver gas up to 

contracted capacity

• Firm or interruptible capacity 

in volumetric terms

• Firm capacity > 1 year & 

Interruptible capacity < 6 

months



Overview of Capacity – Article 2

7

Hoarding

• Shipper flows more gas than 

contracted capacity in a day

• Overrun will be determined on 

an entry or exit point

• Will be determined on 

percentage basis

• Shippers will be liable to pay 

overrun charges

Transfer

• Shipper can transfer capacity 

with transporter’s consent

• Transporter to decide in 10 

days

• Capacity transfer may be 

permanent or temporary

• Transfer requires OGRA’s 

approval

Overruns

• Capacity held but not used

• No use for 50% or more in a 

year

• Notice of 1 month to show 

cause for non-use

• Cancellation of unused part

• May be assigned to other 

shippers
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Proposed Overrun Charges

Overrun Tolerance 

Limits

Winter overrun charges 

(December – February)

Non-winter overrun charges 

(March – November)

Up to 10% [4] x Daily Capacity Charge [2] x Daily Capacity Charge

From 10% - 20% [8] x Daily Capacity Charge [4] x Daily Capacity Charge

More than 20% [16] x Daily Capacity Charge [8] x Daily Capacity Charge
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9



Overview of Gas Balancing – Article 3
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Overview of Gas Balancing – Article 3
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Imbalance Charges

December to February March to November 

Cumulative 

Imbalance 

Tolerance

[5%] of Total Booked 

Entry Capacity 

[10%] of Total Booked 

Entry Capacity 

Cash out when 

cumulative 

imbalance long

[80%] of the neutral 

price

[80%] of the neutral 

price

Cash out when 

cumulative 

imbalance short

[120%] of the neutral 

price

[120%] of the neutral 

price
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Shipper’s 

Responsibility

• To keep fair and accurate 

record of shrinkage gas

• To annually report to OGRA on 

system shrinkage

• To return LP volumes supplied 

by a shipper in kind or cash

• To act as a reasonable and 

prudent operator

Shrinkage

• System Use Gas (SUG) is 

used by transporter for 

system operation

• Transportation Loss (TL) is 

unaccounted-for gas due to 

theft, ruptures, leakages, 

blow downs, measurement 

uncertainty, etc.

• SUG and TL factors will be 

approved by OGRA

Transporter’s 

Responsibility

• To provide additional gas for 

adjustment against system 

shrinkage

• Shrinkage gas will be 

proportionate to a shipper’s 

off-takes

• To provide Line Pack (LP) 

proportionate to its capacity 

or full LP where dedicated 

pipeline is installed



Overview of Entry Points – Article 5
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Overview of Exit Points – Article 6
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Overview of Nominations and Re-nominations – Article 7
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Overview of Nominations and Re-nominations – Article 7
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Overview of Nominations and Re-nominations – Article 7
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Impact of Gas Flow variations on Line Pack



Overview of Nominations and Re-nominations – Article 7
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Scheduling Charges

Purpose

To ensure financial discipline 

on shippers to provide 

timely and accurate 

nominations for safety and 

integrity of system

Penalties 

Proposed scheduling charges 

flow variations are financial 

only and no buying or selling of 

gas takes place

Charge of $0.5 / MMBTU for nomination errors > +20%

Charge of [$0.5 per MMBTU] for Nomination errors > - 20%

Charge of [$0.25 / MMBTU] for nomination errors > +10% and < +20% 

Charge of [$0.25 / MMBTU] for nomination errors > -10% and < -20% 

Charge of $0.5 / MMBTU for nomination errors > +20%

Charge of [$0.5 per MMBTU] for Nomination errors > - 20%

Charge of [$0.25 / MMBTU] for nomination errors > +10% and < +20% 

Charge of [$0.25 / MMBTU] for nomination errors > -10% and < -20% 

SCHEDULING CHARGES



Measurement, Specifications, System Planning & Emergencies
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Dispute Resolution Mechanism – Article 16
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Modification of Network Code – Article 21
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Legal and Contractual Process
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