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AUTHORITY’S DECISION

BRIEF FACTS:

Tabeer Energy Marketing (Private) Limited, Karachi (TEMPL) (the applicant)
applied under OGRA'’s Natural Gas (Licencing) Rules, 2002 for grant of license
for Sale of Natural Gas/RLNG. M/s Tabeer Energy Marketing (Private) Limited.
The TEMPL is wholly owned subsidiary of Mitsubishi Corporation and has
provided a letter from (i) Diamond Gas International for LNG supply (ii) TEMPL
for regasification and MoU with SNGPL, NDA with SSGCL for transportation
and MoU with consumers for supply of Natural Gas /RLNG.

ADMISSION OF THE APPLICATION:

2.

After a thorough deliberation by concerned Depts. of OGRA, the application
was presented before the Authority for consideration of the same which was
accordingly admitted by the Authority under Rule 5 of Natural Gas (Licensing)
Rules, 2002 on 17-04-2020. Under Rule 5 of the said Rules, the Authority
solicited comments / interventions and suggestions from all the interveners and
interested / affected persons and parties through Public Notice published in the
leading newspapers on 24-04-2020. In response thereto, the Authority received
two intervention requests from PGP Consortium Limited and OTO Gas (Private)

Limited.

In order to proceed further in the matter, OGRA decided to hold a Public
Hearing in the instant case, however due to 2" massive wave of
Pandemic/COVID-19 outbreak throughout the country, OGRA decided to hold
virtual Public Hearing which was conducted through Virtual / Zoom Application
on 17-12-2020 at 10:30 a.m. from OGRA Office, Islamabad.



VIRTUAL PUBLIC HEARING PROCEEDINGS:

3. More than 50 participants representing different multinational, National Textile

industry, groups, companies and General Public attended the Public Hearing

proceedings through Virtual / Zoom Application:

Participants of Virtual Public Hearing at Islamabad on 17-12-2020

a) Representatives of the applicant (TEMPL)

i) Mr. Kosuke Makino, Chief Executive

ii) Mr. Shigeki Terada, Chief Marketing Officer

iii) Mr. Jawad Majeed, General Manager

iv) Mr. Akio Miyazaki, Mitsubishi Corporation Tokyo

v) Mr. Kentaro Mochizuki, General Manager, Diamond Gas International —
Singapore

vi) Mr. Saad Qazi, Head of Regulatory Affairs, Tabeer Energy, Karachi

vii)  Ms. Kinza Hanif, Manager, Tabeer Energy, Karachi

viii) M. Yasir Mukhtar, Team Lead — Mitsubishi Corporation, Islamabad

b) Representative of the General Public

i) Mr. Yousaf Inaam (Asstt. Manager Sales & Marketing) and PLL Team,
Pakistan LNG Limited

i) Mr. Mustafa Qayyum, Managing Director, OTO Gas (Private) Limited

iii) Mian Sohail Hussain, Chief Executive Officer, Gresham’s Eastern (Pvt.)
Limited

iv) Syed Akhtar Ali, Member Board, SNGPL

V) Mr. Sher Ahmed Malik, Resources Future Pakistan (Pvt.) Limited,
Islamabad

vi) Mr. Arif Bilwani, Consumer, Karachi

vii)  Mr. Mahmood Ahmed, Director Finance, OTO Gas (Private) Limited

viii)  Mirza Munawar Shikoh, B.R.R Guardian Modaraba, Islamabad

iX) Mr. Muhammad Farhan, Alpha Energy (Pvt) Limited, Islamabad

X) Mr. Muhammad Arif Qasim, MAQ International, Karachi

PRESENTATION BY THE APPLICANT (TEMPL):

4, Initially, the Registrar OGRA presented a brief of the instant project and sought
permission of the Authority to invite the applicant to present his application /
presentation which was acceded to and Mr. Shigeki Terada, Chief Marketing
Officer was invited to present Opening Remarks about their project. Mr. Terada
initially paid his words of thanks to the Hon’ble Members of the Authority for
extending them an opportunity of hearing to present their case and presented
a concise brief of the instant project. He further added that Mitsubishi
International is successfully handling and delivered different energy Trade and



Transit Projects around the globe and they are much committed to contribute
in the energy sector of Pakistan as well. Their team is progressing for LNG
Terminal in Pakistan and the RLNG Sale Project.

After the introductory remarks of Mr. Shigeki Terada, M. Yasir Mukhtar, Team
Lead — Mitsubishi Corporation, Islamabad briefly presented the salient features
of the project through a detailed presentation before the Authority as under:

i) PROJECT FORMATION:

 Mitsubishi Corporation (“MC”) is parent company of TEMPL, Tabeer Energy
Pvt. Ltd. (“TEPL”) and Diamond Gas International (“DGI")

» DGl is LNG marketing & trading arm of MC.

« TEPL is a terminal company.

» TEMPL is RLNG sales/marketing company.

ii) ABOUT KEY SPONSOR:

* MCis a ‘Integrated Business Enterprise’ with Offices in over 200 Countries,
+65,000 workforce.

* In 2019, share of LNG production with MC'’s participation was 23% (83mtpa
out of total 355mtpa), and share of Japan’s LNG import with MC’s participation
was 55% (42mptp out of total 77mtpa imported in 2019).

*  Current situation of MC’s Equity LNG Portfolio: 12.1mtpa (another 2.48mtpa
to be added soon.)

ii) OBJECTIVES/KEY FEATURES OF TABEER LNG PROJECT:

* Integrated RLNG value chain project

*  100% private and merchant-based terminal

*  Providing choice of gas to customers

*  Opening new channel at Port Qasim

*  Bringing LNG industrial practices and efficient LNG shipping operation

iv)  PROJECT INFORMATION:

 Project Name | Tabeer LNG Project

Terminal Location | Port Qasim, Karachi (Chann Wadoo, Designated LNG Zone
appox. 20km away from Main Channel to avoid congestion)

Terminal Outline FSRU, Jetty, Pipeline, Onshore Receiving Facility (ORF)

LNGC Arrival 100-120 Cargo Vessels/year
Frequency

Base Load Regas 3 x 250: 750 [MMCFD]
Send-out

' Peak Regas Send- | 4 x 250: 1,000 [MMCFD]
out

1Q 2023 (subject to timely fulfilment of Condition Precedents) |
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Note: approx. US$20million already spent on project development (including technical
design and environmental analysis, etc.) + Submitted First Tranche of US$ 2 million (PKR
320 million) as Concession Fee for Terminal Establishment at PQA

PROJECT STATUS:
Milestones | pate |
Establishment of Tabeer Energy Pvt. Ltd. Jan-2018 |
 Establishment of Tabeer Energy Marketing Pvt. Ltd. : Jun-2018
' Obtained NOC from Sindh Environmental Protection Agency Sep-2019
(SEPA)
| Obtained Provisional LOI and PQA Guidelines 2019 from PQA Sep-2019
' Submission of Technical and Financial Proposal to PQA as per | Nov-2019 |

2019 Guidelines

| Provisional NOC from Civil Aviation Authority Feb-2020
Final LOI awarded May-2020
Received NOC from Ministry of Defense o B Oct-2020
Allocation of Pipeline Capacity for transportation of RLNG | Oct2020 |
(Approved by Cabinet)

| Upcoming a | Target
OGRA Sales License _ ~ Dec2020 |

| OGRA Construction License [Consultant Evaluation Jan-2021
Completed]
Gas Transportation Agreements with Transporters [Requires | Q1-2021

‘Shipper’ Lic]

: Implementation Agreement with PQA [subject to completionof |  Q1-2021
Condition Precedents including ali requlatory approvals]

vi) COMMERCIAL & TECHNICAL READINESS:

[Technical Progress of Terminal Construction]

Qualitative and Quantitative Risk Assessment (QRA) and FMBS complete.
Front End Engineering Design “FEED” completed.
Undergoing engineering studies under supervision of Japanese renowned

engineering company, JGC.

Project TFP evaluated by the Consultant hired by PQA



[Commercial Progress]

s Actively engaging with potential RLNG consumers with several MoUs
executed to date.
 Entered into MoU with world class FSRU Provider

[GTA Progress]

« Signed a Memorandum of Understanding (MoU) with SNGPL

» Signed Non-Disclosure Agreement (NDA) with SSGC
Sales License is required to book capacity with Transporter(s) as per OGRA
(TPA) Gas Rules 2018 and as instructed by Ministry of Energy in its Capacity
Allocation Letter dated Oct-19%, 2021

vii) PROJECT STRUCTURE:

» TEPL: Construct Own and Operate the terminal and providing terminals
services.

«  TEMPL: Import LNG, marketing and arranging transportation of RLNG
(Under Integrated Model, TEMPL will arrange the gas transportation on behalf

of each customer upon the request.)

viii) RLNG MARKETING PLAN:

Southern Market | Northern Market
Transportation Sector (CNG) 140~200 mmscfd
Power Sector (IPPs) 400 mmscfd
Industrial
Customers/Marketers/Traders 140mmscfd

ARGUMENTS OF THE PARTICIPANTS:

5.

After a detailed presentation by the applicant, Registrar OGRA informed the
Hon’ble Authority that OTO Gas (Pvt.) Limited, Pakistan LNG Limited and other
participants have requested for comments upon the instant licence application.
Accordingly, the following participants presented their point of view:

i) OTO Gas (Pvt.) Limited, Lahore

Mr. Mustafa Qayyum, Managing Director, OTO Gas (Pwt.) Limited contended
that Tabeer Energy Marketing has not submitted in its application for the subject
License “MOU with Operational LNG Terminal Operator” which has been
required by the Authority in case of the application submitted by OTO Gas fo
the same License.

He further stated that the Authority had contended on the point during the
Virtual Public Hearing that the requested License of the applicant is being
considered on the ground that it is integrated to the implement;ﬁou\of LNG
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Terminal of Taber Energy and that no sale of molecule shall be made during
this period.

i) Pakistan LNG Limited, Islamabad

Mr. Yousaf Inaam (Asstt. Manager Sales & Marketing), Pakistan LNG Limited
while contending the subject case stated that their intervention was primarily
addressing towards OGRA’s question about the Demand and RLNG Market
scenario in Pakistan while claiming same customers will be serviced by new
LNG Terminal Projects.

PLL also conveyed its fear to OGRA that the new terminals would affect the
existing capacity utilization and asked the Authority to develop a mechanism
for the market in this regard.

The last comment of PLL was related to Pipeline Capacity Allocation of Tabeer
Energy.

iti) Gresham Eastern (Pvt) Limited, Karachi

Mian Sohail Hussain, Gresham Eastern (Pvt) Limited, Karachi opposed the
grant of instant license to Tabeer Energy and contended their apprehensions /
concerns regarding the mode of distribution / sale of the LNG to the consumers
in Pakistan.

After hearing the comments of the parties, the Authority provided an opportunity
to TEMPL for responding the queries raised by the participants which was
accordingly responded by the applicant as under.

RESPONSE OF THE APPLICANT (TEMPL):

6.

TEMPL, while responding to the queries of the participants stated as under:

Tabeer energy had already submitted its rebuttal against OTO Gas intervention
after the public comments elaborating on the distinctive ‘Integrated’ nature of
our project. The terminal company “Tabeer Energy Pvt Ltd” has already
provided its confirmation of capacity allocation to OGRA with the application
documents. Our project is structured to be “Integrated / Merchant Based” LNG
Project which comprises of LNG sourcing, Terminal Construction & Operation
and Downstream gas Marketing & Sales.

Our answer with regard to PLL queries is that Tabeer Energy is in receipt of Ministry
of Energy, Petroleum Division Capacity Allocation letter dated October 19, 2020
whereby the Govt is committing the availability of pipeline and asking us to sign Gas
Transportation Agreements with Sui Companies and also the upcoming National
Stream Gas Pipeline project by ISGS. Tabeer Energy requires the Sales License to
formally engage with the Transporter companies for GTA discussion

With regard to the question of Gresham Eastern, it is stated that Sales of RLNG in
Pakistan will be made through the mode of pipelines thus it is not conflicting with
Gresham'’s intervention. TEMPL will be utilizing network of SUI Southern Gas
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Company/ Sui Northern Gas Company/ Inter State Gas Systems for transportation of
gas molecules within Pakistan. Moreover, their point with regard to conflict of interest
in case the volumes of gas is transported through ISO containers is not relevant in the
case for TEMPL.

OBSERVATIONS / DECISION OF THE AUTHORITY:

7.

10.

The Authority, after scrutiny of the application, hearing the arguments of the Applicant
and the participants at length as well as on the basis of all available information, has
arrived at the conclusion that the Applicant fuffills the legal requirements and is entitled
to the requisite license. Therefore, the Authority, in exercise of its powers conferred
under Sections 22(1), 23(1)(d) and 23(6) of the Oil and Gas Regulatory Authority
Ordinance, 2002 read with Rule 3(3) of Natural Gas (Licensing) Rules, 2002, hereby
grants a license subject to terms and conditions mentioned in the License Document
to the applicant in the name and style of M/s Tabeer Energy Marketing (Private)
Limited, Karachi (TEMPL) [the licensee] to carry out regulated activity of Sale of
Natural Gas / RLNG to the consumers for a period of Ten [10] years.

The licensee shall be liable to pay the fee in accordance with the Schedule-Il
of the Natural Gas (Licensing) Rules, 2002,

The terms and conditions imposed on the licensee are contained in the
License Document consisting of fifteen [15] pages which is issued to the
licensee today along with this decision. The license is hereby granted subject
to fulfillment of the following agreements: -

i) Execution of GTA with SSGCL and SNGPL

if) Execution of service agreement with SSGCL and SNGPL for metering
/ billing to the consumers and safety issues.

fif) Execution of LNG supplies agreement.
iv) Execution of agreement with LNG terminal operator.

In case the licensee could not comply with the aforesaid covenants and failed
to start operation within one (01) year of issuance of the license, the license
granted shall stand cancelled / revoked forthwith.

January /2., 2021

) 48\ ﬂ wﬂ/

(Zain Ul Abide&rt Qureshi) \ (Muhammad Arif)
\

Member (Oil) Member (Gas)

(Noorul Haque)
Chairman
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[slamabad: January 12,2021
License No: NG-23/2021

LICENSE fOR SALE OF NATURAL GAS

The Oil and Gas Regulatory Authority (the “Authority”), established under the Oil and Gas
Regulatory Authority Ordinance, 2002 (Ordinance No. XVII of 2002), and in exercise of its powers
conferred by Sections 22(1) and 23(1) of the said Ordinance and Rule 3(3) of the Natural Gas
Regulatory Authority (Licensing) Rules, 2002 (the “Licensing Rules”) hereby grants to Tabeer
Energy Marketing (Private) Limited having its registered office at 14" Floor, The Harbour Front,
HC-3, Dolmen City, Block-4, Scheme-5. Clifton, Karachi. Pakistan (the “Licensee”) a license (the
“License”) to undertake the following activities (the “regulated activities”), subject to the terms and

conditions (the “Conditions™) given herein:
1. Sale of Natural Gas/ RLNG to consumers.
Validity

The License shall be valid for an initial term of ten (10) years, effective from January 8,2021

and unless revoked earlier, under Clause 4 hereof.

m
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Part-A
General Conditions of the License

1. Definitions

1.1. Words and expressions used in the License but not defined herein shall have the same
meaning as are assigned to them in the Ordinance and Rules.

1.2. Inthis License, unless there is anything repugnant in the subject or context, -

1.2.1. “access arrangement” means the agreement between the Licensee and a
transporter for transportation of gas by utilizing capacity of gas pipeline transportation
system, as approved by the Authority;

1.2.2. “annual turnover” means the actual turnover less amounts representing sales
tax, gas development surcharge and other charges, levies, duties, taxes or cesses
imposed by the Federal Government and the cost of gas;

1.2.3. “consents” means all such approvals, consents, authorizations, notifications,
concessions, acknowledgements, agreements, licenses, permits or decisions required
to be obtained by the Licensee prior to the transportation and sale of gas;

1.2.4. “consumer” means Industries, Power Plants and OGRA’s licensed CNG
Stations in all the provinces or any other approved by the Authority subsequently in
writing upon written request of the licensee.

1.2.5. “financial year” means a period of twelve (12) months commencing on July
1% of each year and ending on June 30" of the following year;

1.2.6. “gas pipeline transportation system” or “system” means transmission system,
distribution system, pipelines, spur pipelines, equipment, compressors and associated
facilities downstream of a gas producer's processing plant, shipper's delivery point or
re-gasification terminal which are used for transportation of gas from one point to
another but shall not include the gas processing plant and re-gasification terminal
pipeline within the battery limit of isolation valves of the plant or terminal;

1.2.7. “Ordinance” means the Oil and Gas Regulatory Authority Ordinance, 2002
(XVII 0f2002).

1.2.8. “party” means a transporter, shipper, owner or operator of a re-gasification
terminal, supplier or reseller of liquefied natural gas, consumer, or any service
provider, who has entered into a commercial agreement with the Licensee;

1.2.9. “Rules” means the Natural Gas Regulatory Authority (Licensing) Rules, 2002,
OGRA Gas (Third Party Access) Rules, 2018, Natural Gas Tariff Rules, 2002 and any
other applicable rules framed under the Ordinance;

‘/p 2 Page | 4



1.2.10. “shippexr” means a person holding a valid license issued by the Authority for
trapsmission, distribution or sale of gas through an Access Arrangement for
transportation of gas by utilizing capacity of gas pipeline transportation system above
such thresholds as may be specified in the Network Code;

1.2.11. “transporter” means a person holding a valid license issued by the Authority
for construction and operation of pipeline for transmission, distribution or sale of gas
through a gas pipeline transportation system.

13.  Any reference toastatute or a delegated legislation shall be deemed to mean
and include its modification, amendment, replacement or substitution by a subsequent law.

2. Compliance with ¥.aws

2.1. The Licensee shall ensure that it complies at all times with the applicable
laws of Pakistan, including the provisions of the Ordinance and Rules made thereunder.

2.2, The breach of any law, including the breach of any provision of the Ordinance, Rules
or regulations issued there under. shall be deemed to be a breach of the terms and conditions
of the License.

2.3. The Licensee shall applv for, obtain and maintain all consents necessary under
applicable laws for carrying out the regulated activities properly and in a timely manner and
shall diligently pursue all such applications.

3. Renewal, Modification und Revoeation of License

3.1. On an application by the Licensee to the Authority at least two (02) vears prior to the
expiry date of this License, tlie Authority may renew the License in accordance with the
provisions of the Ordinance and Rules.

3.2.  Theterms and conditions of the License may be amended, varied, modified or revoked
by the Authority in accordance with the provisions of the applicable laws.

4, Early Termination of License

4.1.  The license hereby granted subject to execution of the following agreements within
one (01) year from the date hereof : -
4.1.1. Execution of GTA with SSGCL and SNGPL.
4.1.2. Execution of service agreement with SSGCL & SNGPL for metering / billing
to the consumers and safety issues.
4.1.3. Execution of Natural Gas/ LNG supplies agreement.
4.1.4. Execution of agreement with LNG terminal operator.

A .



4.2. In case the licensee could not comply with the aforesaid covenants and failed to start
operation within one (1} vear of issuance of the licence, the license granted shall stand
cancelled / revoked forthwith, until an extension is sought from the Authority one
month prior to expiry of the License.

4.3. The Authority may, on an application made by the Licensee at least one (01) month
prior to the proposed termination date, terminate the License in accordance with the
provisions of the Ordinance and Rules.

5. Assignment, Sale and 'F'ransfer of License

The Licensee shall not assign, encumber, sell or transfer the License or any rights or
obligations thereunder without prior written approval of the Authority.

6. Aequisition and Transfer of Shares

The Licensee shall not directly or indirectly acquire or hold any controlling interest or
shareholding in any transporter (Sui Companies etc.) without the prior written approval of the
Authority.

7. Noun-Discrimination

The Licensee shall not exercise discrimination against or show undue preference towards any
consumer. The consumers shall be treated in accordance with the license, applicable Rules
and Regulations/ Policies of Federal Government.

8. Inspection by Authority

The Licensee shall permit any person duly authorised by the Authority to carry out such
inspection and examination of any of its assets or records as may be required to be undertaken
by the Authority to comply with its functions or to exercise its powers under the Ordinance
and Rules.

9. Audit and Enforcement

9.1. The Licensee shall arrange a technical audit of its operations and license conditions
within three (3) years of issuance of the License or within such other period as may be
approved by the Authority. Subsequent audits shall be arranged by the Licensee not later than
the expiry of each period of ten (10) years of the first audit or such other period as may be
specified by the Authority.

9.2. The criteria for the prequalification of technical auditors and terms of reference shall be
developed by the Licensee and submitted in writing to the Authority for its approval. Such
technical auditors shall be appointed by the Licensee in strict accordance with the criteria

approved by the Authority.
S



9.3. Where the Authority requires any other type of audit with respect to the regulated
activities, the Licensee will arrange such audit through a well reputed auditor and submit the
audit report to the Authority.

9.4.  If the Authority is of the opinion that the Licensee has contravened any condition of
the License, the Authority may take such action as may be prescribed by the Ordinance and
Rules, including imposition of fine and/ or suspension or revocation of the License in
accordance with the Ordinance and Rules.

10. Complaints Resolution Procedure

10.1.  The Licensee shall, within sixty (60) days of the date of issue of the License or at such
date as may be approved by the Authority, submit its complaints resolution procedure based
upon principles of accessibility, efficiency, fairness, openness and proportionality for
approval before the Authority.

10.2. Upon approval, the Licensee shall implement the complaints resolution procedure to
address complaints received from the aggrieved parties in a transparent, result-oriented and
effective manner.

10.3. The Licensee shall submit a report on the complaints to the Authority not later than
one hundred and eighty (180) days from the date of issue of the License and thereafter every
ninety (90) days or at such other date as may be approved by the Authority.

10.4. The report under clause 10.3 shall include the information on the number of
complaints handled by the Licensee in the given time period and the breakdown
of complaints in various categories based on their nature.

11. Performance and Service Standards

11.1.  The Licensee shall conform to such performance and service standards as may be
specified by the Authority, from time to time, in respect of the regulated activities.

11.2. The Licensee shall submit an annual report, detailing the extent of compliance with
the above standards specified by the Authority.

12, Payment of Fee/ Charges

12.1.  The Licensee shall promptly and regularly pay to the Authority the fees/ charges
prescribed in the Rules revised from time to time.

24 @\({ %
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12.2. Unless otherwise prescribed in the Rules, the Licensee shall pay the annual fee of 0.25
percent of the annual turnover of the Licensee (as defined in the Licensing Rules, amended;/
revised from time to time) from sale of Natural gas in respect of the most recent completed
financial year.

12.3.  If the annual turnover for the most recent completed financial year is not certain then
the Licensee shall use a reasonable estimate of the annual turnover for calculation and
payment of the annual fees under clause 12.2.

12.4. The Licensee shall, if it has used an estimate of the annual turnover, file with the
Authority a revised account showing the actual annual turnover and the annual fee on the
basis of such actual amount on or before September 30" of the year in which the estimate was
made, or any other date approved by the Authority in respect of the annual fee where an
estimate of annual turnover was used as the basis for calculation of the annual fee. Any short
payment in annual fee made evident as a result of filing of the revised account, shall be paid
to the Authority within forty-five (45) days of filing of such revised account.

12.5.  The Authority shall, if it has received overpayment of annual fee, refund the amount
equal to the amount by which it was overpaid within forty-five (45) days of filing of the
above-mentioned revised account. The Licensee shall not be entitled to any interest or other
additional amount in respect of such over-payment.

=

13. Provision of Information

13.1  The Licensee shall provide to the transporters such information as may be reasonably
requested by them for the purposes of, -

13.1.1. enabling the transporters to fulfil the obligations under their respective
licenses for the safe operation, development or maintenance of any pipeline
network;

13.1.2. preventing or detecting theft, illegal taking of gas or fraud in relation to gas
trading or gas escapes; and

13.1.3. complying with the Network Code and access arrangement.

13.2.  The Licensee shall provide all such information to the Authority as may be required
for fulfillment of the Authority’s functions and powers under the Ordinance and Rules.

13.3.  The Licensee shall not be under an obligation to provide the information that may not
be compelled to be provided through a Court of competent jurisdiction,

13.4.  No party shall use any information provided by the Licensee in any manner and for
any purpose except as may be specified by the Licensee and the Authority.

Page | 8



14. Notices

14.1.  All notices to be given under any Condition shall be given in writing and shall be

deemed to have been properly served if delivered in person or sent by registered mail or

transmitted by facsimile or e-mail to the relevant party at the addresses set out below or at

such other address as that party may from time to time specify in writing to the other.
Licensee: -

Chief Executive Officer,

Tabeer Energy Marketing (Private) Limited,

4™ Floor, The Harbour Front, HC-3,

Dolmen City, Block-4, Scheme-5,

Clifton, Karachi.

Tel: (92-21) 35294361-7

Fax: (92-21) 35294380

E-mail: kinza.hanif{@tabeerenergy.com

Authority:

The Registrar,

Oil and Gas Reguiatory Authority,

Blue Area, Fazl-e- Haq Road, -
Islamabad. Pakistan.

Tel: 051-9244296,051-9244090-98-(157)
Fax: 051-9244310

Website: www.ogra.org.pk

14.2.  Any notice given under the provisions of Condition shall be deemed to have been duly
served and received at the actual time of delivery, if delivered personally, seven
(7) working days subsequent to the date of postage, if sent by registered mail; and at the
time of receipt, if transmitted by facsimile or e-mail where there is confirmation of
uninterrupted transmission by a transmission report and provided that the original of the
notice is then delivered personaily or sent by registered mail or courier as soon as reasonably

practicable. e
S D
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Part—B

Special Conditions Applicable to Utilization of Capacity on Gas Pipeline
Transportation System

15. Compliance with Network Code

The Licensee shall ensure compliance with, and perform its obligations in accordance with,
the access arrangement and the Network Code.

16. Use of Gas Pipeline Transportation System

16.1. The Licensee shall act in a reasonable and prudent manner to access and use the gas
pipeline transportation system of a transporter for the purpose of regulated activities.

16.2.  The Licensee shall not knowingly or recklessly pursue any course of conduct, whether
alone or with some other person, which is likely to prejudice, -

16.2.1. the safe and efficient operation, from day to day, by the transporter of its gas
pipeline transportation system;

16.2.2. the safe, economic, and efficient balancing by the transporter of its system; or

-

16.2.3. the due functioning of the arrangements provided for in the Network Code and
access arrangement.

16.3.  The Licensee shall not knowingly or recklessly act in a manner which is likely to give
a false impression to the transporter as to the amount of gas to be delivered by the Licensee
on a particular day to the gas pipeline transportation system of that transporter or as to the
amount of gas to be comprised in its offtakes therefrom on that day.

16.4. The Licensee shall use its reasonable endeavours to enter into arrangements with all
other shippers for the purposes of provision of prompt and accurate information to a
transporter in relation to the deliveries of gas made at each delivery point of the transporter’s
gas pipeline transportation system at which the Licensee and such other shippers inject gas
under their respective licenses.

-

16.5 The Licensee shall ensure that no gas is supplied to its consumers other than as a
metered supply.

17. Security and Continuity of Supply

17.1.  The Licensee shall at all times use reasonable endeavors to ensure that it has the right
to sufficient pipeline capacity in order for it to facilitate the maintenance of a reliable supply
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of gas to the consumers with which the Licensee has entered into contractual obligations to
supply gas.

17.2.  The Licensee shall not unreasonably prevent the consumers from entering into and
implementing such arrangements as the consumers deem prudent to ensure the continuity of

gas supply.
18. Gas Pipeline Transportation System Planning

18.1.  The Licensee shall cooperate with the Authority, the transporter and such other parties
as may be specified by the Authority in relation to the transporter’s planning and development
of the gas pipeline transportation system in accordance with the Network Code and access
arrangement.

18.2. The Licensee shall provide all such information that would be necessary for a
transporter to plan and develop its gas pipeline transportation system, including forecasts of
expected demand and supply of gas in accordance with its respective license.

19. Transfer of Consumers

The Licensee shall not unduly restrict the transfer of a consumer to another Licensee except
where, -

(@)  the proposed seller of gas has requested the Licensee not to transfer based on
tangible reasons;

(b)  the supply of gas to the premises has been cut off on account of default in
payments or other breach by the consumer; or

(c) the supply of gas, in the Licensee’s reasonable opinion, is blocked on account

of debt.
D
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Part— C

Special Conditions Applicable to Sale of Gas
20. Sale of Gas Under Standard Terms and Conditions

20.1. The Licensee shall use reasonable endeavors, upon the request of a consumer whose
premises are connected to a gas pipeline transportation system, to enter into a contract for the
sale of gas with the consumer on the standard terms and conditions to be approved by the
Authority within one hundred and eighty (180) days of grant of the license; the Licensee may
propose, after seeking approval of its Board of Directors, different terms and conditions for
sale of gas for different categories of consumers or above such volumes as may be specified
by the Authority in this regard. Before enterin g into the contract for sale of gas, these Standard
Terms and Conditions shall have to be approved by the Authority. The Licensee shal provide
a copy of its standard terms and conditions for sale of gas to any person upon request,

20.2. The Licensee may not enter into a contract for sale of gas with any consumer, where,
in the opinion of the Licensee, -

20.2.1. such contract is likely to prejudice the ability of the Licensee to meet its
existing contractual obligations to consumers;

20.2.2. the supply of gas may give rise to a physical danger 1o any person or the
public which could not be prevented by the Licensee’s reasonable precautions; or

20.2.3. the gas fittings in the relevant premises do not meet the specifications provided
by the Licensee or such fittings are not installed consistent  with
the technical standards specified by the Authority.

21. Disconnection, Curtailment and Restoration

21.1. The Licensee shall within sixty (60) days of the date of issuance of the License, or any
other period approved by the Authority at the request of the Licensee, submit to the Authority
its detailed policy and procedure of disconnection, curtailment and restoration of supply of
gas to consumers, which shall fully conform to the Rules and applicable policies of the

Authority.

21.2. The Authority may, from time to time, direct the Licensee to revise the policy and
procedure of disconnection, curtailment and restoration in such manner as the Authority
deems expedient in the public interest.
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22. Consumer Service Manual

22.1. The Licensee shall, in respect of sale of gas, develop and implement the Consumer
Service Manual on the basis of principles of accessibility, fairness, non-discrimination, safety,
timeliness and transparency, as approved by the Authority. During the time that the Authority
reviews and grants its approval, the Consumer Service Manual submitted by the Licensce
shall be enforced on a provisional basis.

22.2.  The Authority may revise the approved Consumer Service Manual in such manner as
the Authority deems expedient in accordance with the Ordinance and Rules.

23.  Publication of Reports and Sale Prices

The Licensee shall publish the following documents and information in such manner as may
be directed by the Authority:

i.  Consumer Service Manual;

ii. performance report;

iii. sale price of gas for different categories of consumers; and
iv. any other report or information specified by the Authority.

24.  Security and Continuity of Supply of Gas

24.1. The Licensee shall act to maintain the balance of its supplies and demands of gas on a
daily basis and in such manner that it can maintain a continuous and reliable supply of gas to
its consumers.

24.2. The Licensee shall not interrupt the supply of gas to its consumetrs, or any class
thereof, other than to comply with the provisions of the Ordinance, Rules, applicable policies
of the Federal Government and conditions of the relevant gas sale contract.

25.  Interruptions due to Unforeseeable Circumstances or Force Majeure

25.1. When the Licensee interrupts, restricts or modifies the supply of gas which is likely to
continue more than 48 hours on account of unforeseeable circumstances or force majeure, it
shall inform the consumers of the scope, duration, and the anticipated time when the said
interruption, restriction or modification will end.

25.2.  Where the interruption. restriction or modification in the supply of gas is significant

in the opinion of the Licensee which may not be manifestly unreasonable, the Licensee shall
additionally post the information specified in condition 26.1 on its website.
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26.  Gas Quality

The Licensee shall supply gas of the quality and specifications determined from time to time
by the Authority in accordance with the provisions of the Ordinance, Rules and the Network
Code.

27. Environmental Standards

The Licensee shall conform to the requirements of the Pakistan Environmental Protection Act,
1997 (XXXIV of 1997), as amended from time to time.

28. Entry Arrangements

28.1. The Licensee shall submit to the Authority for approval a statement of its proposed
arrangement regarding entry into the customer premises and shall fully comply with the
statement on its approval.

28.2. The entry arrangements into the retail consumer premises shall provide for all
reasonable measures, namely:

28.2.1. to comply with the Ordinance and Rules;

28.2.2. to ensure that the authorized officers, agents or contractors of the Licensee
possess appropriate expertise for the required tasks;

28.2.3. to enable the consumers to readily recognize the identity of the authorized
officers, agents or contractors of the Licensee;

-

28.2.4. to ensure that identity cards, uniforms, and liveried vehicles are not misused;
and

28.2.5. to ensure that the authorized officers, agents and contractors comply with the
applicable laws.

78.3. The Licensee shall use reasonable endeavours to avoid undue disturbance to the
owners or occupiers of the premises as a result of visits by the authorized officers, agents or
contractors of the Licensees.

29. Efficient and Safe Use of Gas

29.1 The Licensee shall at all times use reasonable endeavours to provide its consumers
advice on efficient and safe use of gas, rendered or prepared by a suitably qualified expert.

8 W =
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29.2  The Licensee shall develop and implement suitable procedures and practices for
efficient and safe use of gas to fulfil its obligations in this regard under the Ordinance, Rules
and Network Code.

30. Security Deposit by the Consumer

The Licensee may require a consumer to furnish a security deposit or bank guarantee of not
more than an amount equivalent to the estimated average value of supply of natural gas to that
consumer for a period of three (03) months or for such other period as may be agreed between
the Licensee and the consumer. -

31. Tariff Determination

The Licensee shall be entitled to charge RLNG/ Natural Gas price in accordance with the
GoP’s Policy guidelines issued from time to time by the Federal Government.
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(Zain Ul Abideen Qureshi) \ (Muhammad Arif)
Member (Oil) Member (Gas)
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~ (Noorul Haque)

Vice Chairman/ Member (Finance)
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