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Ogra team'’s recommendations

[ranian LPG
~ Import can
expose Pakistan

to US curbs

Ogra team visits Taftan, finds quality of Iranian LPG
“s_ubstandard', transfer facilities unsafe )

'i By Khalld Mustafa

' ISLAMABAD: Pakistan can
be exposed to a major risk of
drawing sanctions from the
US and Western countries
and diplomatic pressures
with grave consequences if it
imports Iranian LPG.

This is the crux of Oil and
Gas Regulatory Authority
(Ogra) recommendations
following a visit by a team,
constituted by the authority,
of Iranian LPG facilities ai
Tafian from April 6-7,

The Ogra has also found

the quality of Iranian LPG to
be highly substandard and
the LPG transfer facilities at
Taftan to be hazardous and
can lead to a catastrophic
explosion during transfer.
-The team was sent at the
. direction of the top e-
iment of the regulator. The
officials of the Hydrocarbon
Development Institute of
Pakistan (HDIP) were also
part of the Ogra team that
inspected the quality of the
LPG and other facilities
installed at Taftan.

During the survey of Ira-
nian LPG facilities, the Ogra
team found them to be sub-
standard posing a serious

hazard. The report suggests
that during gas transfer an
explosion can occur, called
BLEVE (Boiling Liquid
Expanding Vapor Explosion)
releasing a vast amount of
energy in the form of shock
waves, projectiles, and
thermal radiation causing
unprecedented annihilation.
Iran has been under US eco-
nomic sanctions for its ambi-
tious nuclear program for
decades and Pakistan is una-
ble to lay dowm the portion of
the proposed Fran-Pakistan
oil pipeline in its territory
of the sanctions, The
Ogra experts have warned
against importing LPG from
Iran due to the risk of draw-
ing sanctions from the US
and other Western countries,
The report suggested Ogra
sensitize the government
on this particular issue and
take appropriate actions to
stop the LPG import from
Iran. They have also high-
lighted that international
agencies hostile to Pakistan
operating in Balochistan, can
also deliberately sabotage
imports at Taftan,
The OGRA team also said
it is unclear whether Iranj
LPG HS Code is under sanc-

tion or otherwise as HS Code
is mentioned in the Goods
Declaration (GD). However,
Iranian entities (umbrella
companies) and banks are
under international sanctions, !
Therefore, importing Iranian |
LPG camnot be declared as |
a legal activity, The team also |
posed a question if OGRA
can give a license to establish
an LPG import terminal and
LPG Quality testing Lab and
regulate unapproved product
transfer facilities. And what
action the Authority can take |
if Iranian LPG entities and|
banks fall under US sanctions,
The OGRA team recom-
mended the maximization of
indigenous energy resources
especially oil, gas, coal
and also LPG (production/
extraction) as strongly rec-
ommended by Energy Wing
(MOPDSI), Policy Wing,
Petroleum Division and oth.
ers. In its conclusion, the team
suggested Ogra take neces-
sary actions to ensure safety
from a major accident threat.
ening the safety of the gen-
eral public in Taftan besides
setiously studying the grave
consequences for the country
in view of international sanc,
tions over Iranian LPG. A
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REJOINDER
SSGC refutes reports about MD

NEWS DESK. Sui Southern Gas Company {SSCC)-has
termed recent news reports about the company
anditsManaging Director Imran Maniar “baseless
assertions”. In a statergent, it reiterated that SSGC
management under the I ip of Maniar has un-
dertaken a number of initiatives that have helped the
company core out of the woods frorm a loss-miaking
entity to a profitable venture once dgain after a lapse
of four years. In addition,, “the company has taken;
bold and unprecedented measures to control unac-
counted-for-gas (UFG), or line losses, that had severely
impacted the bottom line”, About the appointment
of MD, SSGC said that the company hadengaged
the services of a renowned and leading headhunting
firm that referred the most suitable candidates after
due process of screening, shortlisting and interview,
“From day one, the MD has been geared towards
rejuvenating the company on profitable lines while
motivating its employees to become highly proficient
and efficient workforce and find solutions to current
problems with an out-of-the-box approach ”
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¥ $30 DISCOUNT

G7 coalition to keep
Russian oil price cap
at $60 per barrel

WASHINGTON: 'The Group of
Seven (G7) coalition will keep a $60
per barrel price cap on seaborne
Russian oil, a coalition official said,

| despite rising global crude prices

and calls by some countries for a
lower price cap to restrict Moscow's
revenues Reuters reported.

The G7 and Australia made the
decision to maintain the cap over
the past few weeks after a review of
the $60 price - set in December with
an aim to reduce Moscow's ability
to finance its war in Ukraine, the of-
ficial said on condition of
anonymity.

It comes after four weeks of
gains in benchmark oil prices
helped by an output cut announced
by OPEC+, which groups the Or-

ganization of the Petroleum Export- ‘i
oil itself,

ing Countries and allies led by Rus-
sih, aswell ag a recovery in Chinese
consumption. .
The market was consolidating
on Monday with Brent and U.S,
crude futures holding above $80 per

Russian crude has been selling
at a discount of around $30 to Brent,

~ the official said

Russian oil
tional Energy

G7 sanctions

'IheEAsaidonFﬁday
| rose by $1 billion month
| still 43% lower than a
! Russian crude
! lion barrels per

! G7 official said. —News

G7 coalition to keep

Y

Coalition officials concluded the
price cap was working to both limit
ian revenue while maintaini
energy market stability, but said
they would continue coordinating to
ensure effective monitoring and en-
forcement, the official added.

The coalition will also intensify
efforts to combat evasion of the
price cap and sanctions imposed on
Russia, including the use of decep-
tive practices to access insurance
and other coalition services for oil
traded above the cap.

Coalition members plan to pro-
vidEgnidance to - help service
providers identify red flags for eva-

-siof; such as manipulation of ships’

location tracking or failure to item-
afice costs separately from the |
the official said, o
The oil price cap bans G7 and |
European Union companies from '
providing transportation, insurancel
and financing services for Russian
oil and oil products if they are sold
above the cap. The U.S, and Britain
have also imposed restrictions on

Continued on page If

3

Cowtimead irew: page |

The official noted that a recent Intema.
Ammmmm)mmmuﬂn :
regime had been
globalcrudeandpmdmtmlies,
taiIngussia'sabiliwmgmemeexpon L
ﬂm&m%Madmilm,
on month to $12.7 billion, but was”
year earlier. :
eXpomhavebemcmuistmtatm3ﬂ-,
dayandgggli(nmkemhavebemwﬂn '

effective "in not

while g

revenue."
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Oil drops 2pc on high

o
€r

dollar, rate concerns

NEW YORK: Oil prices
turned lower on Monday as

the US dollar strengthened M

and as investors mulled over a
possible May interest rate hike
by the US Federal Reserve,
which could dampen econom-
ic recovery hopes.

Brent crude futures fell
$1.75, or 2%, at $84.56 a bar-
rel at 12:54 pm. EDT (1654

GMT), while US West Texas

Intermediate crude dropped
$1.83, or 2.2%, at $80.69 a
barrel. :

Both contracts notched their
fourth weekly gain in a row
last week, the longest such
streak since mid-2022.

The US dollar has been
strengthening alongside inter-
est rate hikes, making doflar-
denominated oil more expen-

{ sive for holders of other cur-

rencies. The dollar index
gained around 0.6% on

“The dollar is a little bit
stronger, and that seems o be
putting a litle bit of pressure
on oil here,” Price Futures
Group analyst Phil Flynn said.

Traders are betting the Fed
will raise its lending rate in
May by another quarter of a
percentage point and have
pushed out to late this year
expectations of a rate cut, as
typically occurs in a slow-
down. Meanwhile, the release
of China’s first-quarter gross
domestic product (GDP) data
at 0200 GMT on Tuesday is
expected to be positive for
commodity prices, with the
International Energy Agency
(IEA) forecasting it wiil
account for most of 2023

demand growth,

However, the IEA also
wamed in its monthly report
that output cuts announced by
OPEC+ producers risked
exacerbating an oil supply
deficit expected in the second
half of this year and could hurt
consuiners and a global eco-

The Group of Seven {G7)
coalition will keep a $60 per
barrel price cap on seaborne
Russian oil, a coalition official
said, despite rising global
crude prices and calls by some
countries for a lower price cap
to restrict Moscow’s revenues,

In:Saudi Arabia, crude oi)
exports in February fell to
7.455 million bpd from 7.658
million bpd in January, offi-
cial data showed on

Monday —Reuters

/
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NOCs |
for petrol
pumps

welcomed
By our Gﬁmnllllﬂlﬂ

LAHORE: The 0Oil Mar-
keting Association has
welcomed the initiatives
of Punjab Chief Minister
Mohsin Naqvi for issuing
NOCs for setting up petrol
pumps.

‘In a statement, Oil Mar-
keting Association Chair-
man Tariq Wazir Ali said
that Punjab Chief Minister
Mohsin Naqgvi had ordered
the issuance of NOCs for
petrol pumps pending for
many years, which was a
breath of fresh air for the
oil industry in unfavorable
economic conditions.

He said the order would
provide more than 30,000
employment opportunities
across the province.

“Many people have
become unemployed
in the recent wave of
inflation, while this deci-
sion will prove to be effec-
tive in providing livelihood
to thousands of families,”
.| he added.
| He recalled that the
NOCs had been pending for
a long time and more than
1,200 petrol pumps awaited
them.

“If such a number of pet-
rol pumps open, not only
employment opportuni-
ties will be created but the |’
country’s economy would
also improve.

This decision has|:
restored the confidence
of investors,” he main-
tained.




Il increases ahead of E———

showing economic rehe——

® Oil prices rebounded
slightly on Monday in

anticipation of the release

of positive Chinese
economic data

W Prices began to rise in
anticipation of release of
-China’s first-quarter, *, "
economic data, which is
expected to outperform
‘expectations due to

By Sibel Morrow

il prices rebounded stightly on

rebound in consumption
Monday in anticipation of the

O release  of positive Chinese

cconomic data, but negative comménts
from S Federal Reserve (Fed) -officials
weighed on prices,

International benchmark ' Brent crude
traded at $86.35 per barrel at 10.01 a.m.
local time (0701 GMT), a 0.04% increase
from the closing price of $86.31 a barrel in
the previous trading session.

Simultaneously, = the American

benchmark+ West Texas Intermediate
(WTI) traded at $82.47. per -barrel, up
0.05% from the previous session’s close of
$82.43 per barrel.

Prices began early trade on a down
note after Fed Governor Chris Waller
stated on. Friday, that the Fed had mz}dei
little progress® in  lowering
inflation based on current data, _though
he added that the central bank's job was
not finished. : R

“Whetlier you measure inflation using
the’ CPI (Consumer Price Index) or the
Fed's” preferred measure of personal
consumption expenditures, it is still much
toc high and so my job is not done,
Waller said in a speech.at the Graybar
National Training Conference in San
Antonio, Texas.

"Financial
significantly tightened, the labor market
continues to be strong and quite tight, and
inflation is far above target, so monetary
policy needs to be tightened further,
Waller added.

Fears of higher interest rates also
fueled the US dollar's gtreugth,
discouraging oil-importing countries from
purchasing dollar-indexed crude.

The US dollar index, which measures
the value of the American dollar against a

basket of currencies, . including the.

Japanese yen, British- pound, _.Canadg'an
dollar, Swedish krona and Swiss franc,

rose 0.08% ta 101.32 early Monday.
" Following the brief dip in early trade, -

however, prices began to rise in

conditions have not

|

anticipation of the releasse
quarter economic data, =
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[ Gas supply restored |
LDPL {
withdraws
OFME notice
ISLAMABAD: M/s
Liberty: Dharki Power
Limited (LDPL) has with-
drawn Other Force Majeure
Event (OFME) notice served
on Sui Northemn Gas Pipeline
Limited (SNGPL) after

restoration of gas supply to
>P10Col 1

/' LDPL withdraws OFME '

has

y. > from page 1

o the power complex, well-
. informed sources told Business
," Emran Ahmed Khan, Co-
* Chief Executive Officer, LDPL,
“in letter to CEO CPPA-G and

“¥ Mandging Director SNGPL has -

¥ stated that through its letter of
March 17, 2023 declared Other
-sForce Majeure Event under
i: Article 13.1(c) of the Power
o+ Purchase Agreement (PPA) read
_ with Section 2.8 of the Seitlement
™ Terms of the PPA Amenidment.
" The notice was necessitated fol-
lowing the suspension of gas sup-
*' ply to the company’s power gen-
‘eration complex by Sui Gas
#;Pipeline Limited on Mareh 17,
% 2023. Subsequently, in response
xto Liberty Dharki Power
«, Limited’s request, the SNGPL, in
- its letter of April 5, 2023 inform-
" ing to the company to restore the
gas supply and lex was syn-
i chmigd wiﬂl?;enpgﬁd on April:
%'5,2023 at 2023 hrs after neces-
. sary gas treatment process. The
i, complex achieved base load of
{225 MW on April 5, 2023,
« Accordingly, the company
_. declared full availability of the
", Camplex to NPCC, :
t  Co—CEQ, LDPL, in his letter
. has conveyed that based on
& restoration of gas sapply, to
s Liberty. Dharki Power Limited
; tion of OFME of the Cornplex .
' Earlier, the power company-

kS
£ Fotce Majeure Event to CPPA-G
¢ through cessation of OFME let-
kater ‘However, despite sharing of
#; CPPA:G, payn
& SNGPL and personal follow-ups
= with their management, the
: SNGPL has again suspended gas
 Supply by giving instructions to
v the Plant Manager, Qadirpur

i

cmmmmzcalad cessation of Other -

ent plan with the

4 F?e]d vide SNGP Gas Suspension

Letter. The company has repro-
duced Section 2.8 of the
Settlement Terms which is
ammexure B to the PPA
Amendment Agreement execut-
ed on 15 October 2021, as fol-
Tows:

“Further understandings: The
Parties further agree and declare
that outside of any OFME period,
any future ‘outage or failure or
interruptions to the complex’s
geverating capability and/or fail-
ure to deliver Net Electrical
Output on account of ly
of fuel by any of the Fuel
Suppliers shall: (1) release the

from any obligation to
use backup fuel, (2) not to be
treated as a Forced ti
Forced Outage under the PPA;
and (3) be treated as an Other
Force Majeure Event under the
PPA.” The company had argued
that the performance of the
Company to operate the Complex
and to discharge its contractual
obligations under PPA had been
constrained on account of suspen-
sion of gas supply by the gas sup-
plier, which is beyond the reason-
able control of the Company, and
as a consequence thereof, the
company has declared Other
Force Majeure Event under
Sectioni3.1{c) with effect from
14:15 hrs of March 17, 2023.
According to the company

-upon declaration of Force

Majeure, it would be excused
from the performance of its oblig-
ations under the PPA and shall
not be liable for any failure in per-
forming such obligatiotis till such
time the gas supply is restored by
had emphasized that while the
cause of OFME stems from delay
in payments by CPPA-G, the
LDPL; and power consumers are
left to suffer the consequences. —

MUSHTAQ GHUMMAN ]
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" LNG: Can Pakistan
' stay relevant?

rom the entire Europe LNG Price (JKM Platts Future)
(s/mmbtu)

lining up fo secure
every possible LNG
vessel and store as much as
possible a few months. ago -
the LNG market dynamics
bave come a full emcle.
Having climbed up to near.
- $70/mmbw in late August |
2022 ~ LNG Japan-Korea
Marker (JKM) benchmark
future contract prices have
come down to mnear
$12/mmbty. April 2023 has
sp far scen average prices
dip by 8 percent from a
montli ago. ¥
Europe seems to have the
stomachs full as the demand
center gradually shifis back
to Asia. Recall that Asian |
buyers have historicaily been
the dominant force in LNG
markets, before the harsh
winters of 2021 compelicd
Europe to engage in anticipa-
tory buying — driving out key
Asian buyers. China’s
‘remarkably strong start to-the
path of recovery means the
top spot is regained - with
Japan and Korea steady as

o EB & 2883 s

G&-mea_:z

Jon-19

always. -

- The likes of India, | _ o
Pakistan, and Bangladesh gt %
‘baving bee;mw:rig_shmout, Y i PO WPLL
ket, now stand a chance to _ LNG Delivered Price
take advantage of low prices. [270 s L. 5
Exports o India have already | 54 o . e A SR .

picked up, but Pakistan may N Pakistsn LNG Limited (DES)
not be able to take full (210 mespgo

-advantageyet. Doflars contin- | 18,0 _ -

.ue to be short supply in 150 (it 23 ; RS
Pakistan — evident from | @ MM
even in the peak winter | gg

etsu———
R

8i-uep
et
(24 i

al-fen

‘demand season — at average | ) TR EaRNE
Delivered-Ex-Ship prices of | 5 il . ! i
average $10/mmbtu since the | 3.0 J4F 1 ll - I i & i ¥
Stm‘tofm. 0.0 i i A j I RSEIRRE k | 23, ._ k
Long-term contracts have gL F0ZTF
s L T TR
Pakistan, withont which 8 oo 88°! SIS TN :
Pakistan would have strug- Brent slope at 12.14 percent. The spot market will contin- dispatch will continue to be
gled to even afford or Brent oil has inched up ue to favor the richer coun- violated, there will be higher
arrange a single cargo when once again and could take tries that can afford to pay incidence of load shedding,
prices shot up beyond the landed price slightly hefly premiums —which will fuel adjustments will be
$30/mmbtu. Pakistan’s last higher for the next two continue fo comer Pakistan, higher 45 'more expensive
spot cargo artived way back months ~ but it will still ~ As summer arrives, the fisel will be used to compen-
in June 2022 — after which largely be under control. electricity system will need sate for LNG. To think that it
thiere have been frequent can- Pakistan has slipped down in 12-13 monthly cargoes to has not even been a year
rcellations and no-bids-for -terms «of relevance for ENG satiate-the plants’ demand at when the previous govern.
months. Last two months market — as bigger buyers full throttle. That is unlikely ment was being lambasted-
have seen smaller cargoes of have of late.inked several to happen and more ineffi- for not putting an additional
half the usual size imported long-ferm contracts, leaving ciencies in the generation LNG terminal in its teaure,
by Pakistan LNG Limited little free LNG available for chain are just around the cor- Pakistan’s LNG story may

under long-term deals of the next three to four years. ner — as economic order of already have climaxe
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