Reference: RA-TAR-22-23(P)-027 Date: October 14, 2022

Registrar

Oil and Gas Regulatory Authority,
34, ZTE Plaza, Fazal e Haq Road,
Near PIA Building, Blue Area,
Eslamabad.

Dear Sir,

Subject: Review of Estimated Revenue Requirement for FY 2022-23

Under Section 8(2) of the OGRA Ordinance 2002, please find enclosed herewith the Petition for Review
of Estimated Revenue Requirement (RERR) for FY 2022-23. This petition is being filed primarily due
to change in Crude oil / Brent prices, exchange rate and non-revision of sales prices w.e.f. from July
01, 2022, for consideration and approval of the Authority. It is however, highlighted that the Company
has already filed a motion for review petition against DERR FY 2022-23 on July 1, 2022 which is
pending for hearing. Since both the petitions are for the same period therefore, it is requested that these
should be merged and a hearing of the merged petition may be fixed in the first half of November, 2022.

While motion for review petition has been filed against certain components of the DERR FY 2022-23,
some additional projects approved by the BOD of the Company have also been included therein. A
copy of the motion for review petition is enclosed as Annex-A for ready reference.

The RERR petition for FY 2022-23 is, however, primarily based on the following:

1) Cost of Gas:

1) Actual data of cost of gas for the months of Jul-22 and Aug-22 has been taken.
i))  Actual well head prices notified by OGRA for Jul-22 to Dec-22 have been taken.
iii)  For the remaining months, well head gas prices have been calculated on the following basis:

Ehe Rate R per $) )
Crude Oil (USS per Barrel) 99.3237 89.4670
HSFO (US$ per M.Ton) 558.6076 503.2997

iv)  Due to depletion of gas sources coupled with increase in number of domestic sector consumers
and expected severe winter season, RLNG equivalent to 63,396 BBTU has been projected to be
diverted and sold to system gas consumers at system gas price during FY 2022-23. Total cost of
diverted RLNG has been projected at the level of Rs. 203,894 million, out of this amount, Rs.
34,618 million has been booked to the system gas segment at average consumer sale price while
the remaining amount of Rs. 169,276 million has been claimed in RLNG revenue requirement
in line with the ECC policy guidelines, issued on 23.10.2020.

2) Gas Sales:
1)  Actual data of gas sales for the months of Jul-22 and Aug-22 has been taken in the instant

petition.
ii)  For the remaining months, the gas sales volumes ERR petition for FY 2022223, includiae
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3) Revised Rate of Return (19.99% instead of 16.60%)

i)
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Relevant text from para No. 1.2.13 of “Tariff Regime for Regulated Natural Gas Sector”
allowing market-based ROA is reproduced below for ready reference:

Quote:
“WACC re-set: The WACC shall be fixed for the next 3 years. During this period, if the WACC
changes by +2% tham the reference figure (the first WACC under this regime in revenue
requirement), it will be automatically re-set and become effective in OGRA’s next
determination of revenue requirement.”’ »

Unquote

In the light of the above quoted relevant paragraph of New Tariff Regime, if the ROA changes
by £2% than the reference figure which is 16.60% in the instant case, the WACC will
automatically be reset and the new ROA will become effective in OGRA’s next determination
of revenue requirement.

Based on the latest available data of the parameters (upto September 30, 2022), the WACC based
ROA has been recalculated by the Company as 19.46% which is greater than the limit of +2%
when compared with the already determined ROA of 16.60% for FY 2022-23.

It is further highlighted that the aforementioned ROA number of 19.46% has been computed at
the corporate tax rate of 29%. While the Federal Government vide Finance Act, 2022 has levied
a super tax @ 4% for FY 2022-23, which has effectively made the tax rate as 33% (29% + 4%)
and after incorporating the impact of super tax the WACC based ROA becomes 19.99%
(working attached as Annex-B).

In view of the above and in line with the provisions of the Tariff Regime in force, the honorable
Authority is requested to consider for re-setting of the WACC based ROA at the level of 19.99%
while determining the revenue requirement of the Company for FY 2022-23.

4) RLNG Cost of Supply

RLNG input has been projected at the level of 900 MMCFD as currently 8 cargos are being
imported by PSO while PLL is arranging 1 cargo under term contract.

RLNG retained by SSGC has been projected at the level of 100 MMCFD.

GIC (compression fuel etc.) at SSGC and SNGPL networks have been projected at 0.5% and
1.2% respectively.

Avg. UFG in SNGPL network has been taken as 4.5% of RLNG received from SSGC through
delivery point(s) after netting off the GIC.

GIC has been valued at the average purchase price of Rs. 3,216/MMBTU. This price has been
calculated by assuming Brent price @ $100/bbl, slope of 12.20% plus additional port charges as
$0.07/MMBTU while other components like tmport related costs, regasification charges and
retainage have been taken as @ $1.71/MMBTU.

5) Laying of pipeline for Supply of 105 MMCFD RLNG at Fauji Fertilizer Company Limited’s
Facilities at Mirpur Mathelo on 100% cost sharing basis

Tolephones Exch {’mﬁmm Tolephones. %{92—42)99201483 Fax H92-42199304424

M/s Fauji Fertilizers Company Limited (FFC) has requested SNGPL for the technical and
commercial proposal for the laying of gas pipelines connection to their facilities at Mirpur
Mathelo, Sindh on 100% cost sharing basis. M/s FFC has shared their staggered demand of
RLNG starting from gas load of 5 MMCFD (3" quarter of 2024) to maximum gas load of 105
MMCFD in year 2030. DG Gas office has allocated upto 165 MMCFD RLNG to M/s FFC purely
on as and when available basis.

Based on the technical details shared by M/s FFC, 20” dia x 14 KM transmission spur line is to
be laid from QV-2, Muhammad Pur Valve Assembly to the doorstep of FFC’s facilities. In
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addition to the spur line an SMS cum CMS at terminal point identified by M/s FFC will also
have to be constructed.

ii))  Total estimated cost of pipeline infrastructure is Rs. 1,860 Million which is to be financed by
M/s FFC on 100% cost sharing basis. While procurement and installation of metering gadgets
for this project is estimated at the total cost of Rs. 127 Million which have to be arranged by the
Company out of its own resources. This project has been included in the instant petition for
Authority’s consideration and approval. The Board of Directors in its 5915 meeting held on
September 28, 20222 has accorded approval of the aforementioned project. BOD approval
alongwith the agenda of the project is enclosed as Annex-C.

6) Upgradation of CSC to Sub-Regional Office at Gujjar Khan, Rawalpindi Region

The Company vide letter No. RA-TAR-22-23(P)-023 dated September 07, 2022 has requested the
Authority to allow the upgradation of CSC to Sub-Region at Gujjar Khan. The Company is in the
process of seeking BOD approval in respect of budgeted cost (Capex & Opex) for the
aforementioned project. the same will be submitted to the Authority shortly.

In the light of above mentioned explanations and after accounting for the merger of motion for review
petition filed by the company against DERR 2022-23 with the instant petition, following segment wise
detail of shortfall has emerged:

Indigenous gas business for FY 2022-23 178,814 488.08
Cumulative Shortfall upto FY 2022-23

(Inclusive of Previous vears’ Shortfall) 474,082 1294.02
Cost of Supply of RLNG business 56,216 253.20

The Authority is requested to kindly increase the prescribed prices/sale prices in such a way that the
revenue requirement of the company is fully met. Bank draft No. 16462718 drawn on Habib
Metropolitan Bank Ltd. Lahore Branch, amounting to Rs. 200,000/~ being the fee for the above-
mentioned petition is enclosed.

With best regards.
Yours sincerely

Sui Northern Gas Pipelines Limited

(LIAQA
Incharge
for Managing Diyector
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SUI NORTHERN GAS PIPELINES LIMITED

REVIEW OF ESTIMATED REVENUE REQUIREMENT (RERR)
FOR FY 2022-23
Under Section 8(2) of OGRA Ordinance 2002



Schedule I of Tariff Rules 2002

APPLICATION FORM
Reference number ‘ Date

‘ October 14, 2022
Company Profiles

1. Name of the Petitioner

e  Sui Northern Gas Pipelines Limited

2. Full address of the Petitioner

e 2], Kashmir Road, Lahore 54000

3. The grounds giving rise to the Petitioner’s interest forming the basis of the Petition

i Change in the conditions, assumptions (crude oil price and exchange rate etc.) and other new
information available till date.

ii.  On the grounds of actual figures of sales and cost for the months of Jul-22 and Aug-22

iii.  Laying of pipeline at 100% cost sharing for supply of 105 MMCFD Gas to M/s Fauji Fertilizer
Company.

tv.  Revision in the Rate of Return on Assets from 16.60% to 19.99%.

v.  Submission made in the Motion for Review against DERR FY 2022-23.

4. Number and details of the License
e License number NG 002/2003
Transmission of Natural Gas

i.  Construction and operation of pipelines for the purpose of transmission of natural gas; and
ii. Transmission of natural gas through transmission system of the Licensee

Distribution and Sale of Natural Gas

1. Construction and operation of pipelines for the purpose of distribution and sale of natural gas
throughout the territories of Province of Punjab, North West Frontier Province (NWFP), Federal
Capital, Federally Administered Tribal Area (FATA), Azad Jammu and Kashmir (AJK) and those
areas of Province of Sindh where the Licensee operates natural gas distribution system prior to the
date of issuance of the License and;

ii. Distribution and sale of natural gas through the distribution system of the Licensee within its
authorized area, with an exclusive right till 30™ June 2010 to distribute and sell natural gas to its
existing consumers and such consumers as are connected to its distribution system on or before 30%
June 2005.
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Sui Northern Gas Pipelines Limited Financial Year 2022-23
Review of Estimated Revenue Requirement

's. State, in concise manner, the grounds and facts forming the basis of the Petition and the |
relief or determination sought from the Authority.

» Review of Estimated Revenue Requirement for FY 2022-23 due to change in crude oil
price & exchange rate.

6. Summary of evidence giving brief particulars of the data, facts and evidence in support of
the Petition.

> as above

7. Other Petitions filed with the Authority at the time of filing of this Petition and which
directly and significantly of any material effect, the grant and denial of those Petitions will
have on those other Petition are mentioned below:

> Motion for Review against DFRR FY 2020-21
» Motion for Review against DERR FY 2022-23

8. Petition to be accompanied by details of the following market data:

Number and consumption details of consumers likely to be affected by the Petition.

» If the Petitioner is a licensee, an estimate of the volume of natural gas to be transmitted,
distributed and sold.

The Petitioner’s total annual peak day natural gas requirement; and

» The Petitioner’s forecast of yearly capital expenditure for five years including year under

review
riz/
(LIAQAT ALY)
Incharge )
Lahore, October 14, 2022 for Managing Director
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Sui Northern Gas Pipelines Limited Financial Year 2022-23
Review of Estimated Revenue Requirement

Forecast of yearly capital expenditure

Description 2022-23 2023-24 | 2024-25 | 2025-26 | 2026-27
LAND FREEHOLD 40 40 42 42 42
BUILDING ON FREEHOLD LAND 246 100 105 105 105
TRANSMISSION MAINS 26,851 3,500 3,700 3,900 3,900
DISTRIBUTION MAINS 54,383 33,000 33,000 33,000 33,000
COMPRESSORS STATION EQUIP. 481 685 567 725 600
TELECOMMUNICATION EQUIPMENT 50 17 18 18 18
PLANT AND MACHINERY 1,737 1,250 1,313 1,380 1,500
MEASURING AND REGULATING 8,324 8,000 8,500 9,000 9,000
TOOLS AND EQUIPMENT 120 280 294 300 300
MOTOR VEHICLES 306 325 341 360 360
CONSTRUCTION EQUIPMENT 370 220 231 243 250
FURNITURE & FIXTURES 62 55 58 61 65
OFFICE EQUIPMENTS 67 50 53 56 60
COMPUTER HARDWARE 789 220 231 243 250
COMPUTER SOFTWARE SYSTEM 365 110 116 123 123
SCADA SYSTEM _ _ - - -

Total 94,191 47,852 48,569 49,556 49,573 |
Consumers
Category of consumers Total
Industrial e 7,558
Commercial No. 71,966
Domestic Ao, 8,042,011

No. 8,121,535

L -
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Sui Northern Gas Pipelines Limited Financial Year 2022-23
Review of Estimated Revenue Requirement

AFFIDAVIT

I hereby certify and declare that the information given in the Review of Estimated Revenue

Requirements FY 2022-23 is correct and complete in all respects to the best of my knowledge.

Jor Managing Director
Lahore, October 14, 2022



SUI NORTHERN GAS PIPELINES LIMITED
REVIEW OF ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2022-23

[TS] - TARIFF CALCULATION SHEET

Particulars Document  Petition Related to Document  Petition Related to
Reference  Normal Consumers Reference  RLNG Consumers

1 GasSales

1A Sales Volume (MMCF) 3 384,337 1 247,718

1B Sales Volume (BBTU) 3 366,364 1 260,344

1C  Calorific Value 953.24 1,051

1D Less: Retained by / Sold to SSGC at Karachi (BBTU) (38,325)

1E  Net Volume Soid in SNGPL System (1B-1D) (BBTU) 366,364 222,019

2 Net Operating Revenue

Sales at Sale Price 2 199,996 -
Rental and Service Charges 4,320\
Surcharge & Interest on Gas Sales Arrears (LPS) 7,549 3,063
Amortization of Deferred Credit 8 3,089 8 611
Transportation income 760 -
Other Operating Income 2,050 -
2A Total Incame 217,764 3,674
Less: Expenses
Cost of Gas 3 296,399 -
UFG disaliowance 6 (5,088) -
Net Operating Cost {Incl BR Cost) 4 22,041 3 22,041
Gas Internally Consumed (Net off Capital Allocation) 5 1,230 5 16,564
Depreciation 7.1 20,565 7.2 2,311
Transportation charges payable to SSGC 9,313
Late Payment Surcharge (Payatle} 31,658 -
Finance cost for Working capital 1,060 2,159
Operating Cost of Sub-regions,CSCs and CCs 183
WPPF & PWWF 550 330

2B Total Expenses 368,599 52,716

2C  Return obtainable {2A - 2B) {150,835} {49,042)

3 Required Return on Net Fixed Assets

Net Operating Fixed Assets at Beginning 7.1 125,877 7.2 48,497
Net Operating Fixed Assets at End 7.1 196,573 7.2 55,116
3A Average Net Assets 158,225 51,806
Deferred Credit Opening 8 20,819 8 13,985
Deferred Credit Closing 8 20,155 8 17,857

3B Average Deferred Credit 20,487 15,921

3C__ Average Net Operating Fixed Assets (3A - 3B) 137,738 35,885
3D Required Return on Net Assets - In Percentage 15.99% 19.99%

3€  Required Return (3Cx 3D) 27,534 7,173

4 {Surplus) / shortfall for FY 2022-23/RLNG cost of supply (Gas Operations) 178,369 56,216

5 Additional Revenue Requirement for LPG Air Mix Projects 9 445 -

6 (Surplus) / Shortfali for FY 2022-23/RLNG cost of supply 178,814 56,216
7(a) Increase/(decrease) in Prescribed Prices for FY 2022-23 (Rs./MMBTU} 488.08 253.20
7(b} AvgPrescribed Price FY 2022-23 (Rs./MMBTU) 1,033.97
8(a) Shortfall upto FY 2018-19 167,051
8(b} Shortfall of FY 2019-20 37,755
8(c) Shortfall of FY 2020-21 (As per M/R against DFRR FY 2020-21) 69,313
8(d) Shortfall of FY 2021-22 (As per RERR FY 2021-22) 21,109

8 Total Cumulative Previous Year Shortfall upte FY 2021-22 295,268

9 Cumulative (Surplus)/ Shortfall/RLNG cost of supply upto FY 2022-23 (6+7) 474,082

increase / (decrease) in Prices (inclusive of shortfall pertaining to previous years )
10(a 1,294.02
@) {Rs./ MMBTU)
A i i 22-; i i h taini i
10 (b) vg Prescribed Price FY 2022-23 ( inclusive of shortfall pertaining to previous years) 1,839.91
{Rs./ MMBTU)
169,276

10 Impact of RLNG Diverted towards System Gas Consumers to be charged to RLNG Consumers




SUI NORTHERN GAS PIPELINES LIMITED
REVIEW OF ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2022-23

[PP} - ESTIMATED AND SUGGESTED PRESCRIBED PRICES (AS PER RULE 4{4)bj

Rupees per MMBTU

Current Prescribed Prices
Description {As per OGRA's Notification
doted 11.10.2021)

Revised Average Prescribed
Prices
{w.e.l. July 01, 2022)

A

Domestic consumers

STAND ALONE METERS

mosques, churches, temples, madrassos, other religious places and hostels attached

thereto

Upto 50 Cubic Meters Per Month 121.06

1,839.91

Upto 100 Cubic Meters Per Month 300.00

1,839.91

Upto 200 Cubic Meters Per Month 553.00

1,839.91

Upto 300 Cubic Meters per Month 738.00

1,839.91

2

Upto 400 Cubic Meters Per Month 1,107.00

1,839.91

Over 400 Cubic Meters Per Month 1,460.00

1,835.51

Government and semi-Gavernment offices, hospitals, Clinics, Maternity Homes,
Government guest houses, Armed Forces messes and langars, universities, colleges,
schools, private educational institutions, orphanoges ond other charitable
institutionsalong with Hostels and Residential Colonies to whom Gas is supplied through
bulk meters including captive power

|AI/ off-takes ot flat rate of J 780.00]

1,839.91

COMMERCIAL CONSUMERS
All establishments registered as commercial units with local authorities or dealing in
consumer items for direct commercial sale like cafes, milk shops, tea stalls, canteens
barber shops, laundries, tandours, places of entertainment like cinemas, clubs and
theaters, private offices, corporate homes etc.

[A/l off-takes at flat rate cf [ 1,283.00

1,839.91

Special Commercial Consumer (Roti Tandoor]

Upto 50 Cubic Meters Per Month 110.00

1,839.91

Upto 100 Cubic Meters Per Month 110.00

1,838.91

Upto 200 Cubic Meters Per Month 220.60

1,839.91

Upto 300 Cubic Meters per Month 220.00

1,839.91

Over 300 Cubic Meters per month 700.00

1,835.91

Ice Foctories

All off-takes at fiat rate of | 1,283.00

1,835.91

Generaol Industrial consumers

All consumers engaged in the processing of industrial raw materiol into value added
finished products irrespective of the volume of gas consumed including hotel industry
but excluding such industries for which a separate rote kas been prescribed.

|a# off-takes ot fiot rate of 1,054.00 |

1,839.91

Zero Rated Consumers (indistrial 8 Captive

General Industry: All off-takes at flat rate of 815.00

1,839.91

Captive: All off-takes ot flat rate of 852.00

1,839.91

CNG Stations

Region-{ _ All off-takes at flot rate of 1,371.00

1,839.91

Region-il _All off-takes ot flat rate of 1,350.00

1,839.91

Cement Foctories

All off-takes at flat rate of 1,277.00

1,839.91

" N AN ."- N
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SUI NORTHERN GAS PIPELINES LIMITED
REVIEW OF ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2022-23

{PP] - ESTIMATED AND SUGGESTED PRESCRIBED PRICES (AS PER RULE 4(4)b)

Rupees per MMBTU
Current Prescribed Prices Revised Average Prescribed
Description (As per OGRA's Notification Prices
doted 11.10.2021) {w.e.f. July 01, 2022)
9 Fertilizer Factories
|Feed stock: All off tokes at flat rate of 302.00 1,839.911
Gas used for Fuel for Electricity Generation, steam and housing colonies
(o} Pak-American Fertilizer Limited, Daudkhel
|l off takes at flat rote of 1,023.00 1,835.91]
(b) Pak-Arab Fertilizer Limited, Multan
fAII off takes at flat rate of 1,023.00 1,839.91]
{c} Dawood Hercules Chemicals Limited, Chichoki Malain, Sheikhupura District
|AII off takes at fiot rote of 1,023.00 1,839.91]
{d) Pak-China Fertilizer Limited/ Hozare Phosphate Plant Limited, Haripur
[an off takes at flat rate of 1,023.00| 1,839.91
fe) Engro Fertilizer Company limited
Feed stock: All off takes ot flot rate of $0.70 1,839.91
Gas used for Fue! for Electricity Generation, steam and housing colonies 1,023.00 1,839.91
10 POWER STATIONS
(a) WAPDA’s Power Stations and other electricity utility companies excluding WAPDA’s
Natural Gas Turbine Station, Nishatobad, Foisalabad
[All off takes ot flat rate of 857.00 1,839.91]
(b) WAPDA’s Natural Gas Turbine Stotion, Nishotabad, Faisclabad
Ali off takes at flat rate of 857.00 1,839.91 |
Fixed Charge (Rupee per month) 390,000 390,000 ]
{c) Liberty Power Limited
Ail off takes at flat rote of 1,111.42] 1,839.91|
10 Coptive Power
All off-takes at flat rate of I 1,087.00| 1,839.91|
11 Independent Power Projects
[al off-takes ot flat rate of 857.00 | 1,839.91]
s n " f [
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SUI NORTHERN GAS PIPELINES LIMITED
REVIEW OF ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2022-23

1] - COST OF SUPPLY RLNG TO BE TAKEN IN MONTHLY RLNG PRICE DETERMINATIONS

|

Particulars
Quantitative Data BBTU
RLNG Input 344,925
Retainage / gas used in FSRU @ 0.75% (2,587)
Retained by SSGC {38,325)
GIC - SSGCL network @ 0.5% (1,520)
GIC- SNGPL network @ 1.2% (3,630)
UFG @ 4.5% (13,449)
RLNG (Diverted to)/taken from System Gas (63,396)
Net RLNG sold 222,019
Cost Components Million Rs.
Amortization of Deferred Credit (611)
LPS Income (2,063)
Depreciation 2,311
Return on Assets 7,173
HR and other relevant costs allocated to RLNG 22,041
Gas Internally Consumed SNGPL 11,675
Gas Internally Consumed SSGC 4,889
Transportation charges payable to SSGC 9,313
Finance cost for working capital 2,159
WPPF 330
Total 56,216
Rs/ MMBTU 253.20
Diversion of RLNG towards Indigenous Gas Consumer
RLNG to be Sold as System Gas MMCF 60,605
BBTU 63,396
Cost of RLNG Sold as System Gas @ avg cost of RLNG Purchased {A) Rs. in Million 203,894
Cost of RLNG Sold as System Gas booked in Indigenous gas @ avg sale price of indigenous gas(B) Rs. in Million 34,618
impact of Diversion of RLNG to Indigenous Gas conserms to be charged to RLNG consumer {A-B) Rs. in Milfion 169,276
Impact of Diversion of RLNG to Indigenous Gas conserms to be charged to RLNG consumer RS./MMBTU 762.44
Cost of RLNG purchased ($/MMBTU) 13.98
Cost of RLNG purchased {Rs/MMBTU) @ Rs 230/USD 3,216
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SUI NORTHERN GAS COMPANY LIMITED
BASIS / ASSUMPTIONS (Indigenous)

RERR FY 2022-23

Jul. - Dec.22 Jan. - Jun.23

Exchange Parity Rs per USS 230.00 230.00
Crude oil USS per Barrel

Average FOB Prices 98.6610 88.8043
Frieght 0.6627 0.6627
Average C&F Prices 99.3237 89.4670
MMBTU/BBL 5.5676 5.5676
HSFO USS$ per M.Ton.

Average FOB Prices 553.6065 498.2986
Frieght 5.0011 5.0011
Average C&F Prices 558.6076 503.2997
MMBTU per M.Ton. 42.0165 42.0165
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SUI NORTHERN GAS PIPELINES LIMITED ';')
REVIEW OF ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2022-23

' '-Transmission & Distribution Cost

S. No Description ERR DERR RERR
1 |[NetHR Cost 29,734 19,554 29,734
2 |[Stores & spares consumed 1,486 880 1,486
3 |Repairs & maintenance of system 2,127 1,448 2,127
4 |Stationery, telegrams and postage 270 270 270
5 [Rent, rates, electricity and telephones 830 673 892
6 |Travelling expenses 199 163 163
7 |Transport expenses 1,301 1,007 1,301
8 [insurance 338 279 279
9 |Fuel & Power 567 567 567
10 |Dispatch of Gas Bills 180 180 180
11 |Legal and Professional services 398 280 348
12 |Gas bilis collection charges 666 666 666
13 |Gathering charges of collection data 65 65 65
14 |Advertisement & publicity 235 235 235
15 |Protective clothing & Supplies 110 77 77
16 (Security expenses 2,496 1,853 2,353
17 [Provision for doubtfui debts 1,433 - 1,433
18 |UFG Contro! Activities 1,444 722 1,444
19 |OGRA fee 379 379 379
20 |Board Meeting and directors expenses 75 61 61
21 |Construction Equipment Operating Cost 235 161 235
22 |Staff Recruiting and training 98 23 98
23 [Sponsorship of Chairs 8 - -
24 |Outsourcing of call Centre 40 33 33
25 |Sports Cell 119 43 43
26 |Bank Charges 11 11 11
27 |Facilities provided by Other Companies 15 15 15
28 |Corporate Social Responsibility 20 10 10
29 |Quality Assurance Program 91 - -
30 |[Other expenses 126 76 76
Sub Total 45,096 29,731 44,581
Less Allocation to CWIP (500) {500) {500)
TOTAL T&D COST 44,596 29,231 44,081
Aliocated to RLNG Segment @ 50% 22,041
Allocated to NG Segment @ 50% 22,041




SUI NORTHERN GAS PIPELINES LIMITED
PETITION FOR REVIEW OF ESTIMATED REVENUE REQUIREMENT
FOR FINANCIAL YEAR 2022-23

[5] - GAS INTERNALLY CONSUMED

INDIGENOUS GAS:

Particulars
Transmission System
Compressors
Coating Plant
Residential Coicnies
Sub total
Distribution System
Free Gas Facility
Co-Generation

Sub total

GIC Indigenous

RLNG:

Particulars

GIC at SNGPL Network

GIC at SSGC Network

GIC RING

M/Rs. |

MMCF GCv MMBTU Avg. cost price |
1,646 943 1,552,095 793 1,230
109 943 102,917 793 82
74 943 69,827 793 55
[ 1,829 1,724,840 | 1,367 |
536 943 505,355 793 401
87 943 81,701 793 65
| 622 | 587,055 | | 465 |
| 2,451 | 2,311,895 | [ 1,833 |
GIC as per Petition 1,230
[ mmcr GCV MMBTU | Avg. cost price | M/Rs. |
3,457 1050 3,629,916 3,216 11,675
1,448 1050 1,520,065 3,216 4,889
| 4905 5,149,981 16,564




-SUI NORTHERN GAS PIPELINES LIMITED
PETITION FOR REVIEW OF ESTIMATED REVENUE REQUIREMENT

FOR FINANCIAL YEAR 2022-23

{6] - UFG DISALLOWANCE
Indigenous Gas

(Vol in MMCF)

1 Gas Purchases

Gas Received in SNGPL system 355,436
Energy Equalence - RLNG i
3
A Net gas received A 55,436
Gas internally consumed:
- 1,829
Transmission system
Distribution system 622
B B 2,451
352
C Gas available for sales C=A-B 52,984
Gas sold
Billed 323,732
D Total Sales 323,732
E  UFG Volume (A-B) E=C-D 29,253
F UFG %age F=E/A*100 8.23




9/8‘cT poldd ay) 1o} uoiieizaidag
Y19'StZ syassy Suiso[y
VLE'VLY siassy Suiuado
¥19°sve Z0T0v2 - 9/822 TSTLIE 9T4'S8Y - 16176 SZS16€ ST
7§ - - - 4 5 - - S 1955y DN -
161 - - 161 5 - - 16T S}3SSY |BULION -
puey 10} S3dURAPY
€€ TEC 6E2'T - [ 871 £10'T 0Lb'T - | sot - S0T'T s1assy S|qidueiu|
- ovl'sre £98°8€7 - 82L'2e PET'ITZ £00°y8Y - 928'€6 B LLT'06E ILOL
ST - 855 - T 15§ 855 - - : 855 SW3ILSAS vaVIS
€€ - - - - - - - - - : JUYMLA0S WILSAS YILNAINOD
Sz 169 906°'C - 08€ 9z5'7 16S'E - 682 5 £08°C IHYMUYVYH H3LNdINOD
0T 09 057 - 9T 44 01€ - ) 374 SLNIWINDI 321440
0z SS 8 - 61 SLL 6.8 - 79 818 SIYNLXIS B IUNLINYNI
0¢ £€€ SS'6 - 9¢e 6116 886 - 0LE 8It'G LIN3IWAIND3 NOILINYLSNOD
0z SLT €00V - Ly 956t 8.2’y - 90€ - TL6'E $371JIH3A HOLOW
33 00T £8% - SS 8Zv 85 - 0zt - 9t AINIWGIND3 ANV S100L
0T 2TE0E 20L'LY - 98E°L 9TEOY ¥20'8L - vZE'S 00£'69 ONILYINDIH ANV DNIYNSYIN
1) S61'Z 565t - 765 €00t 6849 - LE2°T £50°S AYINIHOVIAI ANV LNV 1d
ST 79 WT'e ¥S L8T'T 4 0S 3 7527 AINIWdINDI NOILYIINNIANNOIITIL
8 [43:47 069°7T £8€'T LOE'TT 7TSLT 187 B 0T dINDI NOILVLS SHOSSIYAINGD
S ¥85'SZT £9008 S 176'8 THTTL 219502 £8EYS - YEZ'TST SNIVIA NOILNEHY1SIa
ST L1691 8Y2'TL = 89F£'E 08849 S9T‘8YT 15897 - YIETZT SNIVIA NOISSIWSNYY.,
S €T 44 < T 0t GE - : 3 ONV1 010HISYI1 NO DNIGTING
S £88 [44:5" - 621 £69°1 S04°T = e - 65T ANV Q10H33Y4 NO DNIaNNG
0 0 - - - 0 - - - 0 QI0HISYIT ANV
0 8T - - - 1987 - ov - £08'T Q10HI3Y4 ANV
23e % arey £202-90 €202-90-0€ swaunsnipy pouad ayrioy | zz0z-L0-10 £20Z-90-0€ 1e3p 3 €7 €2-2202 2202-L0-10
uonepaidag -0€ U0 se 5)assy | Uo se uejeg uonenasdag uo se ajuejeg uo se ajuejeg | Suunp uonejaq (zzoz uonRppy | juawilsnipy uo se asuejeg uonduiseg
J0 anjep yooq uonenaidag 150)
uojynu ur saadny

53assy joic]

{ONT+IVINYON) S135SV G3XI4 ONILYH3O - [2)

£2-220T YV3IA TVIDNVNIY 404
ANINIHINDIY INNIAIY QILVINLLST 0 MIIAY
QA3LINN SINIIdId SYD NYIHLHON INS

s

-y

00



59502 poliad ay} Joj uonepaidag
£5'06T s)assy Sulso|)
2L8°STT $3assy Sujuadp
££5°06T ¥69'YTZ - §95°0Z 6ZT'v6T £92'S0v - Z92's8 B 5000zZ¢ G
[ 161 [ - - - - 6T | - - - | 161 51355y [EWION -|
puetJo} sajueapy
[ e [ sot [¥o1T - 8rT 910 690" | - SOE . [ vorT s13ssy 9| qiuelu|
££0°06T DES'ETZ - 8Th0Z ETTE61 £09°€0V - 16878 . TTL'8TE V101
ST - 855 - T LSS 865 - - ] 85¢ SI3LSAS YAYIS
€€ - - - - - - - - 3 - JHYMLIOS INILSAS HILNAINOD
Y4 169 1637 - 08¢ [4 15 ¢85°E - 68L - £6L°C JYYMAUYH 43LNdINCD
0z 09 e - 97 STZ T0E - £9 - vET SLNIWLIND3 321440
07 SS 865 - 6 6vS 59 - 79 : 265 SYNLIXI4 8 IWNLINYNG
0t £€€ 6tT's - 9€€ €18 781's - 0L€ s [435] LN3AINDA NOILINYLSNOD
0t SLT 116'T - Ly 0£8'T Z61'E - 90€ . 988'7 $I1DIHIA HOLOW
€€ 00T 9EY - 35 18€ LES - 0zt : 91t LN3INCIND3 ANY 1001,
01 6887 S8T'LYy - 877'L 2500V 619 £08°L - LLEB9 ONILYINDIY ANV ONIYNSYIN
01 [44 %4 LZE'Y - 865 69L'E 61’9 - LEL'T - L'y AYANIHOVIN ONY INVId
ST 9t 96T'? - 37 [ % EVT'T - 05 : 61T LIN3IWJIND3I NOILYDINNINODITEL
8 91T 168'0T - £70'T 0486 €L0'ET : 8% S 7651 dIND3 NOILVLS SHOSSIHIWOD
S 765°9TT L9%'6L - #7658 €/8°0L 850961 TLE2Y - 88971 SNIYIAl NOLLNRIYLSIa
54 622'SE vZL'vS 3 £76'T 18L°TS £56'68 - TLv've - Z8t'59 SNIVIA! NOISSIASNYYL
[ €T 44 4 0z 53 = - (3 ANV GI0H3SY31 NO DNIQTINg
S £88 [4Z:51 621 £69'T S0.'T : e 6557 QNY1 0T10H33¥4 NO ONIQTING
0 0 - - - - 0 - - 0 A10H3ISYIT ANV
0 909'2 - = - - 9097 - 114 = 1897 Q10H33Yd ANV
afle o arey €20Z-90 €202-90-0¢ suashlpy pouad ayi oy | Zz0z-L0-10 €20Z-90-0% Jeap ay) €T £2-2207 220Z-L0-10
:o_um_uu._nwn_ -0€ UO SB 51assy uo se ajuejeg :o_um_uw._nwn_ uo se aduejeg uo se Iyuejeg M:_L:—.- uonajaq |zzoz uoippy u:w_.:um:_—u< uo se ajuejeg :O_un_._ummn_
Jo anjep yoog uoneiasdag 1503

uow ui saadny

5}assy |00l

(IYWYHON) $13SSV Q3X1d ONILYY¥I4O - {1°7]

€2-ZZ0T ¥YVIA WIDNVYNIH 04

INIWIHINDIY INNIATY QILVINILST 40 MIIATY
Q3LIAIN SINN3dId SYD NYIHLYON INS



\

TIEC polad ay) 104 uanenaidaq

91T°SS S3assy Suiso|)y

L6v'8F s1assy Sutuadg

911’55 VEE'SE - TIET £20°€2 6vt'08 - 626'8 5 02S'TL el
L 4] - - - |- [ es - - - | zs S13s55Y ONT -|
pue 10} s33URAPY

ﬁ €€ = T = _ 1 _ T - - - _ T 51358y m_n_m:mu:__

$90°SS ZE€'se - TIEZ (47 %74 96€°08 - 626'8 S L9V°'TL TV1OL

ST - - - - - - - - = SIWILSAS YavIs

€€ - - - - - - - - g JYVYMLI0S WILSAS ¥3LNJWOD

44 - 53 - - ST ST - - - ST FYYMAYYH Y31NdWOD

0z - 6 - - 6 6 : - - 6 SLNINGINDI 101440

0 - 92¢ - 97t 97t - - 2 9z¢ SIYNLXIA B IUNLINYNA

[\[4 E L0y - - LOEY LOE'Y - - - LOEY AN3IdINDI NOILINYLSNOD

07 - 980T - - 980'T 980T - - 980'T SI1DIH3IA HOLOW

£€ - Lt - I%3 it - - Ly LN3WIND3 ANV S1001L

0T YT LTh 85T 8S¢ ST - [5 YZE'T ONLLYINDIY ANV ONINNSYIN

0T [ 89¢ (43 vE€T OvE - - OvE AYINIHOVIA GNY INVd

ST ST S - 6 9¢ 09 - = 09 LNINDINDI NOILYIINNIWINODTIAL

8 959'C £6L'T - 95¢ LEV'T (5124 - - 60t dIND3 NOILYLS SYOSSIYdINOD

S €968 965 - 143 692 655'6 €709 - L15'E SNIVIA NOILNEI¥LSIQ

ST 889'TH SZS'9T - 9Z¥'T 660'ST 212’85 08€'C 5 2£8'95 SNIVIA NOISSINISNYYL

[ - - - - - > - B . ONV1 Q10H3ISYITNO DNIaTING

g - - - - - - = : ANV Q10H33Y4 NO DNIdTING

0 - - - - - - - Q10HISYI1 ANV

0 e - - - - e - ST - 97¢ Q10HITYS ANV

€202-90-0€ pouad ay3 Jo} 2202-20-T0 £202-90-0€ leap a3y €2-2202 €2-2202 2202-L0-10
€20Z-90 syuaunsnipy
ase ¢ ajey uo se duejeg uonepasdag uo se aduejeg | uo se aduejeq Suunp uonajeq uoilppy Jawsnipy uo se ajuejeg
uonepaidsg -0€ U0 se syassy uonduissg
e jo anjep yoog uonenaidaqg 150)
ol U saadny

$jassy jojof

9NT) S13SSY a3XId ONILVYHAAO - [2'£]

€T-Z207 ¥VIA TYIONVYNH HOd

ANIWIYINDIY ANNIAIY QILVIALST 40 MIIA3Y
QG3LIWIT SINN3did SYD NYIHLYON INS



T 1
_rmNS _ - _ sze't _ss.nN _ s6E°C _ 6B'sZ _ L18v9 _ ves _ fvE'ss | 6106 _ 676' _ zoz'sg _ 86T _ 196 _ ob lus | eos'e _ o'z _ o8s _ ovt \_ sT1 _ s6E _ 18y _ ) _laﬁ.mm _ fe1oy _.._Ee_
! ] aiiy
a9e _ _ ose 1 _ . _ _ - _ so¢ _ . _ 596 _ _ ﬁ _ _ _ _ _ _ sv _ _ _ oze sjassy s|qBuLIL| b o
698 - 698 6L0'sT SBE‘Z v89°sT LL8'%9 ves's £0E'25 97866 5268 468'v8 L36'T 1962 (13 L5 606°E wr'ez 0ss 13 STT OSE 112 S9€'a 2825 [0 9N,

wajsAs epeas,

EEET

—_—
s
@1eMas Ja3NHW0D)| ﬁ
13173 - SbL [+ - Qe 143 - T 68L - 68L SE'PT 0SE

144 siempaey Jandwod

09 - 0 L - L 113 - 2] ¢ as Juswdinbs 2910
- <] - 1] 4] - 7 4 05 24mxy} pue simung

L L 98 - £9¢ oze - OLE ale waWdinba YopINLsUC))

90E - 90% 90¢ - 90¢ El 00 SB{31YaA 101004

[ - 0 5 H oIt - 143 ozt - 43 o 0zt Juawdinba pue sjooy
- ] vZE'R <] £0R'L b2e's s £o8's 24 5 =3 £08'L Bunejngal pue unnseapy

1] - 9 519 - s19 £50°T 180T 162 - LELT ot sy 129 ST ST0°T Aszugpeid pue jueld
0s - 05 0s ’ 05 ] 05 uaWd|nE? uoKEIUNLILEIB|3) |

- - 80 no- 80 . - - 8% T80 8 Juswdinba uaissasdiie)

- - £36°S €109 TLESY 333 £T0'9 TLE'SY 196 606'E €109 05T sUjew uopngis)

158’92 087 )7L 14 - 15892 0887 LYY 098'T azs hi2414 0E0'T SUfeUI UOss|suelL

. pue| pjoy asea ua Sujppng

- - - [:174 - 51z vz vz 244 €71 pue| ployaay vo Buipiing

ployases) puer,

ob st st - - [ st sz ST sz ployaai) pue|
{i-aseyd)
PRI sEy 189, pui;
(opEEn suoj3ay A asoye) \eanpuy prayg| HOPeK [ JP—— {4ea4 puz} tonm) (pul
PSR | | — ey lindipuyedyiped | amuEasi | (1euonippy) mdpeeyg | A7MOmAN [T eam | 3 uss PUpRoOl W | e {oz-1e02) aunypusthey | anypusds

19301 SN | snouaBipul 1oL ONW | snouadipul moy ONTY | snousBipul o wuoppy | TOURNIPUL | sosslsieq | joiamanses | yeiey e se0jo nuueguioy | JYAHPUE oy 13104 {0 UojiZPL wajoud . e uopdpasag

| ) uopIpPY Bupeys 150> Jouopennyg | -ucjBay qng uopeunyg / auy vaReEBuEg Wn/wswadeday InRYIAG _S_n el iy a 2

%001 uo Jujdny | / wopmuawdny wonspumy | 4 uopssosduas | *IPIH ejoday

sojes UOISSILSUEL ] uonnguIsta uoINSd HY3H

(asimn AioZwie) sseuisng) s)assy paxiy u) suoluppy - [g°2]

€2-ZZOZ ¥V3A WYIINYNIZ HOd
INIWIHIND3Y 3NNIAIY G3LVINLLSI 40 MAIATY
QIHWIT SININ3dId SYD NYIHIAON INS




W4

TT0'8E 620'61 00£L°E 6ZE'SH 0r0°L8 £06'9 VET'08

0S6'62 9¥1'6T £v8°T €0€°L1 6061 £06's 68Tt

SZ0'ST T99'ET 6E'T 78271 98987 bee'e 9v'9¢

8T €Tr'T 0T 91E'C 597y s [:T44

Z80'ET 790°€ 8S¢€ S0LC PPT9T £89°¢ [4:144°

790'8 £88°67 1581 920'8z SY6'LE 0001 Sb6'0E

92'¢ 965'87 885'T 800°'/¢ 098'1€ 00¢ 099'1€

SLL'Y £69 1374 GEY L9%'S 008 £99'%

£7 S6S ST 645 819 - 819

€202 ‘'0€ aunf 1elog 1B3A Sy 2202 ‘0 aung €202 ‘0¢ auny 7707 '0€ 3unf
1B se uonezILIowmyY o1dn poliad ayi Suing
duejeg uoneziowy paiejnwndoy ey $3143A09Y |e10) Sallanoay S3aN0IAY

Y3HIO
HSNTH

H3IHIO
DN

H3IHLO
ONTY

H43HL0
ONTY

%10 pailejdwio) Jsutede upas) pailasaq [eroL

NOLLNgivisIa

NOISSINSNVYHL

LNVYHD LNIJWNYIAOD

NOILNaIY1SIa

NOISSINSNYYL

NOLLNGIYINOD HIWNSNOD

{sqor payajdwo)) wpai) pauasaq

uondiusag

11Q34] Q34Y3I43A 40 ITNAIHIS - [8]

€Z-2Z0T ¥YVIA TIVIDNVNIF HO4

AININIYINDIY INNIATY Q3LVINILSI 40 MIIAIY

Q3LINI SININAdId SYD NYIHLYON iNS

=

=



UOI{IIIAI “sH Sty V-H+3+J+9=| liejiioys
uolii 'sy 10¢ %66°61 X O=H %66'6T @ YOY
UOIIIIIA 'SY | S00'T ¢/(3+3)=9 1955y 19N SAy
UOIIIN s | SPT'T | duiso)d Jasse paxyy dunelado
UOI|[IIAl 'SY 698 3 dujuado 1asse paxiy Sunessdp
UOIJ|IIN "sY 99 a 1502 8unesado 1ay1p
Uolj|IN 'sy VL 3 uonenudag
UOIlIIN 'Sy | 9pT g plos sed Jo 150D
UOI[IIN "sY 147 v 9NUSAJY so|es

DN 0¢

nigag 0€ dWIN|oA sajes

syun n31o uonduasag

s399{0.d XIN 11V Dd 104 JUSWBIINbBY BNUBAIY [EUCIIPPY - [oT]

€¢-720T YV3IA TVIDNVNIL 4O4
ININIYINDIY INNIAIY QILVINLLST 40 MIIAIY
Q3LINI SINN3dId SYD N¥IHLYON INS



(73 uonepaidag
SHTT 51955y 81501
598 sjassy Suiuadp
33 [0 [€ - [T I z - [ - Iz s19ssy 9|q18uatul|
. SHT'T (4313 6 t9 65 821 = €SE 526 1vi01
ST - = - - - - - SIW3LSAS vAV2S
£¢ - - - - - - FHVYMLIO0S INILSAS HILNdWOD
£T4 - - - - FHVMOHYH H3LNdINOD
oz = - - - SIN3IWAIND3 301440
(14 - < - - - - - - SIUNLXIH 8 IUNLINYNA
(14 - - - - - LNIWJINDI NOILINYLSNOD
(24 T €1 - £ 0T 1 - T S312IHIA HOLOW
EE - - - - - N 1IN3NIND3I ANV S100L)
or 6 14 - T T ot - 01 ONILLYINS3Y ANY ONIYNSYIN
or [A74 79 - 113 T€ 60¢€ - 60€ AYINIHIVIN ANV INVYTd
13 - - - - - - - ANIWGINDI NOLLYIINNIWINODITIL
8 - - - - - - = - dIND3 NOILYLS SY0SSIUdINOD
13 595 8¢ [ 4 L £65 £5€ 4174 SNIVIN NOILLNAIY1SIg
ST - = - - - - - - SNIVIA NOISSIWSNVYL
s - - - - - - - - ANV1 Q10H3ISYI1 NO ONIaling
5 1743 8T - LT [4]8 8€ - BYE GNV1 010H3344 NO ODNIaTINg
0 - - - - - - - N QTOHISYIT ANV
[ v - - - - 14 N 14 ATOH3I3YS ANV
23 o ajey m~c~.w.c €202-30-0¢ 1ead ayy Jutanp ajuejeg Z202-£0-T0 £202-90-0¢ (3/2) SNOILIGaY 7202-40-T0
:O_um_uwh&wo -0g UO SE $)ossy uo se asuejeg uonippy ugQ n:_ﬂano ug uo se ajuejeg uo se ague|eq NOlLllaavy uo se ajuejeg :D_.un_._umwﬂ
: joanjepjoog uoijesaidag paiejnwnloy 150D

(X1 11y Bd1) S35V Q3XI4 ONILYNIJO 30 3INAIHIS - [T'0T)

22-TZ0T ¥V3IA TYIDNVNIY H04

INIW3YINDIAY INNIATY QILVINLLSI 40 MAIATH
Q3L SANTEdId SYO NYIHLEON INS




O ey e l//// i l/({li

Party [ P - SNGPL Birough 15 M Syed All Javaid Hamdan: [90403-0107677-7].
Second Party / Attorney Holder ¢ Chauhdhar', Llaqat Alt [34101-2616650-9) '

Agent i Tallal Mushtaq [35202-2736774-9]

Stamp Duty Paid by +SNGPL through jts MD Syed, Alf Javald hamdam l'90403—0107677-;']
Issue Date H 39-A09-2021 03:48:54 PM .

Pald Through Challan : 20215B47AFES3248

Amount in Words : One Thousand Two Hundred and Twenty Five Rupees Only

Please erte Below ThisLine w--n

GENERAL POWER OF TI‘ORNI ;} 'z;?f_ '

By this Decd cf Attorrey awea on _a __,A_ day of D{’_}& 2021 f b}ed Ah Javeld
Hamdani " s/o Mr. Farriakh Al Hamdam, CNIC Mg, 0403~ 0107077 7, Managmg
D1rectorfCh1ef Executive of Sui Northern Gas plpe]me" Lm1ted mco1porated under the
Companies Act 1913 (now the Compames Act, 2017) md havmg its tegistered office at
Gag House, 21-Kashmir Road, Lahore (nﬂremaﬁer seferred as “The, .Company”) is
anthorized. to execute thxs Gsneral Power of Attomey in terms ‘of clause 21 the Cxenmar
Power of Attomey executed in- fa.vour of the- Ma'lagmu Dlrector ‘of Sl Northern Gas
D]pehnes Lumted duly regmtered Wit the: sub«1eg1stra. Dara Gunj'Baksh Towh, Lahore,
havmg documem No 42 Book No, 4, Volume No. 311, dated 23. 01.2021, o0 delegate o
any person OF persons all or any of thc powers confel*ed upon fiim. Now therefore the
Company _hereby -appoints Ch. Lmqat Ali, Chief Ofﬁccrfincharge (Regulatory
Affairs), to be xts ‘true lawful . attcmey to.do or cxecute all or any acts and thmgs
hereinafter mentxoned that 1s to say:. e Coe e T

{. To represent the Company in all pwceedmgs befo-'c, the 011 and Gas R\.gulatory
,Authorxty (“OGRA”) and /-or.other regulai:m y authorities mclud ing Director
General: (Gas), Mlmstry of Energy, Petroleum Divison, Government of Pakistan.

2. To file and ¢ appear 1n proceedmg:,, sign appucatlon petitions and other- documents
that ‘may be requned to defend Company . petxtxons(s) ror 1ts revenue
requxrement, tariff, Imensmg andan othe‘anclhary matteys. o

3. Te 51gn and file mte"vennons, requests, c,omments, afﬂdawts, furmsh
undertakmgs ard /or any other dOquIEHtS that may be required in any matter

before OGRA.

e

MANAGING DIRECTOE
CNIC No. 90403-0107677-7




Presented for re
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rforney at Lahore this "Q fia__ day‘ot

6 of 2021, by Managmg Director ' Sui Northern Gas Plpdlnes Limited, 21-
Kashmxr Road, Lahore, before Logal Cnmmxscnoner, M. Tal]al ’\'Iushlaq, Advocate,
NBM Law Associates, 220 Dawood Atif Centre, Moj Darya Road Lahore.

CNIC No_90403 0107677-

\ M. Tallul Mushtag
LOCAL . COMMISSIONER
CNIC No 35202-2 136714 9

Exccurion and contents of this General in@s
aforesaid executors. who were. identified t bv M. [kram Afzal, Senior Law Officer, Law
ent, Sui Northeen Gas Pipelines Limited, 21-Kashmir Road, Lahore. -

| 14
.,{_g,

Mr. Tallal Mushtag

LOCAL COMMISSIONER

ento g, o 90403 0?07077 7 CNICNO35202-2736774-9°

ISS
(Muhammad Alr Chqg_t ai}
Senivr:Law Cifficer:.

:S_y_g_’\!o rthern Gas Plpelmﬂs_[g_mueg! Sui Northern Gag PnLIrM_ res Limited

21-Kashmir Road; l’a lor= _

(."}“I(, No. 35201-517)

21-Kashuur Road, L.zhere.
CNIC N, 31303-5170971-9

A0
4
7}

f Attomney. have been admitted by. dfe

e
THE ATTORNEY

- WITKESS
(_Mr vir. Usman Abbasi)

Law Officer

Sui Northierns Gas Pipelines Limite

21 -Kasimir Road: Lah n__
CHIC Ng. 35202.6800371
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SUI NORTHERN GAS PIPELINES LIMITED

A A 5
%m%‘é

Reference: RA-TAR-22-23(P)-016 Date: July 1, 2022

Registrar

Qil and Gas Regulatory Authority,
54, ZTE Plaza, Fazal ¢ Haq Road.
Near PIA Building. Blue Area,
Islamabad.

Motion for Review against Determination of Estimated Revenue Requirement (DERR) for FY 2022-23
Under Section 13 of the OGRA Ordinance 2002, Read with Rule 16 of the Natural Gas Tariff Rules 2002

Dear Sir,

aSale 23U

The Company, under section §(1) of the Oil and Gas Regulatory Authority Ordinance 2002 and Rule 4(2) of the
Natural Gas Tariff Rules (NGTR) 2002, filed a Petition before the Authority on January 15, 2022 for Determination
of Estimated Revenue Requirement (ERR) for FY 2022-23,

The Authority has given its decision on the Company s petition for Estimated Revenue Requirement (ERR) for FY
2022-23, on June 3, 2022. The Company has certain reservations on the decision made by the Authority and therefore,
a review petition under Section 13 of the OGRA Ordinance, 2002 read with Rule 16 of Natural Gas Tariff Rules,
2002 is being filed. The detail of the review petition is attached.

Bank draft No. 16235697 drawn on Habib Metropolitan Bank Ltd. of Rs. 750.000/- being the fee for the above-
mentioned petition is enclosed.

With best regards.
Yours truly,
(LIAQA §]
Incharge (RA)
for Managing Director
Encl: As above

+{92-42)99082000 {
T Exch Tale - §+{92-42)99201483 Fax. +{92-42)99208424 g X p
slophones Exc { (9242 alephones ) ax v sngpl.com.pk o ) '."-

000000%R



Sui Northern Gas Pipelines Limited

MOTION FOR REVIEW
AGAINST AUTHORITY’S
DETERMINATION OF
ESTIMATED REVENUE
REQUIREMENT FOR FY 2022-23

000000439
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SUI NORTHERN GAS PIPELINES LIMITED

Motion for Review against Determination of
Estimated Revenue Requirement for FY 2022-23

Under Section 13 of OGRA Ordinance 2002
&
Rule 16 of Natural Gas Tarifj Rules 2002

00000001

00000050



Schedule I of Tariff Rules 2002

APPLICATION FORM

Reference number | Date

July 01,2022

Company Profiles

1. Name of the Petitioner

e Sui Northern Gas Pipelines Limited

| 2. Full address of the Petitioner

e 21, Kashmir Road, Lahore 54000

3. The grounds giving rise to the Petitioner’s interest forming the basis of the Petition

* Motion for Review is being filed against Determination of Estimated Revenue Requirement FY
2022-23 dated June 03. 2022 under Section 13 of the Oil and Gas Regulatory Ordinance
(OGRAO), 2002 read with Rule 16 of Nawral Gas Tariff Rules (NGTR). 2002.

4. Number and details of the License
e License number NG 0022003
Transmission of Natural Gas
i.  Construction and operation of pipelines for the purpose of transmission of natural gas; and

il. Transmission of natural gas through transmission system of the Licensee

Distribution and Sale of Natural Gas

i. Construction and operation of pipelines for the purpose of distribution and sale of natural gas
throughout the territories of Province of Punjab, North West Frontier Province (NWFP). Federal
Capital, Federally Administered Tribal Area (FATA). Azad Jammu and Kashmir {AJK) and those
areas of Province of Sindh where the Licensee operates natural gas distribution system prior to the

date of issuance of the License; and

ii. Distribution and sale of natural gas through the distribution system of the Licensee within its
authorized area, with an exclusive right till 30" June 2010 to distribute and sell natural gas to its
existing consumers and such consumers as are connected to its distribution system on or before 30

June 2005

00000QQQ?2




Sui Northern Gas Pipelines Limited Financial Year 2022
Motion for Review against Detevmination of Estimated
Revenue Requirement

-23

| 5. State, in concise manner. the grounds and facts forming the basis of the Petition and the relief or
| determination sought from the Authority.

| Motian for Review is being filed against Determination of Estimated Revenue Requirement FY 2022
23 dated June 03. 2022 in respect of the following areas:

‘ e Operating Fixed Assets

‘ ¢ Change in Depreciation Rates
e Cost of Supply of RLNG

! s  UFG Benchmark
e Calculation of UFG Disallowance at SNGPL's Cost of Gas Only
¢  Human Resource Benchmark Cost

| »  Other Transmission & Distribution Expenses

| 6. Summary of evidence giving brief particulars of the data, facts and evidence in support of the
| Petition.

| o Asabove

| 7. Other Petitions filed with the Authority at the time of filing of this Petition and which directly and
significantly of any material effect, the grant and denial of those Petitions will have on those other
Petitions are mentioned below:

| e Nil

| 8. Petition to be accompanied by details of the following market data:

#  Number and consumption details of consumers likely to be affected by the Petition.

%> If the Petitioner is a licensce, an estimate of the volume of natural gas to be transmitted,

‘ distributed and sold.

#  The Petitioner’s total annual peak day natural gas requirement; and

‘ #  The Petitioner’s forecast of yearly capital expenditure for five years including year under review

N /?ﬁ‘

(LIAQAT ALI)
Incharge (RA
Lahore, July 01, 2022 ror Managing Dirgctor

OUUUEQ
i00000052
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Sui Norithern Gas Pipelines Limited

Motion for Review against Determination of Estimated

Revenue Requirement

Financial Year 2022-23

Forecast of yearly capital expenditure

gb

Description 2022-23 2023-24 | 2024-25  2025-26 | 2026-27 |
LAND FREEHOLD 40 40 42 42 | 42
BUILDING ON FREEHOLD LAND ,l 300 | 100 105 103 105
TRANSMISHIONMAING | 24901 3,500 3.700 3.900 | 3.900
CEIRIECHIOR A RS | 5438 33.000 33,000 33.000 33.000
COMPRESSORS STATION EQUIP. 481 685 367 725 600 |
TELECOMMUNICATION EQUIPMENT 50 17 18 18 | 18
e 1.737 1.250 1.313 1.380 1.500
MESSERESEER ESUER NS 8.197 8,000 | R.500 9.000 9.000
TOOLS AND EQUIPMENT 120 280 204 300 300 |
MOTOR VEHICLES 306 ! 125 341 360 360 |

i CONSTRUCTION EQUIPMENT 170 229 23] 243 250—_‘

: FURNITURE & FIXTURES 62 [ 35 58 61 65
OFFICE EQUIPMENTS 67 30 53 . 56 | 60
COMPUTER HARDWARE 780 220 231 243 250
COMPUTER SOFTWARE SYSTEM 365 110 116 123 123
SCADA SYSTEM ) . } ; )

Total 92,258 47,852 48569 | 49,556 49,573

Consumers

Category of consumers ‘ Total

Industrial Ao, 7,558

Commercial No. 71,966

Domestic No. 8,042,011

No. 8,121,535
00000004
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Sui Northern Gas Pipelines Limirod Financial Year 2022-23
Motion for Review against Derermination of Estimated
Revemie Requirement

AFFIDAVIT

I hereby certify and declare that the information given in Motion for Review against
Determination of Estimated Revenue Requirements FY 2022-23 is correct and complete in

all respects to the best of my knowledge.

\_£ .

=

(LTIAQAT ALI)
Incharge (RA)
jor Managing Director
Lahore, July 01,2022
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Sui Northern Gas Pipelines Limited
Motion for Review against DERR FY 2022-23 under section 13 of the Qil and Gas Regulatory Authority Ordinance 2002

™ 1 BACKGROUND

1.1 Against Company’s petition for Estimated Revenue Requirement (ERR) for FY 2022-23, the
rm Authority issued its decision on June 03, 2021 (the “Decision™). Being aggrieved by some of the
points in the decision the company is filing the instant review petition under Section 13 o*
Oil and Gas Regulatory Ordinance (OGRAQ) 2002 read with Rule 16 of Natural Gas Tariff R.
M (NGTR), 2002.

1.2 Section 13 of the Oil and Gas Regulatory Autherity Ordinance 2002 states:

“Review of Authority decision.- The Authority may review. rescind,
change, alter or vary any decision, or may rehear an application before
— deciding it in the event of a change in circumstances or the discovery of
evidence which, in the opinion of the Authority, could not have reasonably
been discovered at the time of the decision, or (in the case of a rehearing)
at the time of the original hearing if consideration of the change in
circumstances or of the new evidence would materially alter the decision. ™

1.3 Rule 16 of the Natural Gas Tariff Rules. 2002 states:

16. Review. - (1) Within thirty dayvs of the final determination in the
proceedings by the Authority, a party may file a motion for review of such
final determination. A motion for review shall specify the grounds on
which review is sought by the party. Parties to the proceedings shall be
afforded a reasonable opportunity to respond to a motion for review,
orally or in writing as deemed fit by the Awihority. The Authority may, in
its discretion, convene a conference or hearing 1o discuss the motion. The
Authority shall act upon a motion for review within fourteen days of
receipt of such motion unless it gives notice to the parties, in writing, that
a longer period of time shall he required and specifies the additional
period of time necessary to consider the motion.

(2) The Authority may refuse leave for review if it considers that the review
would not result in the withdrawal or modification of the final order,
determination or decision of the Authority.

(3) The Authority may grant leave for review on such conditions and upon
the payment of such fee as the Authority deems appropriate, including
without limitation, conditions pertaining 1o any limits on time or
additional evidence proposed to be presented in the review.

1.4 The Motion of Review is being filed on the following issues while grounds for filing motion for
review have also been mentioned therein:
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Sui Northern Gas Pipelincs Limited gﬁ

Mation for Review against DERR FY 2022-23 under scetion 13 of the Qi and Gas Regulatory Authority Ordinance 2002

2  OPERATING FIXED ASSETS

2.1.1.1  Against the proposed amounts of various heads under the operating fixed assets, the Authority
curtailed the budgeted amounts based on previous year capital expenditures/capitalizations
trends. In this regard, it is submitted that budget proposals for these heads are prepared on the
principles of “Zero based budgeting™ whereby the relevant departments asscss their needs for
the new equipment with respect to the development and maintenance targets and propose the
budgets for procurement of those equipment.

2.1.1.2 Since all these assets arc operationally required while itemized detailed justification of the
same were provided at the time of ERR, however, further detail of the same is available and
can be provided. It is therefore. requested to kindly consider these assets favourable based on
the following grounds:

¢ The fact that the proposed items are necessary to maintain a minimum inventory of the
equipment to carry out the routine operational/maintenance works and for replacement of
exiting equipment which have outlived its useful life:

* The time involved in the procurement cycle of these equipment owing to the regulatory
requirements of PPRA and procurement lead time involved specially in the imported
equipment.

2.2 TRANSMISSION MAINS:
2.2.1 Cathodic Protection System

2.21.1 OGRA has allowed Rs. 313 million as against the requested amount of Rs 510 million. In
addition to the amount of Rs 313 million, provisionally allowed by OGRA against proposed
budget of Rs. 510 million. For execution of the 155 Nos. of capital jobs (for renovations of
110 numbers CP Stations and construction of 45 numbers new CP stations) a further amount
of at least Rs.130 million is necessarily required. During F.Y. 2022-23 the aforementioned
amount is essentially required to maintain adequate cathodic protection levels to mitigate
corrosion attack on our distribution and transmission MS pipeline networks.

28]
28]
—
]

Summary of Targets for CP stations jobs and achievements there against during the period
from FY 2017-18 1o FY 2020-21 is as under:

| Financial Year | CP Capital Jobs (Numbers) |
Target Achievement |
| 2017-18 164 164 |
2018-19 116 : 115
| 2019-20 ; 74 74
' 2020-21 ' 94 94

22.1.3  In view of the above, the Authority is requested to allow at least Rs. 443 Million (Rs. 313
Million + Rs. 130 Million) for execution of 155 numbers of capital Jobs during FY 2022-
23,

2.2.2  Augmentation /Bifurcation of Gas Network of Lahore City (Phasc-1I)

2.2.2.1 Company is currently undertaking the project of Augmentation/Bifurcation of gas network of
Lahore city under two phases i.e., Phase-1 & Phase-II. Presently. proposed gas infrastructure
2 ] 7
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Sui Northern Gas Pipelines Limited
Mation for Review against DERR FY 2022-23 under section 13 of the Oil and Gas Regulatory Authority Ordinance 2002

APV A
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2.2.3
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o
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under Phase-I of the project has been completed. Company has requested OGRA for approval
of Phase II. Considering the importance of the project, the Authority has given principal
approval of Phase-II of the instant project in its decision on Company's Motion for Review
against Authority's determination of Review of Estimated Revenue Requirement (RERR) FY
2021-22 dated March 01, 2022.

Presently. proposed gas infrastructure under phase-1 of the project has been completed within
its approved budget and now we are commencing execution of Phase-IL The benefit of this
system cannot be realized fully without completion of Phase-1I of the project.

The project cost estimated for Phase-I & IT were prepared in year 2018 based on then prevalent
exchange rate. material and land prices. Now at the time of commencement of Phase-I1 of the
project, we have anticipated budgetary shortfall due to significant increase in material and
land priced and exchange rate parity over the period of four years. After detailed working, we
have observed that cost of project under Phase-II will increase from earlier estimated of Rs.
2,363 million to Rs. 3,909 million. Therefore, a budget enhancement of Rs. 1.546 million is
required to complete Phase-1I of the project.

The Board of Directors in its 586" meeting held on June 16, 2022 has accorded approval of
the enhancement of the approved budget for Phase-11. Approval of the same along with the
agenda is attached as Annexure-A.

In view of above, the Authority is requested to kindly approve the enhancement of the
budget of Phase-II from Rs. 2,363 million to Rs. 3,909 million.

It is further requested that this amount may kindly be included in the rate base as mere
principal approval will likely lead to accumulation of shortfall in revenue requirement
while adjustment of the same in the future sales price may become difficult.

Injection of Additional Gas from Bannu West Well-1 and Wali Well-1 Gas Fields Into

SNGPL Transmission Network

Mari Petroleum Company Limited (MPCL) has discovered a new gas field, named "Bannu
West Well-1", in its Bannu west block located in North Waziristan area. Another gas field in
the close vicinity is also discovered near Lakki Marwat by OGDCL named "Wali Well 1.
The estimated quantity of gas from MPCL's Bannu West Well-1 is initially up to 40 MMCFD
with future prospects of supplying gas up to 70 MMCFD. Similarly, the expected gas flow
rate from OGDCL's Wali Well-1 will be initially up to 25-30 MMCFD which will ramp up to
50 MMCEFD in future. The operators of both fields have approached SNGPL for the sale of
gas and to construct pipeline from their processing facilities to SNGPL's transmission system.
The objective of this project is to construct requisite pipeline infrastructure for the injection
of gas from Wali and Bannu gas fields into SNGPL's main transmission system.

The Prime Minister of Pakistan has directed Ministry of Energy (Petroleum Division) and
SNGPL to implement the project of laying of pipelines to connect newly discovered Bannu
West and Wali gas fields with SNGPL transmission network within a period of 4 months.
Considering the tight time schedule given by the worthy Prime Minister the Company has
planned to execute the above-mentioned project on fast-track basis in one phase.

The same has been approved by the Board of Directors in its 586" meeting held on Junc 16,
2022. Details of the cost estimates are as follows:
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