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PUBLIC HEARING NOTICE

Petition Filed by Sui Northern Gas Pipelines Limited for Determination of
its Estimated Revenue Requirement / Prescribed Prices for FY. 2024-25

Sui Northern Gas Pipelines Limited (the Petitioner) filed a petition before the Authority on January 17, 2024 and
subsequent amended petition on February 19, 2024 under Section 8 (1) of the Oil and Gas Regulatory Authority
Ordinance, 2002, read with Rule 4 (2) of the Natural Gas Tariff Rules, 2002, for Determination of its Estimated Revenue
Requirements / prescribed prices for FY 2024-25. The Petitioner has projected average Prescribed Price Rs. 4,446.89
per MMBTU including previous years' shortfall, in natural gas business FY2024-25.

Breakup of activity-wise claimin respect of Revenue Requirement of indigenous gas is tabulated below:

(Rs. in million)
Description Tr issi Distributiion Sales Total
Indigneous Gas Sales Volume (BBTU) - - 317,319 317,319
RLNG Volume diverted to system gas (BBTU) = = 80,155 80,155
Total Sales Volume (BBTU) - = 397,474 397,474
(Rs. in million)

Cost of Indigneous gas - . 404,498 404,498
Cost of RLNG - - 297,913 297,913
Operating Cost including HR cost & Others 12,906 14,095 9,633 36,634
Late Payment Surcharge Payable & Financing cost for working

capital - - 125,322 125,322
Depreciation 3,416 19,616 1,097 24,129
Return on Assets 4,110 30,102 371 34,582
Subsidy for LPG Air-Mix Projects - 535 - 535
UFG Adjustment - - (750) (750)
Other Operating Income (708) (3,703) (13,538) (17,950)
Total Revenue Requirement 19,724 60,645 824,546 904,913
Sales Revenue at Current Prescribed Price - - 715,734 715,734
Shortfall in Revenue Requirement for FY 2024-25 108,812 189,179
Increase in Revenue Requirement w.e.f. July 01, 2024 475.95
Average Prescribed Price for FY 2024-25 (Rs./ MMBTU) 2,276.66
Previous years Revenue Shortfall (Rs./MMBTU) 2,170.24
Aggregate Average Prescribed Price (Rs./ MMBTU) w.e.f July

01, 2024 including previous year shortfall 4,446.89

Besides, the petitioner has claimed RLNG cost of service at Rs. 325.08 per MMBTU for F.Y-2024-25.
The key issues are as follows:

i) Whether huge projection under RLNG diversion volume of 80,155 BBTU to domestic sector under Revenue
Requirement FY 2024-25 is fair and justified in the backdrop of historical trends?

ii) Whether huge projection claimed under cost of gas including RLNG at Rs. 702,411 million is justified in the light
of currentinternational oil prices and Rs. US$ parity?

iii) Whether the operating cost including HR cost amounting to Rs. 56,618 is justified in the light of current /
projected operating activities per the petition, since Federal Government has imposed moratorium on new gas
connection.

iv) Reason and justification for demanding huge operating expenses against LPS payment to creditors and
financing cost for working capital Rs. 125,322 million in the backdrop of regular gas sale price revision by the
Federal Government.

v) Whether the claimed capital expenditure amounting to Rs.56,754 million, details of which are available on
0GRA's website with the petition, are prudent, cost effective & economically efficient for inclusion in the rate
base?

Whether the capital expenses amounting to Rs.21,520 million and revenue expenses amounting to Rs. 1,949
million claimed for UFG control activities are justified in view of 7.25 % UFG projected by the company?

vii) Whether the request of company is prudent for laying of network to the tune of 5,700 KMs in respect of New Town

& Villages at a cost of Rs.13,000 million and construction of 500 new TBSs, DRSs at a cost of Rs.2,095 million,

inview of existing Demand Supply Gap of Natural Gas in the country.
Oil & Gas Regulatory Authority invites all interested/affected persons including gas consumers (Domestic, Special
Domestic, Industrial and Commercial etc) and general public to furnish their comments, suggestions and intervention
requests. All correspondence in this connection may be addressed to Registrar, 0GRA and should contain the names
and addresses of applicant.
Allinterveners must indicate the manner in which they are likely to be affected by determination of the Authority in this
case. Intervention request should be accompanied by an affidavit verifying the contents of the intervention, intervention
fee of Rs.500/- (demand draftin favour of 0GRA) and authority letter if representing an organization.
For any information required from the petitioner, please contact:

Mrs. Kanwal Wazir,General Manager (RA),
Sui Northern Gas Pipelines Limited, 21-Kashmir Road, Lahore.
Phone No.: 042-99201306, Fax: 042-99204424

0GRA has decided to hold Public Hearings in the subject case according to the date, time and venue mentioned below:

Vi

Date : March 25,2024 (Monday)

Time : 10:00a.m.

Venue : SNGPL, Head Office, 21 Kashmir Road, Lahore
-AND-

Date : March 27,2024 (Wednesday)

Time : 11:00a.m.

Venue : Sarhad Chamber of Commerce & Industry,

ChamberHouse, G.T Road Peshawar.
All parties to the proceedings, stakeholders, general public and interested / affected persons are hereby informed of the
above proceedings. The interested parties may approach the Office of Senior Registrar through below mentioned E-
mail, in order to attend the Hearing proceeding through Zoom Application as well.
Dr. Abdul Basit Qureshi, Senior Registrar,

0il & Gas Regulatory Authority
Plot No 37 & 39,Service Road South, Mauve Area, G-10/4, Islamabad.

Phone: 051-9108889, 051-9108890-98 (Ext-123)
Fax: 051-9108810, Website: www.ogra.org.pk

Public Service Message:
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