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Finance ministry sét o
OppOSe SuImmary on
petrol subsidy scheme

AILY THE NEWS, APRIL 20, 2023

By Mehtab Halder

ISLAMABAD: The Ministry
of Finance is all set to sternly
oppose a draft summary pro-
posed on provision of cross
fuel subsidy under which the

POL prices will be hiked by days.

Rs75 per litre for all vehicles

of 1000cc and above for subsi- try official said the petrol
dising petrol to 800cc vehicles scheme was still at the draft

and motorbikes.
The Ministry of Petro-

leum has prepared the draft
summary and circulated it/
among different ministries
for comments before the
upcoming Economic Coor-
dination Committee meeting
expected after the Eid holi-

A top Finance Minis-

Continued on page 4

N —
Finance ministry

Continued from page 1

stage. The Petroleum Divi-
sion had moved a draft sum-
mary to the ECC for com-
ments, as per practice. “We
are preparing our comments
and also consulting the IMF.
It is nowhere near approval,”
he said, adding that the
response of the Ministry of
Finance would be known to
everyone Soon.

The official reminded
‘ that such a scheme had been
iproposed during the PTI

government but could not be
implemented.

Former Finance minister
Miftah Ismail also allocated
Rs48 billion on account of
the Sasta Petrol Scheme in
the last budget, but these
resourcgs were diverted
towards flood affected-ar-
eas.

Such a scheme cannot
be implemented in a trans-
parent manner in Pakistan
and the Ministry of Finance
would send its official com-
ments soon, he said.
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“Petroleum 1mports
dip on high prices

By Mubarak Zeb Khan

ISLAMABAD: Imports of the petroleum group
dipped 11.66 per cent year-on-year in the July-March
period of FY23 owing to the sharp reduction in con-
sumption as a result of the slowing down of the econ-
omy amid unprecedented inflation. .

The highest-ever increase in prices in the coun-
try’s history alse contributed to lower consumption
of petroleum products. At the same time, not only
did the local production decline but the export of
petroleum products from the country also posted
negative growth.

In absplute terms, the total import value of the petro-,
leum gD fell to §13.08bn in IMFY?23 from $14.816n
over the corresponding months of last year.

Data compiled by the Pakistan Bureau of Statistics
(PBS) showed the imports of petroleum products
declined by 19.91pc in value during 9MFY23 and
34.01pc in quantity. Import of crude oil decreased by
12.72pc in quantity while the value increased by
4.69pc. :

Similarly, liquefied natural gas (LNG) imports fell
by 14.11pc during July-March FY23 on a year-on-year
basis. This would have translated into relatively lower
LNG-based power generation — a replacement for fur-
nace oil. On the other hand, liquefied petroleum gas
(LPG) imports jumped 3.78pc during the months under
review due to domestic shortages.

In March, total oil imports declined by 35.19pc to
$1.20 billion, from $1.86bn in the same month last year.

The PBS is yet to release March data for local pro-
duction of petroleum products, but figures from the
first eight months showed a 9.43pc drop over a year ago.

The exports of the petroleum group also declined by
8.42pc in 9MFY23 from a year ago. This was mainly
contributed by a decline of 4.74pc in exports of crude
oil and a 19.94pc decline in exports of petroleum prod-
ucts during the months under review.

For many years machinery imports have been a
major reason for the growing trade deficit, but it regis-
tered negative growth of 48.18pc to $4.49bn in IMFY23
from $8.67bn in the corresponding period last year
mainly due to a year-on-year decline of 62.08pc in the

“arfivals of telecom equipment including mobile
phones.

" The import of mobile phones declined by over 71pc
in 9MFY23 from a year ago. Similarly, the import of
textile machinery, office machinery, power generating
machinery, agriculture machinery and electrical appli-
ances posted a massive decline during the period
under review.

The import of the transport sector dipped 54.38pc to
$1.53bn in 9MFY23 against $3.36bn over the corre-
sponding period of last year. The decline was seen in
the imports of CBU vehicles as well as CKD because of

| lower local production of vehicles as the government
| hasrestricted the opening of letters of credit.
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SNGPL launches ration |
distribution drive

OBSERVER REPORT

LAHORE

Sui Northern Gas Pipe-
lines Limited (SNGPL)
‘has launched ration dis-
tribution drive as part
of its Corporate Social
Responsibility {CSR)
program. It is perti-
nent to mention that in
wake of economic slow-
down and inflation in
the country, Ministry
of Energy (Petroleum
Division) had advised
SNGPL to distribute ra-
tion among the deserv-
ing and needy people
during the month of
Ramzan ul Mubarak, -
In light of the said di-
rections and keeping in
view the need for such
program, the Board of

Directors and the Com-
pany Management de-
cided to immediately
launch the ration distri-
bution drive allocating
Rs. 100 million for the

Sul Northern Gas Pipelines Limited |
SNGPL

program.
In order to identify
genuinely  deserving
people as well as to
maintain transparency
in the distribution pro-
cess, SNGPL decided to
partner with Alkhid-
mat Foundation, Saylani
Welfare and Akhuwat.
The allocated
amount for the ration

distribution  program
was distributed among
the three organiza-
tions. Under the ration
distribution program,
10,000 ration bags will
be distributed before
Eid ul Fitr to families
belonging to Lahore,
Peshawar, Gujranwala,
Gujrat, Sahiwal, Sialkot,
Islamabad, ‘Rawalpindi,
Mardan, Abbottabad,
Sargodha, Faisalabad,
Sheikhupura, =~ Muitan
and Bahawalpur.

Every family gets ra-
tion package worth Rs.
10,000 under the pro-
gram. -Ration distriby-
tion drive has been ex-
tended to all the regions
within the franchise
area of SNGPL to ensure
maximum outreach of
the program.

/.
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by 11.66% in nine m

® On a month-on-month
basis, petroleum imports
into country also

 declines by 4.6% during

March 2023, as
compared to the imports
of $1,264m in February
2023, said the data
group contracted by -11.66 percent dur-

T ing the first nine months of the current
fiscal year (2022-23) as compared to the corre-
sponding period of the last vear, the Pakistan
Bureau of Statistics (PBS) reported.

The total imports of the petroleurn groiip
during July-March- (2022-23) stood at
$13,083.145 million, as against the imports of
$14,810.060 miltion during the same period of
fast year, according 10 PBS datd. Among petrole-
um commadities, the import of petroleum prod-
ucts declined by 19.91 percent, from $7,287.499
million last year to $3,836.530 million during

he imports of the overall ‘petroleum”

On the other hand, the products that wif
nessed positive growth included petroleum
crude, the imporis of which grew by 4.69 per-
cent, from $3,687.672 million last year t©
$3,860.732 million whereas imports of lique-
fied petroleum gas increased by 3.78 percent,
from $513.964 million to $533.415 million.

Thie imports of all other petroleum products
increased by 27.19 percent, from $ 0.217 mil-
tion to $0.276 million, Meanwhile, on a year-
on-year basis, the petroleum group imports wit-
nessed a decrease of 35.19 percent during the
month of March 2023 as compared to the same
months of last year. The petroleum imports dur-

ing March 2023 were recorded as $1,206.434
million against the imports of $1,861.556 mil-.
lion during March 2022. On'a month-on-month
basis, the petroleum imports into the country
also decfined by 4.63 percent during March

the time period under review. Likewise, the
imports. of liquefied natural gas declined by
1411 percent and dropped from $3,320.707 mil-
lion last year to $2,852.191 million this year,

2023, as compared to the imports of $1,264.98]
million in February 2023, said the data. app /

Exorbitant LPG. prices \

Sir: Skardu is still in grip of severe cold where.'

the only cheap source of heating is gas. but in

gas dealers are minting money by selling LPG

gas at exorbitant prices. -

In Islamabad the 13 kg LPG gas is sold at Rs

2700 but in our city the gas dealer charge Rs

3400. There is no doubt that transportation cost

is high but the dealers charging Rs 700 per

cylinder more is not justified. :

The gas' dealers and district administration

should sit together to work out a mechanism to
*.put & minimum burden on consumers.

1 request the minister of petroleum to intervene

and come up with a judicious solution. The

quality and weight also matter which is

neglected-by the dealers,

SHAKIR H SHAMIM

Skardu

Ny = /
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RATE HIKE EXPECTATIONS
Oil falls 2% as US dollar strengthens

NEWYORK. Oil prices fell about 2% to a two-week low
on Wednesday despite a sharp decline in US crude in-
ventories, as the US dollar strengthened on fears that
looming US Federal Reserve interest rate hikes could
curb energy demand in the world’s top consumer,

A stronger dollar can hurt global demand for oil by
making it more expensive in other countries, and -
investors were also discouraged by uneven economic
data in China, the world’s biggest crude importer,
Brent futures fell $1.45, or1.7%, to $83.32 a barrel by
1546 GMT. US WTI crude fell $1.47, or1.8%, to $79.39.
WTI and Brent were headed for their lowest close.
sirice March 31, erasing all price gains since the sur-
prise oil output cut announced on April 2. REUTERs

e —— /
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. OGDCL partners with
. TCF to promote quality
- education in Pakistan

AN

ISLAMABAD (PR) Under its -
“. Corporate Social Responsnbnl-,’(
.- ity Programme, the Oil & Gas’ z
- Development Company Lim- >
ited (OGDCL) has signed .a
-~ memorandum of understand- »/ ./
“ing (MoU) with The Citizens 7 7
. Foundation (TCF) in Islamabad //
/ to ‘promote quality education ’ /‘
7 for “underprivileged children -
% in Pakistan. The MoU aims to ;-
construct and operanonahze “
*_primary level schools in the/
/ OGDCL's operational areas in °
/ - collaboration with TCE to em- .
f,power local communities. This -,
initiative will enable out of
. school children to receive qual- 7,
~, ity education at their doorstep, -
3 creating a positive impactin so- .
7 ciety and transforming the lives
- of families of these children. It
. will be a long term partnership
-, for the promotion of education ,,
5 in marginalized sections of so- //
v ' ciety in years to come. OGDCL ~ 7
"is a socially conscious organi-
. zation and strongly believes in -,
7 g1vmg back to the communities -
/ to transform their lives. This P
*/ partnership with TCF is aligned
with OGDCL's commitment to -
Y improving education outcomes -
-in Pakistan and will make a/
51gnlﬁcant contribution. to the /_
“ country’s development. The 7
7 collaboration between OGDCL ’
“~ and TCF is a testament to the -
* importance of public-private .
partnerships in improving edu- 5
7 cation outcomes in Pakistan.

\‘\\\
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SNGPL launches ration'
distribution drive

LAHORE
STAFF REPORT

Sui Northern Gas Pipelines Limited (SNGPL) has
taunched ration distribution drive as part of its
Corporate Social Responsibility (CSR) program. It
is pertinent to mention that in wake of economic
slowdown and inflation in the country, Ministry of
Energy (Petroleum Division) had advised SNGPL to
distribute ration among the deserving and needy
people during the month of Ramzan ul Mubarak.
In light of the said directions and keeping in view
the need for such program, the Board of Directors
and the Company Management decided to
immediately Jaunch the ration distribution drive
allocating Rs. 100 million for the program.

In order to identify genuinely deserving people as
well as to maintain transparency in the
distribution process, SNGPL decided to partner
with Alkhidmat Foundation, Saylani Welfare and
Akhuwat. The aliocated amount for the ration
distribution program was distributed among the
three organizations. Under the ration distribution
program, 10,000 ration bags will be distributed
before Eid ul Fitr to families belonging to Lahore,
Peshawar, Gujranwala, Gujrat, Sahiwal, Sialkot,
Istamabad, Rawalpindi, Mardan, Abbottabad,
Sargodha, Faisaiabad, Sheikhupura, Multan and
Bahawalpur. Every family gets ration package
worth Rs. 10,000 under the program.

“0GDCL partners with \\
TCF to promote
quality education

Sl =
J el S E 4

ISLAMABAD

PR

Under its Corporate Social Responsibility Program,
the Oil & Gas Development Company iimited
(OGDCL) on Tuesday signed a Memorandum of
Understanding (MOU) with The Citizens Foundation
(TCF) in Islamabad to promote quality education
for underprivileged children in Pakistan.
The MOU aims ta construct and operaticnalize
primary: ievel schools in the OGDCL's
operational areas in collaboration with TCF, to
empower local communities.
This initiative will enable out of school children to
receive quality education at their doorstep,
creating a positive impact in society and
transforming the lives of families of these children.
It will be a long term partnership for the promotion
<of education in marginalized sections of society in
years to come. OGDCL is a socially conscious
organization and strongly believes in giving back to
the communities to transform their lives.
This partnership with TCF is aligned with OGDCL's
commitment to improving education outcomes in
Pakistan and will make a significant contribution to
the country's development. The collaboration
between OGDCL and TCF is a testament to the

_importance of public-private partnerships in ]
Improving education outcomes in Pakistan. /
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Siv: LE i not serprising for the people of Pukisisg
thut with iacreasing load shedding af clectriviy
now we ary faring lond shedding of dawestic gas,

For the fast theee weekn, the sapply of sefural gos
has been completely suspended i our sres and the
fiunte mewning the stave fave iv guiie low. Doe 1o
this we and others sre unubic to ceak due fo the
saspension of gas propie are enatpelled fo by 106G
cytinders whick ave very costly dewid people are sick
amd tived o paying hills and tavey wnd ST they sre

Poor gas supply

gelting sothing But preblesss. The pas load
shedding hay made people vy, A preson who comes
hatae lake now cum't eves eal. People af Pakislon sre
betoming depressed sccording e sa invesfigaiing
preple movt geopls are siresed oul beeanse of their
wever-vading preblems

Our bumble reguess iy fo Bs this problen 3+ sonn as
poxxibie

MAHNGOR JAMIL

harschi
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Gas hreakdown \

IT is indeed dgonising for the people to put up with the shortage of natural
gas along with frequent power breakdowns. Like many other localities of
Karachi, the supply of gas has been virtually suspended in Liaquatabad, a
densely populated area of the metropolis, for the last several months.
- The highly troubling situation has made all gas-related domestic tasks,
particularly cooking, quite difficult. Due to the suspension of gas supplies,
people of the area are compelled to buy LPG cylinders, which is a significantly |
expensive affair for lower and lower-middle classes. The authorities concerned
should look into the matter on a priority basis and restore routine gas supplies
to the affected locality without any delay on any count.
RUMMAN IQBAL
KARACHT ;
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: PAC directs FIA to . |
seize property, freeze = Oil falls 2pc as dollar
bank accounts

of Hascol

RECORDER REPORT

ISLAMABAD: The
Public Accounts Committee
(PAC) Wednesday directed
the Federal Investigation
Agency (FIA) to initiate the
Pprocess of confiscation of the
property and freeze the bank
‘accounts  of . Hascol
Petroleum Limited.

The committee met under
the chairmanship Noor Alam
Khan here at the Parliament
House to examine the Audit
Report of the Power Division
for 2021-22. Chairman com-
mittee recalled that the com-
mittee had directed the FIA
to investigate the Hascol
Petroleum Limited.

Members committee took
the matter pertaining to out-
standing dues against HAS-
COL and BYCO Petroleum
Limited (now CnergyicoPk
Limited). Hascol is a default-
ed company, while BYCO
has also failed to pay Rs44
billion to the federal govern-
ment.

The committee was further
apprised on $3 billion lent to
600 individuals at zero inter-
est rate by the previous gov-
emment and ordered FIA to
present the list of these indi-
viduals after Eidul Fitr. The
committee further directed tp
seize both moveable and
immovable assets of alleged
individuals in the List,

Members brought up the
subject of foreign instinutions
working in the local space
and discussed the award of
contracts worth Rs22.78 bil-
lion to three Chinese compa-
nies.

Audit authorities informed
the committee that a contract
worth Rs17.69 billion for a
500 kV transmission line
from Suki Kinari to Neelum
Jhelum was' awarded to
China Construction
Industrial and Energy
Engineering Group
(CCIEE). However, Ppre-con-
ditions for nominating the
company on the basis of jtg

experience were ignored dur-
ing the bidding process.

A contract worth Rs868
million for the Shikarpur grid
station was awarded to a
Chinese joint venture with-
out following regulations,
meanwhile, another contract
for a2 World Bank-funded
220 kV grid station was
awarded to the Chinese IV,
the audit officials informed
the committee’s members,

Chairman  committee
observed that the directive of
Prime Minister Shehbaz
Sharif and Energy Minister:
Khurram-Dastgir Khap
regarding the load-shedding
schedule for the holy month
was violated. The committee
also took notice of increased
load-shedding across the
country in the past few
weeks. On another issue,
committee members
expressed their displeasure at
the excessive load-shedding
witnessed during the holy
month of Ramazan,

{

 sharp decline in US crude g posting ... lows this
. inventories, as the US dollar morning in response to a closed lower due to uneven

strengthens on Fed
rate hike expectations

NEW YORK: Oil prices Countries, Russia and other reported by the American
fell about 2% to a two-week allies inthe OPEC+ group. ~ Petroleum Institute late
low on Wednesday despite a  «The crude benchmarks Tuesday, .

‘In China, stock markets

strengthened on fears that strengthening in the US dol- first-quarter data indicating a
: is, i ighing bumpy economic recovery

lar .
interest rate hikes could curb on risky assets following after the country dropped its

energy demand in the some ot inflation data out of  strict zero-COVID policy.
3 Europe,” analysts at energy  Global stock markets also
A stronger doflar can huzt consulting firm Ritterbusch fell, while 2 rally in the US
global demand for oil by apg Associates told cus- dollar gained momentum, as
making it more expensive in tomers in & note. investors focused on possible
other countries, and investors “We still believe that the Fed rate hikes to tame infla-
were also discouraged by market hag been too focused tion, rather than on hopes it
uneven economic data in oy the supply side of the would ease up to reassure
China, the world’s biggest global oil equation following  jnvestors about the US bank-
crude importer. the OPEC output cuts and ing sector, .. -
Brent fistures fell $1.45, or that world oil demand is sig-  The Fed is likely to have
1.7%, to $83.32 a barrel by Dificantly weaker than wide- one more interest rafe tise in
11:46 a.m. EDT (1546 ly perceived,” the note said, store, Aflanta Fed President
GMT). US West Texas US crude stockpiles fell by Raphael Bostic said on

“Intermediate (WTI) crude 4.4 million barrels Tast week ‘Tuesday.

fell $1.47, or 1.8%, to to 2 10-week low, according  Markets are pricing in an
$79.39, to the US 86% chance of the Fed rais-

WTI and Brent were head- Information Administration ing rates by 25 basis points in
ed for their lowest closes (ElA), 2 :
since March 31, erasing all That is a much bigger In Europe, European
price gains since the surprise Withdrawal than the 1.1-mil- Central Bank officials
oil output cut annolmlced'on lion barrel decline analysts remained wary of inflation
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Asia naphtha\* 4

crack tumbles _ R L
\ . Asia’ he headwinds and lig- - exchange y ; - camings for PRL that fell by 53 per- b an adverse impact on the compe
NEW DELHI: Asia’s g iclity crunch bas hit all were seen growing by 70 per- - eamings ing the 9-month 1my’s botomline.

naphﬂ:amarketptung_edtoa :gtymemﬁrmysemrhasbeﬂl cent year-on-year. But higher prices of ceat year-on-year during =

PRL — headwinds continue

i icularly volnesable because of its  crude ofl shrunk the gross refining mar-

o Wednesdey st ey | e e sk pe  APY

5 R = - domestic and globgl decline in the 7.71 percent in 9MFY22. The impact
prices of alternative feed- E' demand for fumace ofl - a key fuel that  of higher cost sceped all the way down
stock liquefied petroleum ! is produced by the refining process in 1o bottomtine whese support X‘:ﬁ
g AI ntdemmd fr i B Ry e e
umn?groductatgeih‘ochemical 4 yearly mia]perfoma::e high-  times. However, tie growth in incame

, traders sai lighted that it is commitied to Refincry e — -

The profit margin on ‘ Emion and Upgrade Project [ G e s
refining naphtha dropped by ooy L (eeiy progres “ ‘Asia’s spot cash
$4.55 to $37.03 a tonne over | . m'l'gmmi. it hadg ,ﬁum that the . f
Brent crude oil, while the " company g:sfamg problems in pay- - premiums 1or
backwardation in markets . menis 1o the international m‘l’. Ll
narrowed by 50 cents to 36 ' “’%ﬂmﬁm been facing 10 ppm Slllphur
a tomne. issues in the confirmation of Letters of | : 1 )

Swing petrochemical Credit (LCs) for crude imports as well gaSOﬂ falls
crackers can switch up to a8 dclayeimioueniis of L Cn fox pro SINGAPORE: Asia’s
10-20% of their feed to LPG i th cormpany’s proGabily, spot cash premiums for 10
to take advantage of cheaper In its recently ennounced financial ppm sulphur gasoil came
raw material. : performance for SMFY23 on the stock under slight pressure on

Wednesday as selling inter-
kst remained prevalent
#ven as some traders came
back to buy the lower-
priced material,

At the Singapore deals
window there were two
offers for first-half July car-
goes without any bids,
resulting in no trades. There

were no bids, offers or deals ' Demand-supply funda-
for gasoline. mentals continued to be

Light distiliats inventories weak, with market talks of
at the Fujairah commercial sufficient supply still

hub rose by*1.395 million
barrels to the highest in
eight months at 8,565 mil-
Lion barrels in the week to
April 17, S&P Gilobal
Commodity Insights data
showed,

US gasoline stocks fell by
about 1.02 million barrels,
muarket sources said, com-

prevalent for May. Several
Korean refiners were still
clearing their May stock-
piles since early week via
tenders,

Refining margins fell
slightly to $14.40 per bar-
rel given the unchanged
weak gasoil fundamentals.

Jet fuel refining margins

pared with analyst expecta- likewise fell to $13.15 per
tions of a 1.3 millien barre] barrel, with regrade widen-
decline. ing back to above $1 per

Oil prices dropped sharply barrel as some buyers

on Wednesday, sliding by
2% as potential US interest
rate hikes that could slow
growth and curb oil con-

returned to the market to
trade on the jet fuel-10ppm
gasoil spread,

' Middle distillates stock-

sumption outweighed strong piles at Fujairah Oil
Chinese economic data and Industry Zone hit a fresh
falhng US inventories. high at 3.439 million bar-
India and China have fels since end-December
snappeQupthevastmajority 2022 for the week ended
of Russian oil so far in April April 17, according to
at prices above the Western Industry information ser-
price cap of $60 a barrel, ice S&P Global
according to traders and Commodity Insights.
Reuters calculations,— " oil dropped on

Reuters Wednesday as the market

A

Wweighed potential interest
rate hikes from the US
Federal Reserve that could
slow growth and dampen
oil consumption, offsetting
falling US inventories and
strong Chinese economic
data.

Saudi Aramco offered
fiore vacuum gasoil
{VGO) supplies to be
exported from its Jizan
refinery in May, according
to traders and shipping
data, in a sign that the
refinery is yet to ramp up
to full output.

India and China have
snapped up a vast majority
of Russian oil so far in
April at rates above the
Western price cap of $60
per barrel, according to
tradet§ " amtidReuters calcu. -
laﬁonstvag};‘t‘qrs /

—
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US natgas
futures up on
“output decline

NEW YORK: US natural
gas futures edged up about
1% to a four-week high on
Tuesday on a preliminary
daily output decline and fore-
casts for more cool weather
and heating demand over the
next week or so. .

Prices also gained support
as the amount of gas flowing
to US liquefied natural gas
(LNG) export plants
remained on track to hit a
record high for a second
month in a row in April after
Freeport LNG’s export plant
in Texas exited an eight-
month outage in February.

Front-month gas firtures for
May delivery on the New
York Mercantile Exchange
rose 2 cents, or 0.9%, to
$2.295 per million British
thermal units at 9:09 a.m.
EDT (1309 GMT), putting it
on track for its highest close
since March 21 for a second
day in arow,

That also set the front-
month on track to rise for a
third consecutive day for the
first time since early March,
gaining 15% during that time,

In addition, the contract
moved closer to topping its
50-day moving average, a
key point of technical resid-
tance, for the first time since
mid-December.

Freeport LNG’S export.

plant, which shut in June

2022 after a fire, was on track

to pull in about 2.2 billion

turn into LNG for export.
LNG plants can pull in more
gas than they can tum into
LNG because they use some
of the fuel to power equip-
ment used to produce LNG.

Average gas flows to all
seven big US LNG export
plants rose to 14.1 befd so far
in April, up from a record
13.2 befd in March.

The seven big US LNG
export plants can turn about
13.8 befd of gas into LNG.

Refinitiv said average gas
output in the US Lower 48
states rose to 100.1 befd so far
in April, up from 99.7 befd in
March. That compares with a
monthly record of 100.4 befd
in Jarmary.

On a daily basis, however,
output was on track to drop
about 1.7 befd to a prelimi-
pary one-month low of 98.9
befd on Tuesday due mostly
to declines in Pennsylvania
and West Virgjnia,

That would be the biggest
one-day output drop since late
January. Energy analysts,
however, noted preliminary
data is often revised later in
the day. :

Meteorologists projected
the weather in the Lower 48
states would remain mostly
colder than normal from
April 18-25 before turning
near normal from April 26-
May 3.

Even though the weather
will remain cooler than nor-

cubic feet per day (bcfd) of mal into next week, Refinitiv

gas on Tuesddy, the same
amount it has pulled in over
the past two weeks, according
to data provider Refinitiv,
That was above the 2.1
befd of gas Freeport LNG can

forecast US gas demand,
including exports, would ease
from 95.8 befd this week to
95.5 befd next week due to an
expected decline in gas flows
t LNG plants.—Reuters
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Asia fuel oil
Refining
cracks ease
despite drop in
crude prices

SINGAPORE: Refining
cracks for fuel oil softened
in Asia on Wednesday
despite lower crude prices,
with supplies continuing to
flood East. g

Singapore’s front-month
crack for 0.5% very low sul-
phur fuel oil (VLSFO)
dipped to a premium of
$8.52 a barre] at the Asia
close (0830 GMT) while the
crack for 380-cst high sul-
phur fuel oil (HSFO) fell to
a discount of $11.21 a bar-
rel.

“ Fuel oil supplies to Asia
hit three-month highs of
5.98 million tonnes in April,
dominated by Russian flows
that account for more than
85% of the total arrivals,
based on Refinitiv Oil
Research this week.
However, out of this total
volume, Middle Eastern
exports dropped shead of
the region’s summer
demand season.

Singapore’s cash premi-
um for HSFO held steady at
$7.25 a tomme on
Wednesday, with high-sul-
phur supplies likely to tight-
en amid lower exports from
the Middle East.

Meanwhile, VLSFQ’s
cash premium edged slight-
ly higher at a premium of
$3.73 a tonne, though steady
offers of blendstocks are
expected to cap the market’s
recovery.

" Poorer gasoil margins in
recent weeks could prompt
refiners in Asia to offer
these components in the
market instead of diverting
them to middle distilla’xte
production, trade source
said—Reuters }‘
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