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oz SUI NORTHERN GAS PIPELINES LIMITED

Reference: RA-TAR-24-25(P)-004 Date: February 19, 2024

Registrar

Oil and Gas Regulatory Authority,
Plot No. 37&39, Mauve Area,
Sector G-10/4,

Islamabad.

Dear Sir,
Subject: Petition for Determination of Estimated Revenue Requirement (ERR) FY 2024-25

I. Please refer to our earlier letter No. RA-TAR-24-25(P)-003 dated January 17, 2024 (Annex-I),
whereby the Company has filed the Petition of Estimated Revenue Requirements for FY 2024-25.

2. In this regard, it is submitted that the subject petition is being revised on the basis of revision in
indigenous gas consumer sale prices w.e.f. February 01, 2024 notified by OGRA vide Notification
dated February 15, 2024 (Annex-II).

3. As per the petition, segment wise shortfall in indigenous gas business and cost of supply of RLNG
business for FY 2024-25 is as under:

189,179
Indigenous gas business (Including Previous Years’ Shortfall) 1,051,791
RLNG business - Cost of Supply 76,835

4. Accordingly, the Authority is requested to determine the following Prescribed Prices/RLNG cost of
supply in each category of consumers effective July 01, 2024:

024-25

lndigénous gas business fc;r FY 2,266

Indigenous gas business (Including Previous Years’ Shortfall) 4,446.89
RLNG business - Cost of Supply 325.08

With best regards.

Yours sincerely
fx Sui Northern Gas Pipelines Limited

(FAISAL IQBAL)
Dy. Managing Director (Services)
for Managing Director

Encl: As above

Telephone Exch: +§92-42 99082000

; 483 | Fax:+(92-42) 99204424 | www.sngpl.com.pk URS
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Estimated Revenue Requirement (ERR)

For FY 2024-25
Under Section 8(1) of OGRA Ordinance 2002
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Schedule I of Tariff Rules 2002

APPLICATION FORM
Reference number Date

February 19, 2024
Company Profiles

1. Name of the Petitioner

e  Sui Northern Gas Pipelines Limited

2. Full address of the Petitioner

e 21, Kashmir Road, Lahore 54000

3. The grounds giving rise to the Petitioner’s interest forming the basis of the Petition

¢« Revision in sale prices of indigenous gas consumers w.e.f. February 01, 2024.
e Capital & Revenue Budget estimates for the FY 2024-25

4. Number and details of the License

e  License number NG 002/2003
Transmission of Natural Gas
i. Construction and op’eration of pipelines for the purpose of transmission of natural gas; and
ii.  Transmission of naturai gas through transmission system of the Licensee
Distribution and Sale of Natural Gas

i. Construction and operation of pipelines for the purpose of distribution and sale of natural gas
throughout the territories of Province of Punjab, North West Frontier Province (NWFP), Federal
Capital, Federally Administered Tribal Area (FATA), Azad Jammu and Kashmir (AJK) and those
areas of Province of Sindh where the Licensee operates natural gas distribution system prior to the date

of issuance of the License; and

ii.  Distribution and sale of niatural gas through the distribution system of the Licensee within its authorized
area, with an exclusive right till 30" june 2010 to distribute and sell natural gas to its existing

consumers and such consumers as are connected to its distribution system on or before 30" June 2005.
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Sui Northern Gas Pipelines Limited Financial Year 2024-25
Estimated Revenue Requirement

5. State, in concise manner, the grounds and facts formiing the basis of the Petition and the relief
or determination sought from the Authority.

e  Our projection for FY 2024-25 reflects an increase of Rs. 2,646.19 per MMBTU including
previous years’ shortfall (Rs. 475.95 per MMBTU for FY 2024-25 only) in prescribed prices
of system gas business and Rs. 325.08 per MMBTU as cost of supply for RLNG business
for FY 2024-25.

6. Summary of evidence giving brief particulars of the data, facts and evidence in support of the
Petition.

e Asabove

7. Other Petitions filed with the Authority at the time of filing of this Petition and which directly
and significantly of any material effect, the grant and denial of those Petitions will have on
those other Petitions are mentioned below:

e Motion for Review against DFRR FY 2021-22
»  Final Revenue Requirement (FRR) FY 2022-23

8. Petition to be accompanied by details of the following market data:

e Number and consumption details of consumers likely to be affected by the Petition.

e If'the Petitioner is a licensee, an estimate of the volume of natural gas to be transmitted, distributed
and sold.

e  The Petitioner’s total annual peak day natural gas requirement; and
e  The Petitioner’s forecast of yearly capital expenditure for five years including year under review

(FAISAL IQBAL)

Dy. Managing Director (Services)
Lahore, February 19, 2024 for Managing Director
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Sui Northern Gas Pipelines Limited Financial Year 2024-25 ‘0)
Estimated Revenue Requirement

Forecast of yearly capital expenditure

Description 2024-25 2025-26 | 2026-27 | 2027-28 | 2028-29
Land Freehold s 42 42 42 42
Building on Freehold Land 300 105 105 105 105
Transmission Mains 1.607 3,900 3,900 3.900 3.900
Distribution Mains 35,444 33,000 33.000 33.000 33.000
Compressors Station Equip. 631 600 600 600 600
Telecommunication Equipment 110 18 18 18 18
Plant and Machinery 1,929 1,500 1,500 1,500 1.500
Measuring and Regulating 13,004 9,000 9,000 9,000 9.000
Tools and Equipment 45 300 300 300 300
Motor Vehicles 500 360 360 360 360
Construction Equipment 1.168 250 250 250 250
Furniture & Fixtures 50 65 65 65 65
Office Equipment 62 60 60 60 60
Computer Hardware 1.068 250 250 250 250
Computer Sofiware System 846 123 123 123 123
SCADA System R - R i I

Total 56,754 49,573 49,573 49,573 49,573
CONSUMERS
Category of consumers Total
Industrial No. 7,891
Commercial No. 76,673
Domestic No. 7.528:371
No. 7,612,935
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Sui Northern Gas Pipelines Limited Financial Year 2024-25
Estimated Revenue Requirement

AFFIDAVIT

I hereby certify and declare that the information given in the Estimated Revenue
Requirement (ERR) FY 2024-25 is correct and complete in all respects to the best

of my knowledge.

-~

e

(FAISAL IQBAL)
Dy. Managing Director (Services)
for Managing Director

Lahore, February 19, 2024
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SUI NORTHERN GAS PIPELINES LIMITED

FO|

ANCIAL YEAR 2024-25

ESTIiATED REVENUE REQUIREMENT

[TS] - TARIFF CALCULATION SHEET

;A

Particulars

1 GasSales
1A Sales Volume (MMCF) 3 414,491 1 252,477
1B Sales Volume (BBTU) 3 397,474 1 265,101
1C  calorific Value 958.95 1,050
1D  Less: Retained by / Sold to SSGC at Karachi (BBTU) (28,744)
1E  Net Volume Sold in SNGPL System (1B-1D) (BBTU) 397,474 236,357
2 Net Operating Revenue
Sales at Current Sale Price 2 715,734 -
Rental and Service Charges 4,101 24
Surcharge & Interest on Gas Sales Arrears (LPS) 7,387 12,500
Amortization of Deferred Credit 8 3,194 8 743
Transportation Income 1,217 -
Other Operating Income 2,050 -
2A Total Income 733,684 13,267
Less: Expenses
Cost of Indigenous Gas 3 404,498 s
Cost of RLNG to be Diverted to Indigenous Gas consumers 297,913 -
UFG disallowance 6 (750) -
Net Operating Cost (incl HR Cost) 4 33,965 3 22,653
Gas Internally Consumed (Net off Capital Allocation) 5 2,029 5 18,598
Depreciation 7.1 24,129 7.2 2,826
Transportation charges payable to SSGC 10,279
Late Payment Surcharge (Payable) 123,017 -
Finance cost for Working capital 2,305 25,361
WPPF 640 225
2B Total Expenses 887,746 79,943
2C  Return obtainable (2A - 2B) (154,062) (66,675)
3 Required Return on Net Fixed Assets
Net Operating Fixed Assets at Beginning 7.1 129,373 7.2 55,397
Net Operating Fixed Assets at End :d! 158,564 7.2 56,006
3A Average Net Assets 143,968 55,702
Deferred Credit Opening 8 17,200 8 17,960
Deferred Credit Closing 8 15,706 8 18,517
3B Average Deferred Credit 16,453 18,238
3C Average Net Operating Fixed Assets (3A - 3B) 127,515 37,464
3D Required Return on Net Assets - In Percentage 27.12% 27.12%
3E  Required Return ( 3C x 3D) 34,582 10,160
4 (Surplus) / Shortfall for FY 2024-25/RLNG cost of supply (Gas Operations) 188,644 76,835
5 Additional Revenue Requirement for LPG Air Mix Projects 9 535 =
6 (Surplus) / Shortfall for FY 2024-25/RLNG cost of supply 189,179 76,835
7(a) Increase/(decrease) in Prescribed Prices for FY 2024-25 (Rs./MMBTU) 475.95 325.08
7(b) Avg Prescribed Price FY 2024-25 (Rs./MMBTU) 2,276.66
8(a) Shortfall upto FY 2018-19 167,051
8(b) Shortfall of FY 2019-20 37,755
8(c) Shortfall of FY 2020-21 38,939
8(d) Shortfall of FY 2021-22 (As per MFRR FY 2021-22) 74,865
8(e) Shortfall of FY 2022-23 (As per FRR FY 2022-23) 386,440
8(f) Shortfall of FY 2023-24 (As per DRERR FY 2023-24) 157,522
8 Total C lative Previous Year Shortfall upto FY 2023-24 362,612
9  Cumulative (Surplus)/ Shortfall/RLNG cost of supply upto FY 2024-25 1,051,791
Increase / (decrease) in Prices (inclusive of shortfall pertaining to previous years )
100@) | s / mmaTU) 2,646.19
10 (b) Avg Prescribed Price FY 2024-25 ( inclusive of shortfall pertaining to previous years) 4,446.89

[Rs./ MMBTU]

Note: Maximum disallowance / penalty under Rule 28 of Natural Gas Licensing Rules is Rs 750 million.
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SUI NORTHERN GAS PIPELINES LIMITED \
ESTIMATED REVENUE REQUIREMENT

FOR“‘JANCIAL YEAR 2024-25

[1] - COST OF SUPPLY RLNG TO BE TAKEN IN MONTHLY RLNG PRICE DETERMINATIONS

Particulars
Quantitative Data BBTU
RLNG Input (net off LNG retained by PLL for KE) 366,194
Retainage / gas used in FSRU @ 0.75% (2,746)
Retained by SSGC (28,744)
GIC - SSGCL network @ 0.5% (1,674)
GIC - SNGPL network @ 1% (3,330)
UFG @ 4% (13,188)
RLNG (Diverted to)/taken from System Gas (80,155)
Net RLNG sold 236,357
Cost Components Million Rs.
Amortization of Deferred Credit (743)
LPS Income (12,500)
Rental and Service Charges (24)
Depreciation 2,826
Return on Assets 10,160
HR and other relevant costs allocated to RLNG 22,653
Gas Internally Consumed SNGPL 12,378
Gas Internally Consumed SSGC 6,220
Transportation charges payable to SSGC 10,279
Finance cost of working capital 25,361
WPPF 225
Total 76,835
Rs/ MMBTU 325.08
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SUI NORTHERN GAS PIPELINES LIMITED
ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2024-25

[PP] - ESTIMATED AND SUGGESTED PRESCRIBED PRICES (AS PER RULE 4(4)b)

\o1

Rs. Per MMBTU

(i) | D stic C st B =
a) Standalone meters e
b) Mosques, churches, d , other Reli Places and Hostels attached thereto;
* | Protected:
Upto 0.25 hm3 per month 121.00 4,501.33
- Upto 0.50 hm3 per month 150.00 4,501.33
| Upto 0.60 hm3 per month 200.00 4,501.33
Upto 0.90 hm3 per month 250.00 4,501.33
Fixed Charge (Rupee per month) L n ! 10.00
**|Non-Protected:
Upto 0.25 hm3 per month o 200.00 4,501.33
Upto 0.6 hm3 per month 300.00 4,501.33
Upto 1 hm3 per month B 400.00 4,501.33
Upto 1.5 hm3 per month . S 600.00 4,501.33
Upto 2 hm3 per month -, 800.00 4,501.33
s Upto 3 hm3 per month 1,100.00 4,501.33
Upto 4 hm3 per month 2,000.00 4,501.33
above 4hm3 per month n 3,100.00 4,501.33
Fixed Charge (Rupee per month) 460.00
[Protected Category: Includes a domestic consumer whose average consumption of last 4 winter months i.e., November to February shall be
below or equal to 0.9 hm3.
Non-Protected Category: Includes a domestic consumer other than the one in protected category.]
As per past practice, there will be one preceding slab benefit lable to di ic ¢ )
c) Government and semi-Government offices, Hospitals, clinics, maternity homes, Government Guest Houses, Armed Forces messes, Langars,
Universities, Colleges, Schools and Private Educational Institutions, Orphanages and other Charitable Institutions along-with Hostels and
idential Colonies to whom gas is supplied through bulk meters including captive power.
The tariff for captive gas use int his category will be charged as per captive power catergory i.e. Rs. 2,500 per MMBTU -
| All off-takes at flat rate of - 1,600.00 4,501.33
(i) |Special Commercial Consumers (Roti Tandoors) N
~ |Upto 0.5 hm3 per month I - 110.00 4,501.33
Upto 1 hm3 per month B = | 110.00 = 4,501.33
B Upto 2 hm3 per month o B 220.00 4,501.33
~|Upto 3 hm3 per month d 220.00 4,501.33
Over 3 hm3 per month 700.00 . 4,501.33
(iii)| Commercial :
All blist regi d as cial units with local authorities or dealing in consumer items for direct commercial sale like cafes, L
bakeries, milk shops, tea stalls, canteens, barber shops, laundries, hotels, malls, places of entertainment like cinemas, clubs, theaters and private
e offices, corporate firms, etc. r
__|All off-takes at flat rate of 1,650.00 4,501.33
(iv)|Ice Factories:
All off-takes at flat rate of 1,650.00 4,501.33
(v)|General Industrial:
All 23 d in the pr ing of industrial raw material into value added finished products irresp of the volume of gas
consumed but excluding such industries for which a separate rate has been prescribed. . =1
All off-takes at flat rate of 1,200.00 4,501.33
(vi) Export Oriented (General Industry):
All off-takes at flat rate of - B 1,100.00 N 4,501.33
(vii) [Export Oriented (Captive): =_ L% -
All off-takes at flat rate of 1L_T Tl 0 1,100.00 4,501.33
(viii) |Captive Power(General Industry) : h
All off-takes at flat rate of 1,200.00 4,501.33
Page 1 of 2
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SUI NORTHERN GAS PIPELINES LIMITED
ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2024-25

[PP] - ESTIMATED AND SUGGESTED PRESCRIBED PRICES (AS PER RULE 4(4)b)

(ix) [CNG

All off-takes at flat rate of

1,805.00

4,501.33

(x)| Cement Factories:

All off-takes at flat rate of

1,500.00

4,501.33

()| I. Fertilizer G i

ON SNGPL SYSTEM

(vi) ENGRO Fertilizer Company Limited

(i) For gas used as feed-stock for Fertilizer

All off-takes at flat rate of

US $0.70

4,501.33

(ii) For gas used as fuel for generating steam and electricity and for usage in housing colonies for fertilizer factories

All off-takes at flat rate of

1,500.00

4,501.33

(xii)| Power

(a) WAPDA’s and KE Power Stations)

All off-takes at flat rate of

1,050.00

4,501.33

“(c) Liberty Power Limited Gas Turbine Power Plant (Phase) at Dharki:

All off takes at flat rate of

2,980.21

4,501.33

(xiii) | Independent Power Producers

All off-takes at flat rate of

1,050.00

4,501.33

Page 2 of 2
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SUI NORTHERN GAS COMPANY LIMITED
‘SIS / ASSUMPTIONS (Indigenous)

| ERR FY 2024-25
Jul. - Dec Jan. - Jun

|Exchange Parity Rs per US$ 300.00 310.00
Crude oil US$ per Barrel

Average FOB Prices 79.3373 84.3373
Frieght 0.6627 0.6627
Average C&F Prices 80.0000 85.0000
MMBTU/BBL 5.5676 5.5676
HSFO USS per M.Ton.

Average FOB Prices 369.4944 392.9004
Frieght 5.0011 5.0011
Average C&F Prices 374.50 397.90
MMBTU per M.Ton. 42.0165 42.0165
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SUI NORTHERN GAS PIPELINE LIMITED
PETITION FOR ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2024-25

\%)

[4] T & D Cost
Sios Petition DERR Actual
Desapsion FY 2024-25 FY 2023-24 FY 2022-23
1 Salaries & Wages
Executives
Salaries & allowances
Salaries 5,896 6,014
Gratuity 321 281
Pension 663 580
E:0.B.| 49 16
Long service Award 16 36
Insurance (staff related) 40 35
Tea / coffee 45 29
Club membership/subscription 58 4
C.F.C Petrol 150 87
Others Welfare Exec. 9 7
7,247 - 7,090
Incremental impact of IAS-19 778 43
8,025 - 7,132
Medical & Welfare
Medical expenses - Executives 428 335
Medical expenses - Parents 162 127
Incremental impact of IAS-19 46 99
636 - 562
Total Executive cost 8,661 - 7,694
Subordinates
Wages & allowances
Wages 16,902 16,879
Bonus -(10-C, Agreement, Performance) 1,156 1,410
Overtime (Including dinner/breakfast/conveyance) 900 1,256
Badli/casual labour 2,463 1,582
Gratuity 454 555
Pension 1,080 1,324
E.O.B.I 401 132
Long service Award 8 12
LEA 110 67
Insurance (staff related) 126 87
Sundry welfare Staff 45 24
Uniform Clothing i -
Free Gas Facility 590 507
Hajj Expenses 134 14
Workers children education cess 0 -
Incremental impact of IAS-19 390 761 \
24,760 : 24,104 |
Medical & Welfare ‘
Medical expenses Staff 946 740 i
Medical expenses Parents 264 206
Incremental impact of IAS-19 86 - 333
1,296 - 1,278
Total Subordinate cost 26,056 - 25,889
Impact of CPI 1,000 -
Impact of Vacancies 659
CBA Agreement FY 2023-25 4,295
Total Executive and Subordinate cost 40,671 33,583
Allocation to CWIP (5,900) (5,852)
Net HR Cost 34,771 20,268 27,731
2 Gas Internally Consumed
Indigenous 2,029 1,105 1,056
RLNG 18,598 17,396 12,556
20,627 18,501 13,612

3 Stores, Spares and Supplies Consumed
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SUI NORTHERN GAS PIPELINE LIMITED

PETITION FOR ESTIMATED REVENUE REQUIREMENT

FOR FINANCIAL YEAR 2024-25
[4] T & D Cost

\T"

Description

Compression
Transmission
Distribution
Others (incl H.O.)
Freight & handling

4 Repairs & Maintenance
Compression
Transmission
Distribution
Others (incl H.O. & service depts.)

5 Fuel & Power
Compression
Transmission
Distribution
Others (incl Co-Generation

6 Stationery, Telegram and Postage
Compression
Transmission
Distribution
Others (incl HO & service depts.)

7 Dispatch of gas bills

8 Rent, Rates, Electricity and Taxes
Rent Offices
Royalty/ Internet services
Telephone
Electricity

Pakistan Railway (line crossing charges)

Water Conservancy
Vehicles rates and taxes
Others (Property Tax)

9 Travelling
Local travelling
Executives
Subordinates

Conveyance ( official)
Travelling Directors/ Govt. officials

10 Transport
Compression
Transmission
Distribution
Others (incl HO & service depts.)

11 Insurance
Third party
Fire risk
Fidelity / cash in transit
Motor vehicles
Miscellaneous

12 Legal and professional charges

Petition ~ DERR Actual
FY 2024-25 FY 2023-24 FY 2022-23

340 220 200
460 300 255
718 449 558
18 7 14
101 80 50
1,637 1,056 1,077
22 14 16
120 42 58
1,090 818 806
1,092 612 778
2,324 1,486 1,658
44 48 34
384 296 206
492 283 326
126 17 85
1,047 644 651
1 1 1
6 4 )
24 13 14
319 306 337
350 324 357
400 216 263
411 356 330
94 55 50
50 51 36
450 258 309
229 - 50
13 9 8
25 23 17
18 - 12
1,290 752 811
110 138 81
65 35 62
Sub Total 175 173 143
21 15 14
4 2 1
200 190 157
40 28 33
414 282 340
1365 614 739
681 464 559
2,500 1,387 1,671
3 3 2
218 207 164
2 0 64
84 80 6

8 10
315 300 236
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SUI NORTHERN GAS PIPELINE LIMITED

PETITION FOR ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2024-25

[4] T & D Cost

\'><

Description Petition DERR Actual
: FY 2024-25 FY 2023-24 - FY 2022-23
Legal 262 145 205
Professional 52 27 47
Tax 24 13 16
Audit 13 12 13
Apprenticeship/Scholarship 12 9 5
LCIA (Arbitration) 50 - 320
Others 3 4 2
416 210 608
13 Cons..ultar.!cy for ISO 14001: 2004 & OHSAS 18000: 1999 14 13 11
Certifications.
14 Provision for doubtful debts 1,000 - 1,677
15 Gas Bills Collection Charges 650 660 563
16 Gathering charges on Bills Collection data 60 65 50
17 OGRA Fee 639 350 366
18 Advertisement 265 239 221
19 Security expenses:
Security forces (Law enforcement agencies) 1863 924
Security guards 1472 1,004
3,335 2,249 1,928
20 UFG Control Activities 1,949 934 1,126
21 Bank charges 11 12 8
22 Protective supplies/ Clothing 135 92 75
23 Staff training 70 25 45
24 Recruiting expenses 25 - 1
25 Stores & Spares Written off - - 68
26 Sponsorship of chairs at Universities 8 - 8
27 Cost of gas blown off due to sabotage activities - -
28 Outsourcing of Call Centre for Complaints Management 45 33 22
29 Recovery through contractors - (Disconnected Consumers) 80 - 26
30 Sports Related expenses 333 43 44
31 Corporate Social Responsibility 20 10 182
32 Facilities Provided by other companies 25 24 20
33 Expenses on uplifting of lines - - 816
34 Construction equipment operating cost 400 193 338
35 Board meetings & directors' expenses 71 71 56
36 Quality Assurance Program 100 -
37 Bannu West Well Project 2,654
38 Gilgit Air Plant Mix 110
39 Others
Subscriptions 8 6 6
Newspapers, books & periodicals 6 5 3
Stock exchange fee 6 6 5
Entertainment expenses 13 13 11
Outside services employed - govt./ local authority 9 9 -
Sundries 25 28 6
CNIC verification 13 13 6
80 80 38
TOTAL OPERATING COST 77,956 50,427 77,953
Less: Allocated to Fixed Capital expenditure (600) (500) (458)
Net Operating Cost 77,355 49,927 56,063
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SUI NORTHERN GAS PIPELINE LIMITED

PETITION FOR ESTIMATED REVENUE REQUIREMENT

‘ FOR FINANCIAL YEAR 2024-25

[4] T & D Cost (Activity wise)
(Rs. In million)
Sr. No Description Transmission Distribution Selling Total
1 |HR Cost 9,134 20,616 10,922 40,672
2 |Stores & spares consumed 837 761 39 1,637
3 |Repairs & maintenance of system 424 1,627 271 2,323
4 |Stationery, telegrams and postage 30 63 258 350
5 |Rent, rates, royalty, electricity and telephones 431 528 331 1,290
6 |Travelling expenses 76 67 57 200
7 |Transport Expenses 629 1,491 381 2,500
8 |Construction Equipment Opt Cost 98 295 7 400
9 |Insurance 95 145 76 315
10 |Fuel & Power 503 544 - 1,047
11 |Legal and Professional services 124 193 99 416
12 |[ISO certification 4 6 3 14
13 |Advertisement & publicity 15 23 228 265
14 |Protective clothing & Supplies 13 112 10 135
15 [Staff Recruiting expenses 8 12 6 25
16 |Staff Training Expenses 1 32 17 70
17 |Security expenses 2,822 337 176 3,335
18 |Sponsorship of Chairs for Universities 2 4 2 8
19 |Outsourcing of Call Centre - - 44 44
20 [Sports cell expenses / Annual Sports 100 153 80 333
21 |OGRA Fee - - 639 639
22 |Bank Charges 3 5 2 10
23 |Facilities Provided by other companies 8 12 6 25
24 |Board Meeting and directors expenses 21 33 17 71
25 |Corporate Social Responsibility 6 9 5 20
26 |Other expenses 38 87 36 160
27 |Sub Total 15,441 27,152 13,712 56,305
28 |Gas Bills Collection Charges - - 650 650
29 |UFG Control Activities - 1,949 - 1,949
30 (Gathering charges cf collecticn data - - 60 60
31 |[Dispatch Of Gas Bilis - - 400 400
32 |Provision for doubtful debts - - 1,000 1,000
32 |Bannu West Well 2,654 2,654
34 |Quality Assurance Program 36 64 - 100
Gross Operating Cost 18,131 29,165 15,822 63,118
Allocation to CWIP - (5,669) (831) (6,500)
Net Operating Cost 18,131 23,496 14,991 56,618
Gas Internally Consumed 20,627
Gilgit Air Plant Mix 110
Total Operating Cost (Incl GIC & LPG Air Mix) 77,355
Sale Volume-indigenous (BBTU) 397,474
Sale Volume-RLNG (BBTU) 265,101
Sale Volume-Total (BBTU) 662,575
Description Transmission Distribution Selling Total
T&D Cost-Indigenous 10,876 14,095 8,993 33,965
T&D Cost-RLNG 7,254 9,401 5,998 22,653
T&D Cost-Total 18,131 23,496 14,991 56,618
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SUI NORTHERN GAS PIPELINES LIMITED
PETITION FOR ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2024-25

[5] - GAS INTERNALLY CONSUMED

INDIGENOUS GAS
Avg. cost price
M/Rs.
PARTICULARS MMCF GCV MMBTU Rs./MMBTU /Rs
Transmission System
Compressors 1,830 938 1,717,408 1,182 2,029
Coating Plant 124 938 116,761 1,182 138
Residential Colonies 84 938 79,074 1,182 93
Sub total 2,039 [ 1,913,243 2,261 |
Distribution System
Free Gas Facility 425 938 398,906 1,182 471
Co-Generation 108 938 100,920 1,182 119
[sub total [ 533 | [ 499,827 | [ 591 |
|GIC Indigenous | 2,572 | | 2,413,070 | | 2,851 |
GIC as per Petition 2,029
RLNG:
Avg. cost price
PARTICULARS MMCF GCV MMBTU M/Rs.
“ Rs./MMBTU /
GIC at SNGPL Network 3,172 1050 3,330,301 3,717 12,378
GIC at SSGC Network 1,594 1050 1,673,518 3,717 6,220
GIC RLNG 4,766 5,003,819 18,598
Note:

i) Volume of Coating Plant, Residential Colonies, Free Gas Faclity & Co-Gen is projected at the level of actual
FY 2022-23.

i) GIC relevant to the operations of compressors has been taken under the head of GIC. The gas consumed
on account of free gas facility, residential colonies, co generation and coating plant has been booked under
the relevant heads, i.e. HR cost and fuel and power.
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SUI NORTHERN GAS PIPELINES LIMITED
PETITION FOR ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2024-25

[6] - UFG DISALLOWANCE

1 Gas Purchases
Gas Received in SNGPL system
Energy Equalence - RLNG
A Net gas received A
Gas internally consumed:
Transmission system

Distribution system

B B

C Gas available for sales C=A-B
Gas sold
Billed

D Total Sales

E  UFG Volume (A-B) E=C-D

F  UFG %age F=E/A*100

Indigenous Gas

(Vol in MMCF)

367,358

367,358

2,039

533

2,572

364,786

338,153

338,153

26,633

7.25
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g
. SUI NORTHERN GAS PIELINES LIMITED

PROPOSAL FOR CAPITAL EXPENDITURE 2024-25

DISTRIBUTION DEVELOPMENT

Million Ru

I- DISTRIBUTION MAINS
1.1 System Augmentation 250 6,300

1.2 Head office Reserves/Removal of Anomolies

Additional budget for HO
1.3 Combing mains 300 1,310
14 New Town & Villages (Work against GOP Directives)* . 5,700 13,000
1.5 Cost Recovery jobs 291 3,000

; { iSub FOMUEIL sl LS e
"‘Pendmg quantum of work against the ongomg % approved schemes.

II- SERVICES, CMS, TBS/DRS

New Connections:

Industrial 250 289
Commercial 2,800 746
Domestic 400,000 "

: : Sub Total: B 403050 1,035

ADIITINAL BUDGET FOR DOMESTIC GAS CONNECTION

/ Constructlon of TBS, DRs {For New Development
INI- Schemes} :

New TBS/DRS (0 500 2,095

IV- SALES METER STATIONS ANEEsRRE s SRR

Construction of SMS for new towns/modification/upgrading of
SMSs/purchase of land.

D 958

Underground leak identification and rectification under KMI No. 14 970
Replacement of defective / 16 years old meters 9,330
Replacement of underground network (SRP) 2,470 10,450
Cathodic Protection System 770

Sub Total:

21,520

FUESTHET Total:-  F=A+BIC+DHE

- 49,218

00000055
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DAILY DAWN, MARCH 03, 2024

12 Estimated Revenue Requiremant / Prescribsd Pricse for Y. 202
Sui Northern Gas Pipelines Limited (the Petitioner) filed a petition before the Authority on January 17, 2024 and
subsequent amended petition on February 19, 2024 under Section 8 (1) of the Oil and Gas Regulatory. Authority
Ordinance, 2002, read with Rule 4 (2) of the Natural Gas Tariff Rules, 2002, for Determination of its Estimated Revenue
Requirements / prescribed prices for FY 2024-25. The Petitioner has projected average Prescribed Price Rs. 4,446.89
per MMBTU including previous years' shortfall, in natural gas business FY2024-25,

Breakup of activity-wise claimin respect of Revenue Requirementof indigenous gas is tabulated below:

Rs. in million
on Transmission | Distributilon Sales Totai
Indigneous Gas Sales Volume (BBTU) - - 317,319 317,319
'[RLNG Volume diverted to system gas (BBTU) - - 80,155 80,155
otal Sales Volume (B8TU) - - 397,474 397,474
. Rs. In million;
ICost of Indigneous gas - - 404,498 404,498
ICost of RLNG . - - 297,913 297,913
Operating Cost induding HR cost & Others 12,806 14,095 9,633 36,634
Late Pay Surcharge Payable & g cost for g - o e ] =g M)
al - - 125322|  "1253%)
Depreciation 3,416 19,616 1,097 24,129
|Return on Assets 4,110 30,102 n 34,582
Subsidy for LPG Air-Mix Projects - 535 - 535
UFG Adjustment - - (750) 7!
Other Operating Income (708) (3,703 (13,538 17,950
|Total Revenue Requirement 19,724 60,645 546 904,913
Sales Revenue at Current Prescribed Price - - 715,734 715,734
Shortfall in Revenue Requirement for FY 2024-25 108,812 189,179
Increase in Revenue Requirement w.e.f. July 01, 2024 475.95
Average Prescribed Price for FY 2024-25 (Rs./ MMBTU) 2,276.66
[Previous years Revenue Shortfall (Rs./MMBTU) 2,170.24
Aggregate Average Prescribed Price (Rs./ MMBTU) w.e.f July
2024 indu, revio LT . B — 2 sctracm
Besides, the petitioner has claimed RUNG costof service atRs. 325.08 per MMBTU for FY-2024-25.
The key issues are as follows:

1) Whether huge projection under RLNG diversion volume of 80,155 BBTU to domestic sector under Revenue
Requirement FY 2024-25 is fair and justified in the backdrop of historical trends?

il) - Whether huge projection claimed under cost of gas including RLNG at Rs. 702,411 million is justified in the light
of currentinternational oil prices and Rs. US$ parity?

iy Whether the operating cost including HR cost amounting to Rs. 56,618 is justified in the light of current /

projected operating activities per the petition, since Federal Government has imposed moratorium on new gas

connection. ’

Reason and justification for demanding huge operating expenses against LPS payment to creditors and

financing cost for working capital Rs. 125,322 million in the backdrop of regular gas sale price revision by the

Federal Government. sz

v) Whether the claimed capital expenditure: amounting to Rs.56,754 million, details of which are available on
OGRA's website with the petition, are prudent, cost effective & economically efficient for inclusion in the rate
base?

vi) Whether the capital expenses amounting to Rs.21,520 million and revenue expenses amounting to Rs. 1,949
million claimed for UFG control activities are justified in view of 7.25 % UFG projected by the company?

vii) Whether the request of company is prudent for laying of network to the tune of 5,700 KMs in respect of New Town
&Villages ata cost of Rs. 13,000 million and construction of 500 new TBSs, DRSs at a cost of Rs.2,095 miltion,
inview of existing Demand Supply Gap of Natural Gas inthe country.

Oil & Gas Regulatory Authority invites all interested/affected persons including gas consumers (Domestic, Special
Domestic, Industrial and Commercial etc) and general public to furnish their comments, suggestions and intervention
requests. All correspondence in this connection may be addressed to Registrar, OGRA and should contain the names
and addresses of applicant.

Allinterveners must indicate the manner jn which they are likely to be affected by determination of the Authority in this
case. Intervention request should be accompanied by an affidavil ver ilying the contents of the intervention, intervention

iv

=

fee of Rs 500/ (demand draftin "“‘rnrnfﬁ"h‘: andauthoniatianils Ty e,
For any information required from the petitioner, please contact:
s Mrs. Kanwal Wazir,General Manager (RA), > bk i
" Sul Northern Gas-Pipelines Limited, 21-Kashmir Road, Lahore. - * “ash, 3o
Phone No.: 042-99201308, Fax: 042-99204424 Ao
OGRA has decided to hold Public Hearings in the subject case according to the date, time and venue mentioned below:
Date : March 25, 2024 (Monday)
Time g 10:00 a.m.
Venue : SNGPL, Head Office, 21 Kashmir Road, Lahore
-AND-
Date : March 27, 2024 (Wednesday)
Time . 11:00a.m.
Venue : Sarhad Chamber of Commerce & Industry,

! Chamber House, G.T Road Peshawar.
All parties to the proceedings, stakeholders, general public and interested / affected persons are hereby informed of the
above proceedings. The interested parties may approach the Office of Senior Registrar through below mentioned E-
mail, in order to attend the Hearing proceeding through Zoom Application as well.
Dr. Abdul Basit Qureshi, Senior Registrar,

0il & Gas Regulatory Authority
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