Situationer
By Istar Khan

ISLAMABAD: The illegal
black market of liquefied
petroleum gas (LPG) in Paki-
stan has reached alarming
levels of nearly Rs750 mil-
lion (US$2.6 million) per day.
Price violators are exploiting
the political and economic
unrest, leaving the govern-
ment unable to control the
skyrocketing prices, industry
sources told The News.

This situation has given
| rise to a gas mafia that is
exploiting the price hike
by engaging in widespread
black-marketing activities
across vavious regions of the
country.

Importers and quota
holders have ganged up and
are selling the gas to con-
sumers at exorbitant prices
in the range of Rs100 to 150/
kg above the government's

i notifie ‘prices in major
!-urb centers and far-flung
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areas. Since the start of the
holy month of Ramazan, the
illegal trade of LPG has con-
tinued.

According to an official
who deals with the sector,
the country’s daily consump-
tion of LPG is 5,000 tons (5
million kilograms). The price
manipulators are increasing
the price day by day, with
the illegal traders increasing
the price by Rs10/kg, domes-
tic cylinder By Rs120, and
commercial cylinder by 450
rupees on Sunday alone. In
major cities, LPG is being
sold at over Rs310/kg, and
in hilly and far-flung areas,
it is being sold at Rs330. In
Gilgit-Baltistan, the product
price has reached Rs360/kg,
which is significantly higher
than the Ogra’s notified price
of Rs229/kg.

The Qil and Gas Regu-
latory Authority (Ogra) has
failed to control the situa-
tion, despite its slashing the

LPG price by Rs49 per kl&,

" LPG black

market rampant |
amid govt’s
inability to check
price-gouging

gram to Rs220/kg for domes-
tic and commercial consum-
ers for April 2023 due to
global gas prices drop.

Imran Ghaznavi, the
spokesperson for Ogra,
when contacted by The
News, stated, “Ogra is not
a police force. Local gov-
ernments are responsible
for enforcing prices, as they
have the power to issue fines
and seal the businesses of
violators under the law.” He
further said Ogra is in com-
munication with provincial
chief sécretaries and com-
missioners to control the
prices.

It is worth mentioning
that Aramco, the Middle
Eastern oil producer, had
reduced the contract price
(CP) of propane and butane
to Asia for April 2023 by
$165/ton a montheago to
$555/tonne and $54b/tonne,
respectively, down by $195/

~

LPGblack |

Continued from page 12

tonne. Propane and butane are
two significant components of
LPG sold to Asian countries. In
Pakistan, the applicable prices
| of LPG are calculated on a 40:60
‘ratio of propane to butane. Any
changes in the CP of these two
components can have a signifi-
cant impact on the LPG prices
in Pakistan. It was the reason,
Ogra had cut the LPG price by

nately, the government's lack of
, control over LPG prices has led
to an alanming situation for both
, the governmenit and the genieral
;pub!ichnne!satefomdm
pay exorbitant prices for LPG,
which has become an essential
commodity for households and
businesses alike. Irfan Khokhar,
Chairman of the LPG Industries
Association, has criticised the
government's policies towards
the LPG industry, stating that
they have resulted in a negative
impact on the sector. He called

ing, and for the government
to restart the LPG production
plant of Jarnshoro Joint Venture
Limited to ensure a sustainable
supply of cheaper LPG. Khokhar
also suggests that the government
should treat the LPG industry in
the same way as the LNG sector,
where rio taxes are imposed,
which would allow LPG to be
supplied to domestic consurmers

Continued on page 3,

atalower cost than piped gas.
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After petroi, LPG price\
also goes up

@ OUR CORRESPONDENT

According to a brief no-

——

Petrol pump NOCs
to be fast-tracked

@ OUR CORRESPONDENT
LAHORE. Caretaker Chief

CAHORE tification issued by the Minister Punjab Mohsin
Taking advantage of the Finance Division in the wee Nagqvi ordered the issuance
‘rise in the prices of petrol hours of Sunday, the new of pending NOCs to petrol
and kerosene, the gasmafia prices will be effective from | pumps across Punjab by

has also increased the price April 16 [today]. “[The prices | May 1st. The decision was |
of the Liquefied Petroleumn were increased] in the wake | made to reduce unemploy-
Gas (LPG) by Rs10. The of increase in petroleumn ment and promote invest-
LPG’s official price is Rs22g prices in the international ment in the province. _ . |
per kg. However, itis sold market and exchange rate Nagyl directed the rel-

in all the major citiesof the variations,” it said. évaiit authorities ta clear
country at Rs310 per kg. The Finance Minister all NOCs within 15 days,

A day earlier, the federal IshaqDarannounced a hike Thousands of employment |
government had increased in the petrol and kerosene opportunities for the

the price of petrol by Rs1o oil prices in a press con- youth will be generated
and the price of kerosene ference, Dar said the fuel with the establishment of
ik Rs5:78. After thisinsmprices havabeen increased new petrol pumps.

créaxd, the prices of Pt oY1 days after which they As many as 1,264 ap-

and kerosene oil respec- will once again be revised plications for setting new
tively rose to Rs282 per litte in accordance with the in- petrol pumps are still

and Rs186.07 per litre. These temational prices. pending across all districts
fuels were earlier availableat  The prices of High Speed [ of Punjab.
Rs272 and Rs180.29 per litre. Diesel (HSD) and the Light On average, 30-35

The kerosene oil is usually Diesel Oil (LDO) will, how- persons will be employed
used in stoves in remote ever, remain unchanged. at each of the new petrol |
areas of the country like the The HSD and the LDO are ' pumps, with over 30,000
northern area where LPGis respectively available at] people employed by grant-
not available. Rs293 and Rs174.68 per litre ing NOCs to over 1,200

// petzol pumps. )

" Elahi slams Dar
for petrol hike

@ OUR CORRESPONDENT

LAHORE. PTI Central
President Chaudhry Parvez
Elahi on Monday slammed
Finance Minister Ishaq for
increasing petroleum price
when oil is getting cheaper
in the global market, :

He said this in a meeting
with former MNA Rana
Muhammad Nazir, former

-MPA Seria Shah; Al Shah, |
and othéss. , '

“1 had already said that
ishaq Dar is an incompe-
tent finance minister. The
increase in the price of
petrol by 10 rupees per liter |,
isbrutal. Darlaiddown in |;
front of IMF but still they
are not ready to trust him,”
he remarked, adding that
if Dar does not understand
anything then he should
leam from PTI's finance
czar Shaukat Tarin.

He said the “bunch of in-
competents” were imposed
on the country.




Pending NOCs )

for fuel pumps,
plazas to be
issued soon

RAWALPINDI:
Commissioner Liaquat Ali
Chattha has said that
important steps are being
taken to speed up busi-
ness activities, under
which pending no-objec-
tion certificates of petrol
pumps, plazas and hous-
ing societies will be issued
in two weeks.

In this regard, special
desks are being set up in
offices of all deputy com-
missioners of the division,
tehsil municipal adminis-
trations and metropolitan
corporation.

Commissioner Chattha
said that all legal require-
ments for no objection cer-
tificates (NOCs) will be
completed and work will
be done on an emergency
basis in this regard and a
regular comtrol room is
being established in the
commissioner’s office to
review the situation. .

Performance will ‘be
reviewed on a daily basis,
he said, adding that the
objective of fast-tracking
‘NOCs is to create maxi-
mum employment oppor-
tunities and all officers
should work with full con-
fidence keeping in mind
legal requirements.
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He said ‘that the cam-
paign against encroach-
ments is going on in eight
markets of Rawalpindi
with the support of the
business community and
significant targets have
been achieved in the action
against encroachment in a
period of one month.

He said after Eid, the
operation againstencroach- |
ment will be started in
eight more markets of
Rawalpindi. Commissioner
Chattha said Pirwadhai
Bus Stand is the biggest bus
stand in Punjab and it has
been provided with mod-
ern facilities.

He said that Pirwadhai
bus stand has modern
waiting rooms and wash-
rooms in it so that people
can wait at the bus stand
with ease, adding that nec-
essary facilities have been
provided in the slaughter
house and now illegal
slaughter of cattle will not
be allowed in the city and
fines will be imposed.

He said that there are
38 plazas on Murree Road

®and . Satellite Town in
Rawalpindi, whose base-
ment parking has been
approved, but then ware-
houses, shops and offices
have been built in them.

He said that two notices
have been given to.such
plazas and after the third
and final natice, first infor-
mation reports (FIRs) will
be registered and such pla-
zas will be sealed.
Furthermore, he said, the
Freelancing IT Hub man-
aged by Rawalpindi
Metropolitan Corporation
on Tipu Road is being
restored in two weeks.

He said that the youth
will be able to start their
employment in the IT hub
and it has the capacity to
employ 450 people. —
Aamir Yasin




| POL bomb ahead
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of Eid allows transporters
to jack up fares

Khalld Ighal
isiamabad

The public has rejected the
fresh hike in petroleum
prices saying the hefty in-
crease in petrol prices has
broken the back of the com-
mon man-completely as ithas
allowed transporters to in-
crease fares just ahead of
Eidul Fitr. They condemned
the rise in prices of oil prod-
ucts saying it will have reper-
cussions on the prices of
daily commodities, particu-
larly kitchen items.

"The Statistical Depart-
ment of Pakistan said that
people were already facing

44.6 per cent inflation. The

weekly report of the Statisti-
cal Department showed that
people were facing 44.6 per
cent inflation. What would
happen after the fresh hike in

-POL prices, people strongly

criticised the sitting govern-
ment. Petrol's price has been
hiked to Rs282 per litre, while
high-speed diesel and light
diesel oil ratés will remain
stable at Rs293 per litre and

Rs174.68 per litre, respec-.

tively. However, an increase
of Rsb.78 per litre has been
made to the price of kerosene
oil, moving it from Rs180.28
per litre to Rs186.07 per litre.
The long route trans-
porters have once again in-
creased fares by 10 to 20 per
cent more per ticket while
freight services charges have
also been increased by 30 per
cent here on Sunday.
Over 70 per cent of people
have started to travel to their
native towns to celebrate
Eidul Fitr with their families
protested against the sitting
government on the fresh in-

1

crease of POL prices. Govern-
ment should feel ‘shame’ but
in vain, people bemoaned.
The long-route transporters
loot passengers on special oc-
casions while the fresh hike
in POL prices added fuel to
fire. How poor: passengers
will go to their native towns,
God knowsbetter. - - -
The business community
has dlso warned of a fresh
wave of inflation with this
hefty hike in POL prices. Pak-
istan Oil Tankers Association
and All Pakistan Truck and
Trailer Association also re-
jected the hike in prices of
petroleum products. The
local transporters without
permission of the local admin-
istration have also increased
fares by Rsb stop-tosstop. The
local transporters said that
there was no need for any per-
mission because there was no’

government all around in the
country. The District Regional
Transport Authority (DRTA)
Secretary Muhammad Rashid
Ali told ‘The News’ that on the
directions of Commissioner
Rawalpindi Division, we have
started a crackdown against
transporters who are looting
passengers. “The transporters
cannot increase fares on their
own,” he wamed.

The senior representa-
tives of the trader's commu-
nity have rejected the present
hike in POL prices. They said
that already a common man
was upset in the country be-
cause of ever-increasing infla-
tion. “All political parties
should end the blame game,
they should work hand in
hand to boost up the coun-
try’s economy,” they advised.

All Pakistan Clerks Asso-
ciation (APCA) President

!
Haji Muhammad Irshad said |
that we are facing all difficul- |
ties due to the wrong policies |
of the government. “We have
decided to start a revolution
after Eidul Fitr against wrong
government policies,” he .
warned. We don't have any |
other choice except coming
out on roads, he warned. He
rejected POL prices and ad-
vised the sitting government
to work hard to provide max-
imum relief to the public.

In fact, the transporters,
traders, and the general public
sharply reacted to the fresh in-
crease in fuel prices. Wagon
owners and drivers protested
at the termination points of
their routes in the twin cities
while public transport opera-
tors of the Rawalpindi divi-
sion would be meeting at the
Pirwadhai bus terminal to dis-

V/

cuss the situation.



‘Petrol bomb dropped
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people: Sheikh Rashid

Says Shehbaz Sharif is moving towards

RAWALPINDL:  Pakistan
Awami Muslim League
(AML) chief and former inte-
rior minister Sheikh Rashid
Ahmed said Sunday that
petrol bomb of ten rupees
had been dropped on people
to dampen their Eid celebra-
tions.

The foreign exchange re-
serves were not enough
even for one month’s im-
ports, he said while taking to
social media website Twit-
ter. He said, “If elections are
to be held in one day dis-
solve the National Assembly
like we dissolved the provin-
cial assemblies otherwise

o

the crisis will become very
serious.

Senior lawyers of Lahore
have warmned the govern-
ment that Supreme Court is
their red line and the elec-
tions will be held on April
14. He said that Shehbaz
Sharif was moving towards
contempt of court and the
minefield of Article 6. The
confrontation with judiciary
instead of focusing on re-
ducing people’s electricity
and gas bills indicates their
mental balance, Sheikh
Rashid added. -

The former federal minis-
ter said that he had aiready

contempt of court

predicted that Nawaz Sharif
will not come to Pakistan.
He said he was not seeing
any agreement with the IMF
even in April. The AML head
further said that if any mis-
adventure was undertaken
by the government to hood-
wink the judiciary it will use
its constitutional authority.

He maintained that peo-
ple who were not able to
show their faces to the peo-
ple were challenging the ju-
diciary, Sheikh Rashid said
elections would be held oth-
erwise the decision would
be taken op the streets.
—PPL

on \" First BtB dealin
gas sector signed

UGDC to purchase gas from MOL, distribute
to private sector CONSUMers -

By Khalld Musiafa

ISLARtABAD: In a rare but
welcoming’ development,
a new era of private-to-pri-
_vate husiness in the coun-
. try's §as sector under Third
. Party Access (TPA) rules has
begun. The Economic Coor-
dination Committee ratified
the decision of the Petroleum
| Division on January 17, 2023,
which paved the way for the
deal.

Chairman of Energy Task
Force and ex-prime minister
| Shahid Khagan Abbasi, who
| played a pivotal role in mate-
{ rializing this BtB transaction

L of supplying gas to private ¢

‘ consumers, including the
industrial sector, declared it
3 success story while talking
to The News. .
Under the transaction,
(Universal Gas Distribution
Company) UGDC - a private
company will purchase gas
froin MOL, a Hungary-based
private gas-producing com-
pany, and distribute it to pri-
vate consumers through the
SNGPL distribution network.
. UGDC has also signed
a Gas Sales and Purchase
,Agreement (GSPA) with
{ MOL Pakistan Oil and Gas
lCompa.ny B.V. for supply-
'ing 14MMFCD gas initially
from Mamikhel gas field,
TAL Block, on a take-and-
pay basis, with the supplier
agreeing to increase gas
ply in the future: »
The company also
entered an access agreement
with SNGPL for. the trans-

portation of gas through the
existing Sui-network to pri-
vate end consumers.
.. Confirming the BtB trans-
action to The News, the man-
agement said MOLis actively
engaged in Pakistan’s oil and
gas sector since 1999 with its
local joint venture partners
OGDCL, PPL, GHPL and
POL.

The MOL and its joint
ventures have o far inv
$2.8 billion in the exploration’
and produced 23 percent oil,
9 percent gas, and 25 percent'
LPG, making its Tal JV block
in KP the largest hydrocar-
bon-producing block in the

ountry.

The UGDC has been
working for the last 14
years to ensure gas supply ,
to customers. UGDC CEO!
Ghiyas Abdullah Paracha,
while talking to The New,s
showed readiness to supply
natural gas fo the industry.
He described “UGDC as the
only private sector entity in
Pakistan to obtain a license
from the Oil and Gas Regu-
latory Authority (OGRA) to
distribute gas supplies.”

The company has signed
Master Sales and Purchase
Agreements (MSPAs) with
world-leading energy play-
ers like Qatar Gas, Exxon-
Mobil, Trafigura, Mitsubi-
shi and ConocoPhillips to
ensure a long-term LNG
supply.” UGDC’s consum-
ers comprise industrial
units, Paracha said. Any gas

Continued on page 9
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s consu;nerean become a
BGDE buyer after signing a

St BB deal in gas
sector signed

on an uninterrupted basis,”
Paracha said.

The development would

gtandard Gas Sale and Pur-
chase Agreement. “Custorm:
ers will deposit their bills
to-the UGDC bank account
within the due date. With its
necessary arrangements for
private-gas supply, UGDC is
now-all st to supply natural
gas to its selected customers

alleviate the gas shortages
faced by the industry and
help meet the ever-increas-
ing gas needs of the country.
1t will also revive sick indus-
tries suffering due to a lack
of gas supply. It will also
reduce the country’s annual
oil import bill by approxi-
mately $120 million.
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/ Petrol Bomb \

PETROL PRICES HAVE BEEN HTXED YET AGAIN.
Finance Minister Ishaq Dar's:: . ancement of an
) overwhe]mmg increase of Rs 'C per litre in the.
price of petrol right on the cusp of Eid is bound to
become a stumbling block in celebration plans all
over the country. .
‘Quite a confusing step for a government that insists
upon its commitment to-the welfare of the general
masses. On one hand, they toot the horn about making
sure salaried are released beforehand so that people can
at least try to smile on one of the extremely few joyous
- occasxons in this country.
- This bizarre timing of ¢ontinuing with the uptick
. pattern, especially when global indicators’ suggest
otherwise, however, would make their self-touted
humanitarian designs go down like a deflated balloon.
Maybe, the government actually cares for its people.
and its noble intentions are powerless agamst the
financial lobbies.  But considering its lack of success
on the Fund front and little to no trickling down  of
diplomatic endeavours in the Muslim world, one can't
help but wonder about the cards our rulmg elite is
holding in its hand.
A year (and a lifetime) ago, these same players. could
not stop lamenting the economic hardships. They believed
‘everything would change and horiey and milk will flow
through the land the minute Imtan Khan is kicked out of
the office. Nevertheless, the vetéran hands took charge,
frenzied the political cake, picked up unnecessary fights.
and let the people bleed at the altar. That the new round of
prices would burn holes through pockets as yet another
wave of inflation joins the chorus cannot be swept under
the rug of -fancy alliterations. Unemployment rates are
going through the roof. But complacency reigns supreme
in the dark corridors of power. The people of this country.
have sacrificed much beyond their capacity. It is time for
their leaders to follow suit. /
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/ Increase in oil rates ™

unfair ahead of Eid:
BMP chief

® SAFDAR RASHEED

- LAHORE: The
Businessmen Panel (BMP) of
the Federation of Pakistan
Chambers of Commerce and
Industry (FPCCI) has said
that the sharprise in oil prices
before Eidul Fitr is unjusti-
fied, calling it totally destruc-
tive and dangerous for the
trade and industry, which
was already stuck in the
quagmire of hyperinflation
and facing exceptionally high
cost of production.
-IFPCCI's Businessmen
Panel (BMP) chairman Mian
Anjum Nisar, who is also the
former president of the
FPCCI, observed here on
Siinday that the businessmen
totally reject further jump in
petroleum products’ rates for
the second fortnight in-a-row
ahead of Eid, which is likely
to be celebrated at the end of
this week, stating the move
would further hinder eco-
nomic activities, as the mas-
sive hike in prices of petrole-
um products and electricity
tariff has already jolted the
trade and industry amidst
record high inflation.

.. It is unfortunate that the
govemment has again jacked
up the prices of petrol and
kerosene oil by Rs10 per litre
and Rs5.78 per litre with
effect from April 16, 2023, in
a formightly review of petro-
leum prices. Presently, the
government is charging Rs
$0 per liter petroleum levy
¢PL) on both petrol and high
speed diesel (HSD) and zero
general sale tax (GST) to

" meet one of the conditions of

the IMF. The new ex-depot
price of petrol will be now be
Rs 282 per litre instead of Rs
272 per litre following
increase of Rs 10 per litre.
The price of kerosene oil has
also been raised by Rs 5.78
per litre.

Mian Anjum Nisar, quot-
ing a report, wamed that the
inflation is projected to fur-
ther rise to 29.5 per cent in
the fiscal year 2023 due to
higher energy and food prices
and the weaker Rupee while
the real GDP growth was
expected to slow sharply to

0.4 percent in the fiscal year
2023 reflecting corrective
tighter fiscal policy, flood
impacts, high mflation, high
energy prices and import
controls. )

He said that the economy is
under stress with low foreign
reserves and high inflation.
Activity has fallen with poli-
cy tightening, flood impacts,
import controls, high borrow-
ing and fuel costs, low confi-
dence, and protracted policy
and political uncertainty.
Despite some projected
recovery, growth is expected
to remain below potential in
the medium term.

With dampened imports,
the current account deficit is
projected to narrow to 2pc of
GDP in the fiscal year 2023
but widen to 2.2pc of GDP in
the fiscal year 2025 as import
controls ease. The fiscal
deficit is projected to natrow
to 6.7pc of GDP in the fiscal
year 2023 and further over
the medium term as fiscal
consolidation takes hold. The
macroeconomic outlook is
predicated on the completion
of the IMF program, sound
macroeconomic policy, con-
tinued structural reforms and
adequate extemnal financing,

Referring to the report, he
further added that agnicultural
output was also expected to
contract for the first time in
more than 20 years due to last
year’s catastrophic floods.

Industry output is also
expected to shrink with sup-
ply chain disruptions, weak-
ened confidence and higher
borrowing costs and fuel
prices. The lower activity is
expected to spill over to the
wholesale and transporta-
tion services sectors, weighs
ing on services output
growth. He said that pover-
ty would inevitably increase
with pressures from weak
labor markets and high
inflation, warning that fur-
ther delays in external
financing, policy slippages,
and political uncertainty
poses significant risks to the
macro poverty outlook for
the country. The lower
activity is expected to spill
over to the wholesale and
transportation services sec-

Furthermore, distortive
policy measures, including
periods of exchange rate caps
and import controls, delayed
the IMF program and con-
tributed to creditworthiness
downgrades, lower confi-
dence, high yields, interest
payments and the loss of
access to intemational capital
markets. He noted that in
recent developments, official
remittance inflows fell by
11.1pc, partly due to the
exchange rate cap that made
informal non-banking chan-
nels preferable.

Key risk is the non-com-
pletion of the IMF program
due to policy slippages and
the non-materialization of
expected financing.
Additional risks include polit-
ical instability, deterioration
of domestic security and
external economic conditions
and financial sector risks
associated with revaluation
losses, liquidity shortages,
and high sovereign exposure.
Despite an inevitable increase
in the prices that will unleash
a strong wave of inflation, the
coalition government
remains short of clinching a
deal with the International
Monetary Fund that still
requires an agreement. On
the other hand the NEPRA
has increased the electricity
rates mainly on account of
fuel prices, capacity cost pay-
ments and the impact of
rupee devaluation against the
US dollar.

He condemned the
National Electric Power
Regulatory Authority’s deci-
sion to increase electricity tar-
iffs, stating that the burden of
power theft, mismanagement,

‘and inefficiencies cannot be

shifted to consumers on the
pretext of fuel adjustment.
Anjum Nisar stated that the
constant increase in power
tariffs on the pretext of fuel
adjustment had increased
electricity prices and added to
the already high cost of trade
and industry. Seeking com-
parable energy tariffs for .
domestic industries in order
o capture the global market,
he stated that due to high
electricity rates, power theft
became rampant as the tariff



_.’/ JI rejects hike
in prices of
POL products

RECORDER REPORT
PESHAWAR: Provincial
Ameer Jamaat-e-Islami
Pakistan (JIP) Khyber
Pakhtunkhwa, Professor
Mohammad Ibrahim Khan
has rejected increase in the
prices of petroleum products,
saying it would trigger a fur-
ther flood of price hike in the
country and its control will be
become impossible.
In a statement issued here
from Al-Markaz-¢-Islarni here
on Sunday, he termed an
increase of Rs.10/- in the price
of one litre petrol antamount
to wickedness of the govemn-
ment and attribited such high
increase in prices before Fidul
Fitre totally unjustified and
cruelty and declined to accept
it. He asked the govemment to
show petty over disgrace of
the people standing in queuc
to get free flour and stop
snatching morsel from the
mouth of the people.
" He firrther asked the Prime
Minister Mian Shehbaz
Sharif, Finance Minister Ishaq
Dar and components political
parties of the Pakistan
Democratic  Movement
(PDM) to stop making the
lives of the people miserable,
He said that the recent
increase in the prices of the
petroleum products will break
the backbone of the already
price hike affected peaple.

He said that the rulers have
miserably failed in giving
practical shapes to their tall
claims of giving relief to the
people and after increasing the
prices of electricity, gas, ghee,
flour and sugar is now bent
upon to snatch the right of life
from the people. The JI leader
alleged that the government is
providing free petrol to a spe-
cial class while increasing its
price for general public and
termed consecutive increase
in the prices of petroleum
products as enmity towards

the _geneml put_;]ic.
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Saudi Arabiak
transfers more
Aramco oil
shares to
wealth fund

RIYADH: Saudi Azabia lion, were transferred directly
has put a second four-percent to PIF. _
chunk of shares of the The latest shares are worth
Aramco energy giant, worth nearly $80 billion, based on
tens of billions of dollars, the current market capitalisa-
under the control of the coun- tion of Aramco, one of the
try’s sovereign wealth fund, world’s most valuable com-
state media said Sunday. panies. )

The move underscores Prince Mohammed, the
Crown Prince Mohammed kingdom’s de facto ruler,
bin Salman’s campaign to “indicated that the transfer of
use the Gulf kingdom’s vast part of the state’s shares in’
energy resources to open up Saudi Aramco is a continua-
the economy under his tion of Saudi Arabia’s long-
“Vision 2030” domestic term initiatives to boost and
reform agenda. diversify the national econo-

The official Saudi Press my and expand investment
Agency said the shares had opportunities,” the report said.
been transferred to Sanabil ~ “The transfer will also
Investments, a firm con- solidify PIF’s strong financial
trolled by the kingdom’s position and credit rating,” it
Public Investment Fund added, noting Riyadh still
{PIF), one of the world’s owns 90 percent of Aramco’s
biggest sovereign wealth shares.
funds with more than $620  Sanabil’s investments
billion in assets. “include venture, growth

Last year, four percent of capital and small buyouts”,
Aramco shares, estimated at according to its website.—
the time to be worth $80 bil- AFP /

AN
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Energy efficiency and
conservation initiatives

Situation is really bad,
although wall and roof
insulation technology is
available for decades

SYED AKHTAR ALI
ISLAMABAD

Two news have been reported in
newspapers recently - World Bank’s
support for energy conservation in
Pakistan, and government’s drive
to shift-consumption from gas to
electricity. The issues have com-

monality and deserve discussion :

and suggestions.

Shifting gas consumption to elec-
tricity may have been motivated by
the continuous decline in gas reserves
and supplies, New gas finds have not
been there. There is despondency in
the gas sector partly due to law and
order issues in the potential gas de-
posit-containing areas.

Liquefied natural gas (LNG) supply

| was not there as well due to the in-

ternational situation, where prices
have been unstable and increased to
unaffordable levels,

The assumption in substituting
gas with electricity is that local en-
ergy sources like solar, wind, hydro
and Thar coal, which are cheaper
and abundant, would be used in
generating electricity, And if at all,
combined-cycle gas-fired power
plants would be used, ‘which are
efficient and produce cheaper elec-
tricity than others,

On the user side, in the industrial
sector, the prospects for conversion
of thermal users to electricity are
much lesser as gas may continue to
be the efficient source for thermal
applications.

In the case of household users, rich
and well-to-do may be able to shift
to electricity much éasily than the
lower-income group.

Electrical appliances are expensive.
One may think of the high-income
group buying induction cookers for
cooking but cannot imagine the low-
income group doing so.

- For higher-income groups, the op-

tions are many such as induction
cookers as mentioned earlier, inverter
ACs for cooling and heating, roof-top
solar and solar water heaters.

Inverter ACs are mostly used for cool-
ing and many owners of ACs continue
using gas heaters, although inverter
ACs are a clean and good source of
heat as well, Perhaps people want
options. Comparative prices may in-
centivise the shift.

There are two options that have
been largely neglected by the gov-

ernment and international do-

nors — roof-top solar water heaters
(RTSWH) and biogas/ bio-CNG.

- Private sector and individual users
have been installing RTSWH on
their own. China and Turkey have
substantial installation of these
devices, These are imported from
China and can be locally manufac-
tured. Lack of after-sales support
has discouraged expansion of de-
mand for this equipment,

Energy-eflicient fns have
3{‘{" <')f‘{}«;;>{'{v:3.ti"f nonergy
g and saving the mongy
x()i cné USCES, especially
lower-income Zrou s

Gas heaters may literally be banned
if sufficient support is not given by
the government, Neeca and possi-
bly financial sector. It costs under
Rs100,000 and cheaper credit may
boost its expansion.

Similarly, bio-CNG has been ne-
glected. Electric vehicles (EVs) may
take time to get popularised. CNG
stations are already there and many
vehicles already converted. Natiral
gas and LNG are currentiy used in
vehicles.

CNG use has gone down due to ir-
regular availability, Bio-CNG can
increase CNG availability and save
natural gas supplies. An example
for supporting this argument is that
India plans to install 5,000 bio-CNG
plants in the next five years. One bio-
CNG plant can provide gas to several
CNG stations.

Similarly, biogas use in rural
households can be promoted. Plastic
cylinder biogas producers have been
developed which are handy, easy to
install and much cheaper than the
classical earthen ones.

World Bank’s energy conservation
project

The World Bank has offered a $300
million loan to Pakistan for energy
conservation, out of which there
is a grant assistance of $15 million
for studies and consulting work,

Earlier, the loan amount was half
of this - $150 million.

The history of assistance prOJects in
the energy sector has not been very
successful. USAID spent $8o million
in the 1980s and onwards. The project
helped install Enercon.

However, not much could be

achieved, although many studies and
paperwork were done, Partly, energy
prices and availability issues were
not as severe then as these are now.

And the associated technologies were
not available; things like LED, solar,
energy-efﬁcient fans, EVs, etc.

It is hoped that the World Bank
will act as a hard task monitor
in doling out money. Resources
should be directed to end-users than
intermediaries.

The situation is really bad, particu-
larly the inefficient building sector,
although wall, roof and window in-
sulation technology is available for
several decades now.

Posh building areas and designs
have evolved tremendously but with
hardly any move towards energy con-

*. servation, Imagine if building insu-

lation was adopted by the building
sector, so many houses and buildings
would have opted for it,

Similarly, one gets sad seeing diesel
engines driving agricultural pumps in
an age where solar PV has become so
affordable and reliable.

Fortunately, the government has al-
ready launched an initiative in solar
area, Cheap credit made available
through the World Bank project may
be very helpful. World, Bank resources
would be better utlllsed if interest rate
subsidy cost is provided to local banks
and leasing agencies.

The World Bank has
oifered a $300 million loan
toPakistan fore nergy
'ms,u vaiim gubof nﬁ*sah
agrantas ssistance
_s"; axnmn for studies
and censultation

1”'

ih

,
{3

Energy-efficient fans have a lot of
potential in energy saving and sav-
ing the money for end-users, espe-
cially lower-income groups Neeca
has already done a lot of work in this
Trespect. An efficient installment fi-
nancing scheme providing cheap
credit can make a lot of difference,

We have indicated some other possi-
bilities in the area of energy efficiency
and conservation in the beginning
of this article, which may be given
consideration by the donors and the
recipients. There are many other pos-
sibilities, detailing which may pose
space limitations.

Opportunities are many. Resources
should be spent diligehitly with maxi-
mum involvement of private sector.
We never needed energy conservation
and efficiency more than ever before,
THE WRITER IS FORMER MEMBER ENERGY,
PLANNING COMMISSION AND AUTHOR OF.
SEVERAL PUBLICATIONS ON ENERGY b
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Saudi stocks \§

gain on rising
oil prices;
Qatar falls

DUBALI: Saudi Arabia’s
stock markets ended higher
on Sunday after Friday’s rise
in oil prices, although the
Qatari index extended losses
for a second session.

Oil prices - a key catalyst
for the Gulf’s financial mar-
kets - were up on Friday in a
fourth straight week of gains
after the West’s energy
watchdog said global demand
will hit a record high this year
on the back of a recovery in
Chinese consurnption.

Saudi Arabia’s benchmark
index gained 0.6%, led by a
1.2% increase in Al Rajhi
Bank, while oil giant Saudi
Aramco added 0.8%.

Saudi Crown Prince
Mohammed Bin Salman
launched on Thursday four
new Special Economic Zones
in Saudi Arabia, state media
reported on Thursday after
the market had closed, citing
a statement.

The kingdom will allow
100% foreign ownership of
companies in the new eco-
TIOMIC Zones.,

In Qatar, the index fell
0.4%, extending losses for a
second session, with petro-
chemical maker Industries
Qatar losing 1.5%.

GDP growth in the Middle
East and North Afiica region
will slow to 3.1% in 2023,
from 5.3% a year ago,
Intemational Monetary Fund
(IMF) Middle East and
Central Asia department
director Jihad Azour said on
Thursday —Reuters

Y

/

Az

US oil activity in
Colorado, Wyoming
slips; further
slowing likely

NEW YORK: (il and gas
activity in the US Midwest
and Mountain West states
declined in the first quarter
and is expected to continue
to slow, according to a sur-
vey released on Friday by
the Federal Reserve Bank of
Kansas City. .

The first quarter’s drilling
and business activity index
decreased to -13 from 6,
according to the survey,
which polls energy firms
operating in producing states
like Colorado, Wyoming,
Oklahoma and the northern
half of New Mexico.

“Revenues and profits
continued to decline signifi-
cantly and are expected to
continue contracting,” said
Chad Wilkerson, a senior

vice president at the bank.
The results mitror a survey

ed for drilling to be pro
itable. But the outlook fi

the Federal Reserve Bank of future drilling and busine:

Dallas released last month,
which said activity was
stalling in the largest US
shale field in Texas and oil
executives’ outlooks across
the region were souring,

US oil prices have been
volatile in the past month,
swinging from around $64 a
barrel in mid-March over
concerns of a banking crisis
to back over $80 a barrel
after OPEC+ announced a
surprise production cut
effective next momnth.

West Texas Intermediate
(WT) futures were trading
around $82.45 a barrel on
Friday, above the $64 a bar-
rel executives said was need-

activity also fell to -13, fror
19 in the latest sarvey.

“A lot of uncertainty witl
the price of oil. Operator:
are taking a pause to see¢
how the next 3-4 months
play out,” said one unnamed
survey respondent. “Drilling
for gas isn’t even part of the
conversation. We continue
to heaf from operators that
steel/casing cost are still too
high with availability limit-
ed.” Natural gas was trading
around $2.10 per million
British  thermal unit
{mmBtu) on Friday, far
below $3.45 per mmBtu
needed for drilling to be
profitable—Reuters y
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Petrol bomb dropped on
people to dampen Eid
festivity: Sh Rashid

RAWALPINDI

STAFF REPORT

Pakistan Awami
Muslim League
chief and former
interior minister
Sheikh Rashid
Ahmed said
Sunday that petrol
bomb of ten
_ tupees had been
il ¢ dropped on
' =l W people to dampen
their Eid festivity. Another 3.9 million people had gone -
below the poverty line and the foreign exchange reserves
were not enough even for one month’s imports, he said
while taking to social media website Twitter. He said, “If
elections are to be held in one day, dissolve the National
Assembly like we dissolved the provincial assemblies,
otherwise the crisis will become very serious. Senior
lawyers of Lahore have warned the government that
Supreme Court is their red line and the elections will be
held on April 14.” He said that Shehbaz Sharif was
moving towards contempt of court and the minefield of
Article 6. The confrontation with judiciary instead on
focusing on reducing people’s electricity and gas bills
indicates their mental balance, Mr Sheikh added. The
former federal minister said that he had already predicted
that Nawaz Sharif will not come to Pakistan. Mr Rashid
said he was not seeing any agreement with the IMF even
in April. The AML head further said that if any
misadventure was undertaken by the government to
hoodwink the judiciary, it will use its constitutional
authority. He maintained that people who were not able
to show their faces to the people, were challenging the
judiciary. Mr Rashid said elections would be held,
otherwise the decision would be taken on the streets.

After petrol, LPG goes
dearer by Rs10 per ko

ISLAMABAD
STAFF REPORT

On the heels of petrol price-hike, the Oil and (_}as
Regulatory Authority (OGRA) on Sunday nonﬁz_*,d a
whopping Rs10 per kg increase in the price of Liquefied
Petroleum Gas (LPG)- .
According to the notification, the LI_’Q price was
increased by Rs10 per kilogram and its new price per
kilogram is fixed at Rs229. 'y
The notification said the price of a domestic cyhpder of
LPG has been increased by Rs120 and commercial
inder by Rs450. y
CYﬁgsTerday,y the federal government increased the price of
petrol by Rs10 per litre for the next 1'5. days.
In a televised address, the finance minister said that the
reason behind a hike in the price of petroleum products
was the “increase in petroleum prices inthe .
international market and exchange rate variation .
As a result, the price of petrol was increased fo R&.?Z
per litre, while high-speed diesel (HSD) and light diesel
oil rates remained stable at Rs293 per litre and Rs174.68
per litre, regpectively.

Meanwhile, the government increase_(} the price of
kerosene.oil by RsS.78 per litre, moving it from

Rs180.28 per litre o Rs186.07 per litre.



DAILY THE NATION, APRIL 17, 2023

[ "paadirew ayy jo Apoq  -dadsu Aepung uo a1y ‘y3uis xe(fny e
| 913 03 dnouoy Jo p.end e pajussead 31  -[1) SaUI 901[0d LIS I° paiajo sem
-od jo JuaBunuod no pawim Aprews  parfyrews oy Jo tokerd Jelauny ayy,
V 'UBLI] peuwiweyniy sjqeisuo) aotjog . ‘san
palfitew 3y 1o Byley patoyo W oYL, -np. Teuossajoad sty SupuLioyrad spiym
1a4e1d ferouny syy papuaye ospe sfod o SIY PadGLIOES OYM UBLI] peuwey
-3s @dfjod Jo Jaquinu 981e € pue sIedy  -ny qEISUOY a01[04 210yeT jo Jakexd
-J0 I01UdS 'SJS [BUOISIAI] ‘YID dSS 'SUON  [el3uUny papusye sey .1abeN  wsyop

$qP12d0:dSS URK HEAHEN UPREBDSPAUL . -qeUnd  JAISTUIW, JOIYD .. JoNEIRIE)

DI JeSNEY PV, (e} SUOREIado ;.. - wewadyed ., |
‘DI Hakead [eIsUNg a3 papudRE. Y. e - palfjrewt Jo [elduny spuspe W)
-UORIPpY pue emeypuey 1y peururey "SOON Fanss] ur Loua

NN UOISIAIG aloye. Jauoissfunuo) -redsuen Supdope Aq aduweyuo p[nom
‘eueAurey] anbippis [e[ig aloye 0d))  JUSWILISACS 9} .Ul SUSZPD JO 3ISnay
Temuy uewsy) Iq 9310 jo [eJoUBN) J0) DI SE SJON Jo souenssi atpy uj Auared

SOON

- Jo 9ouensst S$10211p N qeluny

-SUBJ} 810SUA 03 PAYISAIP WD SYL ‘SION
sdumnd jonad yo souenssy 3dwoud sxyeur
pue sjuawa.anbai s e [y e pa
-12911p B "SION JO 9IuenssI a3 uy Lej
-ap Aressaosuun.  Jupeump  ynm
Juoreisayaes ay 1€ syoN sdund jos
-13d anss| 03 pawiadued syuswredap
(e pa1sap.o 1abey uisyopy “sdwind joa
-32d 0071 uey) atour 03 sHON Supuesd
4q.pefordwa aq pmom 31doad. 000’0
ueyy ssow pue duind [onasd £1aas, uo
wsuwifojduwie usald aq pmom suosiad
SE-0€-98eraae uQ qefung jo ﬂu_.,:m_c
[fe ssove powrad Suof e 10y Lruspuad
duoey a1dm sduind [onad mau dn 8un

'

sdwnd [oxyed Surpu

-198 10j m:@_u.m.u:.mmm .vWNH, mwx:mE sy
sdund [onad mau jo dn Sumes syp-Aq
vBEm:um aq E:&s. 5:9» a3 10j sanIU
-muoddo jusuifojdurs jo spuesnoijy,
“fepung o axay ponssy Jnopuey e pres
'Sep ST uIgIm SOON [[8 189)0 0] pauIad
-U07,.SAULOINE . 3Y) PIRIIR oY
== : " e joasay
aYLAq qelingd SsolfFeporad Suof e oy
squimd 1ompd jo saonfyrpuad jo soue
-uss| a1 pajoadlp sey laben wisyop
qefung . JoIStUIN.  Joly)  Jeyerale)

 HMOHVT
YALYOATY J4VLS UNO

od

TR S



DAILY PAKISTAN OBSERVER, APRIL 17, 2023

7 Ttaly reduces |
dependence
on Russian
gas

ROME

Haly has reduced the
share of its gas sup-

phies from Russia to 10
ereent, overcoming
?xsdapendemeen

Moscow with imports
from Africa and across
the Adriatic Sea, Ital-
ian Energy Minister

tin said on Sunday.

“While Russia used to
account for 40 percent
of our gas needs, today
we bmport a littie over
10 percent. So we have

Moldova tests buying gas
from Greece

CHISINAU

Moldova is testing new
sources of gas imports
and has purchased a
small amount from
Greek gas operator
DEPA at a price of 477
Euros {$530] per thou-
sand meters, Mol-
;dgi‘a’a Energy Ministry

“Energocom {Moldo-
van state-owned energg
company) purchas
in test mode 24 MWh

{about 2,250 cubic me-
ters) of natural gas, 1
MWh, from Greek oper-
ator DEPA.

The price of the pur-
chase is 45 euros per
MWh, which amounts
to approximately 477
eures per 1,000 cubic
meters,” the ministry
said,

Moldova’s goal is to
euiats o g traperts
* o mpo:
from suppliers other
than Russia. /
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