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GUIDE BOOK

LPG/LNG SECTOR

OGRA is empowered to regulate the LPG sector under the OGRA
Ordinance, 2002 and LPG (Production & Distribution) Rules, 2001
with effect from 15" March, 2003, since then OGRA has been
regulating the sector in accordance with LPG (Production &
Distribution) Rules, 2001 and the policies of the Federal Government.
OGRA issues licenses to construct and operate LPG production,
storage/filling facilities, air-mix plants and LPG auto-refueling stations
under LPG Rules, 2001.

Regulation of LNG sector is governed under OGRA (LNG) Rules, 2007
which define pre-requisites for obtaining licenses. LNG rules
encourage prospective project developer to enter into LNG market
after fulfillment of requisite formalities including license from OGRA

as per present policy.
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CATEGORY OF LICENSES

» Lincence for Production / Extraction and LPG Air-Mix facilities
» Licence for LPG Storage and Filling Plants facilities

> Licence for LPG Auto Refueling Stations
>

Licence for LNG Terminal
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A. REQUIREMENTS FOR PRODUCTION / EXTRACTION AND LPG AIR-MIX
FACILITIES:

The applications for grant of licences for LPG Production / extraction and LPG Air-Mix facilities
are analyzed under the provisions of LPG Rules 2001 placed on OGRA’s website.

5. Application for license:- An application by a company, entitled by its memorandum of association or
any other appropriate instrument to engage in the production, storage, filling, marketing, transportation
of LPG, LPG Auto Refueling or LPG Air Mix Systems, shall be submitted by a company in triplicate in
the form as set out in Appendix Il & 111 and shall be accompanied by a fee as per Appendix-VI.

Requirement for LPG Production / Extraction and LPG Air Mix Facilities

e Application on the prescribed proforma.

e Pay Order / Bank Draft of Rs.1,000,000/- in favour of Oil & Gas Regulatory Authority, as
Licence fee (Payable at Islamabad).

o Attested copy of proof of registration of the company / Firm (Company incorporation certificate).

e Attested copy of Memorandum and Articles of Association.

e Attested copies of ID cards of all Directors / Partners.

e Company’s Organogram

e [Exact location of the plant site.

e Proof of Financial Competence issued by Bank (original and stamped).

Sample Format:

“It is to certify that M/s ABC or Mr. XYZ (Chief Executive of M/s ABC) is maintaining their account
number 123 with our Bank. It is further stated that the company has sufficient financial resources
equivalent of US $0.5 million, necessary to set up the requisite LPG infrastructure facilities”.

e Last three years Audited Reports (if applicable).
e Site verification fee of Rs. 25,000/~ through Bank Draft / Pay Order in favour of Oil and Gas
Regulatory Authority.

Construction licence is granted for a period of one year. The applicant has to offer for pre-
commissioning inspection within the stipulated timeframe. Upon receipt of request / applicable fee. The
third party inspectors are appointed in days. After third party inspection and provisions of NOCs from
DCO, EPA and Explosive Department, the complete case is submitted to the Authority for consideration /
grant of marketing licence.

Relevant Provisions of Rule 7 of LPG Rules 2001 is as under:
(2) The Authority shall decide the grant of or otherwise, a licence, within ninety days of receipt of an
application, complete in all respects.




B. REQUIREMENTS FOR LPG STORAGE AND FILLING PLANTS:

I. The applications for grant of licences for LPG Storage and Filling facilities are analyzed under
the provisions of LPG Rules 2001 placed on OGRA’s website.

5. Application for license:- An application by a company, entitled by its memorandum of association or
any other appropriate instrument to engage in the production, storage, filling, marketing, transportation
of LPG, LPG Auto Refueling or LPG Air Mix Systems, shall be submitted by a company in triplicate in
the form as set out in Appendix II & 111 and shall be accompanied by a fee as per Appendix-V1.

Requirement for LPG Storage and Filling Facilities
e Application on the prescribed proforma.
e Pay Order / Bank Draft of Rs.500,000/- in favour of Oil & Gas Regulatory Authority, as Licence
fee (Payable at Islamabad).
e Attested copy of proof of registration of the company / Firm (Company incorporation

certificate).
o Attested copy of Memorandum and Articles of Association.
° Attested copies of ID cards of all Directors / Partners.
° Company’s Organogram

e Exact location of the plant site.

e Proof of Financial Competence of the Company:

¢ Financial Competence Certificate issued by a Bank (original and stamped).
Sample Format:

“It is to certify that M/s ABC or Mr. XYZ (Chief Executive of M/s ABC) is maintaining their account
number 123 with our Bank. It is further stated that the company has sufficient financial resources
equivalent of US $0.5 million, necessary to set up the requisite LPG infrastructure facilities”.

e Comprehensive marketing plan specifying location and capacity of plant at present and in
coming years, area of operation, no. of cylinders and details of no. of distributors (Province /
City wise).

e Last three years Audited Reports (if applicable).

e Minimum Work Program:

o Number of storage tanks and capacity of storage tanks.
o Bottling facility capacity.

Quantity of LPG to be distributed per day or per month.

o Identification of areas where distribution / marketing of LPG is planned.

e Site verification fee of Rs. 25,000/~ through Bank Draft / Pay Order in favour of Oil and Gas
Regulatory Authority.

o

ii. Construction licence is granted for a period of one year. The applicant has to offer for pre-
commissioning inspection within the stipulated timeframe. Upon receipt of request / applicable fee. The
third party inspectors are appointed in days. After third party inspection and provisions of NOCs from
DCO, EPA and Explosive Department, the complete case is submitted to the Authority for consideration /
grant of marketing licence.

Relevant Provisions of Rule 7 of LPG Rules 2001 is as under:
(2) The Authority shall decide the grant of or otherwise, a licence, within ninety days of receipt of an
application, complete in all respects.
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C. REQUIREMENTS FOR LPG AUTO REFUELING STATIONS:

I. The applications for grant of licences for LPG Auto Refueling Stations are analyzed under the
provisions of LPG Rules 2001 placed on OGRA’s website.

5. Application for license:- An application by a company, entitled by its memorandum of association or
any other appropriate instrument to engage in the production, storage, filling, marketing, transportation
of LPG, LPG Auto Refueling or LPG Air Mix Systems, shall be submitted by a company in triplicate in
the form as set out in Appendix 11 & Il and shall be accompanied by a fee as per Appendix-V1.

Requirement for LPG Auto Refueling Station

e Any company can set up LPG Auto Refueling Station. (Whereas, “Company” means a joint stock
company, partnership, association, business trust, organized group of persons, whether incorporated
or not, and receiver or trustee of any of them).

o Complete application on the prescribed duly filled proforma.

e Attested copy of proof of Company’s Registration (From SECP).

e Complete site address/exact location of LPG refueling station depicting Khasra, Khewat, Khatooni,
Mouza numbers Tehsil etc alongwith complete corporate address and contact numbers for
correspondence.

e The name of the signatory of the application clearly mentioning authorized signature alongwith
attested copies of National Identity Cards of owner/partners and undertaking on behalf of all the
partners on judicial stamp paper regarding signatory/Managing Partner/CEO of the company.

e Proposed work plan depicting storage capacity and number of dispensers etc to be installed at the
subject site.

e Pay Order / Bank Draft of Rs. 100,000/~ in favor of Oil & Gas Regulatory Authority, as non-
refundable application processing fee (payable at Islamabad).

e An undertaking from applicant company on stamp paper ensuring that the instant site of Auto
Refueling Station does not fall in residential area as well as the inter distance between two Auto
Refueling stations in municipalities/cities on either side of the road would be 3 KM and 5 KM in rural
areas (to avoid mushroom growth). The licensee shall also ensure that in future no building used for
accommodation or public gathering of any sort would be adjacent to the site of refueling station.
Submission of incorrect affidavit shall render the cancellation / revocation of license.

e A certified map clearly depicting exact location of LPG refueling station.

e Pay Order / Bank Draft of Rs. 20,000/~ in favor of Oil & Gas Regulatory Authority, as OGRA’s third
party site verification fee (payable at Islamabad).

e Affidavit regarding Gas Utility Companies.

ii. Construction licence is granted for a period of one year. The applicant has to offer for pre-
commissioning inspection within the stipulated timeframe. Upon receipt of request / applicable fee. The
third party inspectors are appointed in days. After third party inspection and provisions of NOCs from
DCO, EPA and Explosive Department, the complete case is submitted to the Authority for consideration /
grant of marketing licence.

Relevant Provisions of Rule 7 of LPG Rules 2001 is as under:
(2) The Authority shall decide the grant of or otherwise, a licence, within ninety days of receipt of an
application, complete in all respects.



D. REQUIREMENTS FOR LNG LICENCE:

i The Licensing process related to the regulated activities of LNG sector is governed under OGRA
(LNG) Rules, 2007 placed on OGRA’s website.

e Any company incorporated inside or outside Pakistan may submit an application to the Authority for
obtaining a license to undertake a regulated activity, by filing it with the Registrar.

e Initially a company has to apply for Provisional License under Rule 33 of LNG Rules, 2007
alongwith a fee of Rs. 5 million.

e Schedule-1 and Rule 33 refer to Rule 4 of LNG Rules, 2007 which elaborates the documents required
for filing of Application alongwith License Application Form.

e Provisional Licence is granted for a period of one year and within this period the licensee shall have
to submit application for grant of construction license fulfilling all formalities under Rule 4 (3) of
LNG Rules 2007. If required, Authority may appoint a consultant under Rule 31 (i) of LNG Rules,
2007 for evaluation.

e After evaluation of application of the prospective project developer, the public hearing of the Project
is conducted whereby comments of stakeholders are sought and reservations of public are addressed
by the project developer. The requisitt NOC’s are also obtained from the project developer as
required under Article 6.1(c) and Article 13 of LNG Policy 2011.

e Construction licence granted for two years. On submission of application that construction activity
has commenced, the Authority appoints a consultant under Rule 33 (1)(ii) of LNG Rules, 2007 during
construction stage to determine that whether the project has been successfully commissioned in
accordance with project implementation plan submitted along with the application or any amendment
subsequently incorporated therein with the prior approval of the Authority.

e After satisfactory report from the consultant on successful commissioning of the terminal in
pursuance of the requirements of LNG Rules and Policy, the Licence for operation of LNG Terminal
is issued to the applicant.

Rule 17 of LNG Rules 2007 is as under:
No licence shall, without the prior written approval of the Authority, be assigned or transferred. The
Authority shall act on request for approval by a licensee within ninety days thereof unless for reasons to
be recorded in writing, the Authority determines that it is not in\ the public interest to do so. It shall be the
licensee’s obligation to provide the Authority all information required by it for the purposes of approval
of a transfer or assignment of the licence.

Note:-

The specimen/formats of the supportive documents against the check list can be obtained
from the Help Desk of OGRA



LPG Department

Construction Licence Procedure for LPG Production/ Extraction, LPG Air Mix, LPG Storage and Filling and LPG Auto Refueling Facilities

Application as per format
alongwith supporting /
requisite documents * & fee

as per LPG Rules 2001
Within 15 working Within 3 working days
\ h 4
Examination of Application Communication of Receipt of Report /
under as per LPG Rules / > shortcoming to Project > Information from Project
Policy Proponent Proponent
If all  formalities ¥ — :
completed Appointment of Third Party Communication of / Within 7 working days
r_, Inspector deficiencies to Project
g Proponent

Within 7 working days

Completion of requirements /
deficiencies by Project

A

Y »
- Proponent
Within 7 working days h 4 e :
. Within 5 working days
Agenda s plietd for #  Issuance of decision of the **
Authority Decision ; —
Authority

* Respective application format & list of supporting / requisite documents are placed on OGRA’s website (www.ogra.org.pk)
**Subject to Authority quorum

Note: In case of any assistance feel free to contact head of Department on 051-9244376 or email at infolpg@ogra.org.pk



LPG Department

Marketing Licence Procedure for LPG Production/ Extraction, LPG Air Mix, LPG Storage and Filling and LPG Auto Refueling Facilities

Receipt of request for pre-

commissioning inspection
Within 15 working Within 3 working days
N !
Examination of request under Communication of Receipt of Report /
as per LPG Rules / Policy shortcoming to Project & Information from Project
Proponent Proponent
If all  formalities h 4 - :
completed Appointment of Third Party Communication of / Within 7 working days
. Y Inspector deficiencies to Project
= Proponent

Within 7 working days /

Completion of requirements /
deficiencies by Project
Proponent

N
]

Y

Within 7 working days A 4
Within 5 working days

Agenda is placed for
. . » Issuance of decision of the **
Authority Decision _ "
Authority

\¥/ /  **Subject to Authority quorum

D

Note: In case of any assistance feel free to contact head of Department on 051-9244376 or email at infolpg@ogra.org.pk



LNG Department

Provisional Licence Procedure for LNG Facilities

Submission of application by
Project Proponent under the
provisions of Rule 33 of LNG

Within 14 working Rules, 2007 *

N

Examination of request as per
LNG Rules / Policy

If all  formalities
completed

Agenda is placed for
Authority Decision

Within 7 working days /

Within 5 working days

Issuance of decision of the **
Authority

Y

Y

/’ * Respective application format & list of supporting / requisite documents are placed on OGRA’s website (www.ogra.org.pk)
**Subject to Authority quorum

Note: In case of any assistance feel free to contact head of Department on 051-9244376 or email at infolpg@ogra.org.pk
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LNG Department

Construction Licence Procedure for LNG Facilities

Provisional Licence is granted for a
period of one year. Within this
period the licensee shall submit

Y

In House Evaluation

application for grant of
construction license fulfilling all
formalities under Rule 4 (3) of
LNG Rules 2007

Within 14 working

Authority may appoint a

If all formalities

completed

Within 15 working days

/

**Subject to Authority quorum

- consultant under Rule 31 (i)

of LNG Rules, 2007

Interveners Comments from
3 General Public

Within 7 working days

v /

Comments to be submitted to
Authority

Within 14 working days

/

Within 3 working days

h 4

Notice of Public Hearing

Y

Public hearing Held

Within 5 working days

[ssuance of decision of the **
Authority

=

Note: In case of any assistance feel free to contact head of Department on 051-9244376 or email at infolpg@ogra.org.pk



LNG Department

Operational Licence Procedure for LNG Facilities

Construction licence granted for
two years. On submission of
application that construction

activity has commenced, consultant
is appointed

A

Appointment of consultant

> Confirmation by the
consultant that project has
been successful commissioned

Within 14 working days

/

Issuance of decision of the **
Authority

<
Y

I
**Subject to Authority quorum

Note: In case of any assistance feel free to contact head of Department on 051-9244376 or email at infolpg@ogra.org.pk



FREQUENTLY ASKED QUESTIONS (FAQs)

1. Whatis Liquefied Petroleum Gas (LPG)?
Liquefied Petroleum Gas (LPG) is a clean, environmentally friendly, portable and economical fuel.
“LPG” means any material having a vapour pressure not exceeding that allowed for commercial propane
composed predominantly of the following hydrocarbons, either by themselves as mixtures: propane, propylene,
butane (normal butane or isobutene) and butylenes;

2. Whatis the Role of OGRA in Licensing of LPG?
The Oil & Gas Regulatory Authority (OGRA) is empowered to regulate the LPG Sector under the
OGRA Ordinance 2002 and LPG (Production & Distribution) Rules, 2001. OGRA issues licences for different
categories of LPG facilities under the provisions of LPG Rules 2001.

3. Are LPG (Production & Distribution) Rules 2001 placed on OGRA’s website?
Yes, LPG Rules are placed on OGRA’s website.

4. Who can apply for LPG licence?
Company, entitled by its memorandum of association or any other appropriate instrument can apply for
licence for different categories of LPG facilities under the provisions of LPG Rules 2001.

5. What are the requirements of Licence for various categories of LPG facilities?
OGRA issues licenses for LPG Production / extraction & air mix facilities, LPG Storage & Filling Plants
and LPG and Auto Refueling Stations. The requirement / requisite for each category is placed on OGRA’s website.

6. How much LPG is produced on monthly basis?
Monthly LPG Production data is available on OGRA’s website.

7. How much LPG is imported on monthly basis?
Monthly LPG imported data is available on OGRA’s website.

8. Details of OGRA’s LPG Third Party Inspectors.
The details of OGRA’s Third Party Inspector are available on OGRA’s website.

9. What is the duration of licences for various categories LPG facilities?

The construction licence for various LPG facilities is granted for a period of one year which is further
extendable to 15 years.

10. Who can Import LPG?

As per LPG Policy, any party having valid OGRA Licence can import LPG after paying applicable
government duties and taxes.

11. In there any bar on the storage capacity of LPG Refueling Station?
The intended LPG storage capacity in case of Auto Refueling Stations should not be more than 10
Metric Tons.

12. Details of LPG Licences Issued by OGRA.
Details of LPG Licences issued by OGRA for various LPG Facilities are available on OGRA’s website.
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13. What Standards are followed in LPG Sector?
The LPG Rules 2001 covers the LPG Standards as set out in Appendix I of the Rules.

14. What is LNG?
Liquefied natural gas, or LNG, is natural gas in its liquid form.

15. What is the Role of OGRA regarding Licensing of LNG?
The Licensing process related to the regulated activities of LNG sector is governed under OGRA
(LNG) Rules, 2007 placed on OGRA’s website.

16. Are LNG Rules 2007 placed on OGRA’s website?
Yes, LNG Rules are placed on OGRA’s website.

17. Who can apply for LNG Licence?
Any company incorporated inside or outside Pakistan may submit an application to the Authority for

obtaining or renewing a licence to undertake a regulated activity, by filing it with the Registrar along with the
requisites as per LNG Rules, 2007.

18. What is the duration of Provisional Licence for LNG facility?
Provisional Licence is granted for a period of one year and within this period the licensee shall have to
submit application for grant of construction license fulfilling all formalities under Rule 4 (3) of LNG Rules
2007. '

19. What is the duration of Construction Licence for LNG facility?
Construction is licence granted for two years.

20. Details of LNG Licences issued by OGRA.
Details of LNG licences issued by OGRA are available on OGRA’s website.




