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GAS HOUSE, 21 KASHWIR
. Ref: RA-TPA-13-23 '  Date: June 19, 2023
™ The Registrar, |
Oil and Gas Regulatory Authority, / =
Fazal -e- Haq Road, ZTE Plaza, |
Blue Area, ) ,’
Islamabad.
Subject: Sui Northern Gas Pipelines Limited (SNGPL) - Determination of Transportation Tariff of
Transmission and Distribution System for FY 2(} A
Dear Sir,
Please find enclosed the petition for determination of Transportation Tariff of Transmission &
Distribution network for FY 2021-22 worked out-under relevant provisions of OGRA Ordinance, 2002,
Natural Gas Tariff Rules, 2002, Rule 2(1)(cc); 3(3) and Schedule-I of TPA Rules, 2018.
Parameters for working out the transportation tariff are however, summarized hereunder:
S i) The transportation tariff in the instant petition has been worked out in line with the parameters set
out in Schedule - I of TPA Rules, 2018 which states that:
Quote i ‘
"3. Transportation tariff in respect of transmission network and distribuiion network shall allow the
prudent and efficient transporter to collect its relevant and Jairly allocated costs of service including the
return on assels as approved by the Authority from time to time." Unguote
i) Data in respect of Transmission and Distribution costs, Depreciation cost, ROA and variable
operating costs has been taken as per the Authority’s Determination against Company’s petition for
Final Revenue Requirement (DFRR) FY 2021-22 dated June 02,2023, 1
In view of the above, it is requested to kindly determine the transportation tariff for FY 2021-22
enabling the company to charge the shippers in accordance with the Point Mo. 4 of Sciiedule - I of TPA
Rules, 2018.
Bank draft No. 16844239 drawn on Habib Metropolitan Bank Ltd. Islamabad Branch (10}, Islamabad,
of Rs. 1,000,000/- being the fee for the above-mentioned petition is enclosed.
Thankingyou.-”
— ' i Yours Sincerely,
!' Sui Northern Gas Pipelines Ltd.

LY

(Liagat Ali)
Incharge (RA

for Managing Dirfctor

Encl: as above
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SUI NORTHERN GAS PIPELINES LIMITED
WORKING OF TRANSPORTATION TARIFF
FOR TRANSMISSION NETWORK - FY 2021-22

(WORKING BASED ON THE MODEL GIVEN IN NETWORK CODE)

TP-T

Description Reference Vaule Unit
Throughput volume of transmission network TP-1 1,882 IMMSCFD
|Fixed components:
i) Operating cost TP-2 9,309
i) Depreciation component of the transportation cost TP-3 3,768
iif) Return on Assets P-3 9,551
Total Fixed Cost 22,628 {Million Rs.
Variable components:
li) Stores and spares consumed 8.2 424
iy Repair and maintenance cost P2 2851
iii} Fued and power TP-2 307
iv) Any other cost of similar nature -
Total Variable Cost 1,016 {Million Rs.
Formulas Used:
Capacity Charge = {Fixed operating cost + depreciation + ROA) / Actual throughput volume during the year
Utilization Charge = (Variabie operating cost) / Actual throughput volume during the year

Description Formula ! RsJMCF Rs/MMBTU
Average capacity charge rate for the year in volumetric terms D=B / (A*366)*1000 32.85
Average utilization charge rate for the year in volumetric terms E= C/{A*366)*1000 1.48 -
Average capacity charge rate for the year in energy units F=D/GCv*1000 - 33.08
Average utilization charge rate for the year in energy units G =E/GCV*1000 - 1.49

1) In case of firm service, the shipper shall pay capacity charge equivalent to the capacity booked while utilization charge to be paid with respect

to the volume actually transported.

2) In case of interruptible service, the shipper shall pay capacity charge and ufilization charges equivalent to the volume actually transported.

3) For conversion of volumetric transportation tariff rates into energy units GCV has been taken as 993 BTU/SCF (based on the avegrage GCV
of sales of RLNG & Indigenous), however, it will change for shipper to shipper depending upon the GCV of its gas received at the entry point.



SUI NORTHERN GAS PIPELINES LIMITED D
WORKING OF TRANSPORTATION TARIFF
FOR DISTRIBUTION NETWORK - FY 2021-22
(WORKING BASED ON THE MODEL GIVEN IN NETWORK CODE])

Description Reference Vaule Unit
Throughput volume of distribution network -1 (A) 987 {IMMSCFD
Fixed components:
i) Operating cost TP-2 14,042
ii) Depreciation component of the transportation cost TP-3 11,856 |
iii) Return on Assets TR-3 17,470
Total Fixed Cost (B) 43,368 Million Rs.
Variable components: '
i) Stores and spares consumed P-2 261
ii) Repair and maintenance cost P2 1,182
iii) Fued and power P2 204
iv) Any other cost of similar nature -
Total Variable Cost (€ 1,647 {Million Rs.

Formulas Used:
Capacity Charge = (Fixed operating cost + depreciation + ROA) / Actual throughput voiume during the year

Utitization Charge = (Variable operating cost) / Actual throughput volume during the year

Description Formula ! Rs/MCF ! Rs.MMBTU
Average capacity charge rate for the year D=B/(A*366)*1000 120.02 -
Average utilization charge rate for the year E=C/(A*366)*1000 4.56 -
Average capacity charge rate for the year in energy units F=D/GCV*1000 - 120.87
Average utilization charge rate for the yéar in energy units 1G =E/GCV*1000 - 459 ‘

Noles:

1) In case of firm service, the shipper shall pay capacity charge equivalent to the capacity booked while utilization charge to be paid with
respect to the volume actually transported.

2) In case of interruptible service, the shipper shall pay capacity charge and utilization charges equivalent to the volume actually
transported.

3) For conversion of volumetric transportation tariff rates into energy units GCV has been taken as 993 BTU/SCF (based on the avegrage
GCV of sales of RLNG & Indigenous), however, it will change for shipper to shipper depending upon the GCV of its gas received at the
entry point.

4) In addition to the Distribution Tariff, Distribution consumers will also pay the Transportation Tariff of Transmission network after grossing
up the same with the distribution shrinkage multiplier.



WORKING OF ACTUAL THROUGH PUT VOLUME IN TRANSMISSION SYSTEM

As per DFRR FY 2021-22

Description Units Reference Indigenous RLNG Total

Transmission

Net Gas Received in Transmission System MMCF 362,832 328,800 691,632
Gas Used in operations of Transmission System (GIC efc) MMCF (1,666) (2,816) (4,482)
Loss in Transmission System MMCF (132) (115) (247)
Energy Equivalence Volume related to PFC consumers MMCF (10,041) 10,041 -
RLNG Stock Additional sale of LNG or vice versa MMCF 24,956 (24,958) -
Total Throughput Volume in Transmission System MMCF A 375,949 310,954 686,903
No. of Days Days B 365
Per day throughput volume in Transmission- MMCFD MMCFD C=AB 1,882
Gas sold to PFC consumers at Transmission Network D 61,672 210,138 271,810
Distribution -
Distribution Input MMCF E=A-D 314,277 100,815 415,092
Gas carried for PPL MMCF (102) {102)
Gas carried/consumed for Pak Arab MMCF (15,687) (15,687)
Gas carried for POL MMCF (107) (107)
GIC (in Distribution System) MMCF (566) {566)
LUFG in Distribution System MMCF (29,091) (9,204) {38,295)
Unrecovered Pilferage Volume (Reversed) MMCF (45) (45)
Energy Equivalence Volume-Distribution MMCF (4,604) 4,804 -
RLNG Stock Additional sale of LNG or vice versa MMCF 17,666 {17,666) -
Total Throughput Volume in Distribution System MMCF F 281,741 78,549 360,335
No. of Days Days G 365
Per day throughput volume in Distribution- MMCFD MMCFD H=F/G 987

Y

™y



Sui Northern Gas Pipelines Limited TF-Z
Transmission and Distribution Cost
As per DFRR FY 2021-22
Actual Tmasm{ssion DiWion
8r. No. |Description FY 202122 Fun_cf?on Function
On the basis of Actual FY 2021-22
1 Net HR Cost (incl. impact of JAS-19) 18,431 7,386 11,045
2 Stores & spares consumed 686 424 261
3 Repairs & maintenance of system 1,467 285 1,182
4 |Stationery, telegrams and postage 221 38 181
5 Rent, rates, royalty, electricity and telephones * 645 170 475
6 Travelling expenses 136 79 58
7 |Transport expenses 1,159 393 766
8 Insurance 261 115 146"
9 Fuel & Power 511 307 204
10 [iSO 14001 & OHSAS Certification 7 4 4
11 |Advertisement & publicity 183 - 183
12 |Protective clothing & Supplies 54 18 36
13 |Security expenses 1,591 1,161 430
14 |KMI Impiementation Plan FY 2021-22/ UFG Control Activities 983 - 283
15  |Outsourcing of Call Centre 24 - 24
Gross Operating Cost 26,359 10,381 15,977
Less Altocation to CWIP {Other than HR Cost) {344} {57) {287}
Net Operating Cost (excl. GIC) 26,015 10,325 15,690
Variable costs
Stores and spares consumed 636 24| 261 |7
Repair and maintenance 1,467 85| - 1182 L.
Fuel and power 511 307 | ) 204 _‘_i ‘1‘
Total Variable costs 2,664 1,016 v 1,647 ¥
TR TR0
[Total Fixed Costs 23,351 9309 [\, 14,042,
TR.T TR0
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